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w eCase:
Number:

Dates :

Arizona-Amenlcan Water Co.
WS-01303A-02-0867, etc.
December 4, 5, 8 through 12, 22, and 23, 2003

Dear ALJ Wolfe:

With copy of this letter the original exhibits in this matter have been distributed, as follows:

Docket Control A-1 through A-80, A-82 through A-102, and A~104

H-1 and H-2

RUCO-1 through RUCO-8, and RUCO-10 through RUCO-12

S-1, S-2, S-4 through S-8, and S-11 through S-48

SH-1 .

Y-1 through Y-6

f
E
1

Returned to Applicant A-81 and A-103

Returned to Staff s-3, s-9 and s-10
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Arizona-American Water
WS-01303A-02-0867, etc.
Distribution of Exhibits
01-09-2004

Exhibits Nos. A-81, A~103, and S-3 are being returned to the Applicant and Staff, respectively,
because they were withdrawn.

Exhibits Nos. S-9 and S-10 are being returned to Staff because they were not moved for admission
on the record either inadvertently or by design.

We did not check out the Docket File.

Please let us know if you have any questions or if we may be of any further assistance.

Very truly yours,

Marta T. Hetzer
Administrator/Owner

Enclosure

Copy to: Arizona-American Water
AUIA
Docket Control
Frank Grimmelmann, Intervenor
RUCO
Staff
Sun City Taxpayers' Assoc.
Sun Health Corp.
Town of Youngstown

we WR we
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FENNEMORE CRAIG
Norman D. James (No. 006901)
Jay L. Shapiro in<>. 014650)
3003 N. Centro Avenue
Suite 2600
Phoenix, Arizona 85012
Attorneys for Arizona-American
Water Company, Inc.

BEFORE THE ARIZONA CORPORATIGN COMMISSION

DOCKET NOS. WS-01303A-02-0867
WS-01303A-02-0868
W-01303A-02-0869

WS-01303A-02-0870
W-01303A-02-0908

4

IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS SUN CITY
WEST WATER AND WASTEWATER

_DISTRICTS _..._
IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS SUN CITY
WATER AND WASTEWATER
DISTRICTS.
IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS MOHAVE
WATER AND HAVASU WATER
DISTRICTS.

ARIZONA-AMERICAN
WATER C()MPANY'S

BOURASSA REBUTTAL
SCHEDULES

EXHIBIT



FENNEMORE CRAIG
Nonnah D. James (No. 006901)

I " 014650)
3003 N. Centro Avenue
Suite 2600
Phoenix, Arizona 85012
Attorneys for Arizona-American
Water Company, Inc.

Jay L. Shapiro

BEFORE THE ARIZONA CORPORATION COMMISSION

DOCKET nos. WS-01303A-02-0867
WS-01303A-02-0868
W-01303A-02-0869

WS-01303A-02-0870
W-01303A-02-0908

IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS SUN CITY
WEST WATER AND WASTEWATER
DISTRICTS.
IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS SUN CITY
WATER AND WASTEWATER
DISTRICTS .
IN THE MATTER OF THE
APPLICATION OP ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OP THE CURRENT
PAIR VALUE OP ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS MOHAVE
WATER AND HAVASU WATER
DISTRICTS U

ARIZONA-AMERICAN
WATER COMPANY'S

BOURASSA REBUTTAL
SCHEDULES



IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS ANTHEM
WATER, AGUA FRIA WATER AND
ANTHEM/AGUA FRIA WASTEWATER
DISTRICTS.
IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS TUBAC
WATER DISTRICT.
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Arizona American - Sun City Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
Q S

Fair Value Rate Base $ 44,279,756

Adjusted Operating Income 648,077

Current Rate of Return 1.46%

Required Operating Income $ 3,328,066

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 2,679,989

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 4,364,724

$ $ $

Dollar
Increase

1,917,248
1,307

47,81 g
1,067,353

454,461
9,409
4,589

18,636
2,318

35,176
108,487
201,532
51 ,412
51 ,529

146,273
244

70,747
4,450

823
82,556

2,299
14
52

4,186
5,148
1 ,786
1 ,905

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 inch Residential
2 inch Residential
3 Inch Residential
6 inch Residential
5/8 inch Commercial
3/4 Inch Commercial
1 inch Commercial
1.5 Inch Commercial
2 inch Commercial
3 inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch public Interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Standby
Miscellaneous Revenues
Subtotal of Water Revenues

Present
Rates
2,662,562

1 ,817
66,498

1,485,121
632,378
13,103
6,383

25,941
3,226

48,884
150,893
280,522

71,578
71,802

203,846
339

98,009
6,157
1,142

114, 183
3,193

19
72

5,814
7,150
2,480
2,646

1 13,419
6,079,178

Percent
Increase
12.01 %
71.93%
11 .91 %
71.87%
71 .87%
71.80%
71 .89%
71 .84%
71 .84%
71.96%
71 .90%
71.a4%
71 .83%
71 .77%
71 .76%
72.00%
72. 18%
72.28%
72.06%
72.30%
72.00%
72.00%
72.00%
72.00%
72.00%
72.00%
72.00%
0.00%

70.60%$ $

Proposed
Rates
4,579,810

3,124
1 14,318

2,552,475
1 ,086,839

22,512
10,973
44,577

5,544
84,060

259,380
482,054
122,990
123,331
350,119

584
168,756
10,607
1,965

196,740
5,491

33
124

10,000
12,298
4,266
4,551

1 13,419
10,370,936 $ 4,291,758



Arizona American - Sun City Water Company
Test Year Ended December 31, 2001

Computation of increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 2
Witness: Bourassa

Line
LI;

Revenue Annualization
5/8 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Total Water Annualization
Total Water Revenues with Annualization

$ $ $ 7,669
291
751

4,244
303

(50)
(247)
621

3,597
(2,270)

72.11%
71 .93%
71.85%
71.87%
72. 10%
72.09%
72.01%
71.94%
71 .B4%
71.85%
72.31%
72.27%
72.09%
72.30%
72.00%
72.00%
72.00%
72.00%
12.25%
70.82%

$
$

10,636
404

1,046
5,905

421

(70)
(343)
863

5,008
(3,159)

(4)
(594)

(97)
83,116
(3,193)

126
200

(80)
100,185

6,179,363
$
$

18,306
695

1,797
10,148

724
(120)
(590)

1 ,484
8,605

(5,429)

(5)
(1 ,024)

(167)
143,212

(5,491)
217
344

(138)
172,568

10,543,503
$
$

(3)
(429)

(70)
60,096
(2,299)

91
144

(58)
72,382

4,364,140

vv

1

2

3
4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Summary of Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 38,754,465
13,280,503

$ 81,489,402
29,936,694

$ 81,489,402
29,936,694

Net Utility Plant in Service $ 25,473,962 $ 51 ,552,708 $ 51,552,708

2,331,186 4,901,808 4,901,808

1 ,127,078

1,225

2,369,919
1 ,225

2,369,919
1,225

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes 8t Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 9,671,646

Total Rate Base $ 31,686,119 $ 44,279,756 $ 44,279,756

Line
MQ
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES:
Rebuttal A-1



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2

Page 1
VWtness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross utility
Plant in Service $ 39,396,793 (1) (642,328) $ 38,754,465

Less:

Accumulated
Depreciation 13,717,002 (2) (436,499) 13,280,503

Net Utility Plant
in Service $ 25,679,791 $ 25,473,962

Less:
Advances in Aid of
Construction (Ratemaking Purposes Onl 2,331,186 2,331,186

1,127,078 1,127,078

1,225 1 ,225

Contributions in Aid of
Construction .. Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 9,746,553 (3) (74,907) 9,671,646

Total $ 31,966,856 $ 31,686,119

Line

NO
1
2

3
4

5
6
7

8

g
10
1 1

12
13

14
15
16

17
18
19
20

21
22
23

24
25

26

27

28
29

30

31

32
33

34
35

36
37

38
39
40

41
42

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American . Sun City Water
Plant Summary

at December 31, 2001

Exhibit(
Rebuttal Schedule B»2
Page 2
Witness: Bourassa

Line
M L

Direct
Original Cost d'u am nt

Rebuttal
Qriqinal Cos(

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ s $ $ $ $

account
NO Description

Intangible
301,00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible $

471
2,851
4,591
7,913 $ $

471
z,851
4.591
7,913 $ $ $

$ s $ s $ $
192,348

180,083
682,896

314

180,083
B75,244

314
335,530

52
335,530

52

310.00
311 .of
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply s

2,533,035
3,396,328 $

(841,491)
(449,143) s

1,891,544
2,947,185 $

873,887
1 ,209,469 $

(389,255)
(389,255) $

4B4,632
820,215

$ s $ s $ $

(274,572) (61 ,567)

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

8,456
582,491

9,554
6,943,367

25,151
249,781

7,818,799 $ (274,572) $

8,456
582,491

9,554
6v668,795

25,151
249,781

7,544,228 s

248,302
2,246

3,811,525
15,379

135,241
4,204,693 $ (61,567) $

248,302
2,246

3,749,958
6,379

136,241
4_14a,1 be

s $ $ $ $ s330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Stmclures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment s

80.580
407.427
488,007 $

(14,235)
(14,236) $

80,580
393,191
473,771 $

11,989
145,994
157,984 $

(5,489)
(5,489) s

11,989
140,505
152,495

$ s s s $ $

(79,535)

10,493
29,604

1 ,819,148
13,940,066

(306,637)
94,037

10,493
28,604

1,512,510
14,034,103

654
538,875

3,373,284

B54
459,340

3,373,284

16,772

840,00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, 8. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distr ibut ion $

4,783,796
3,232,044
1 ,797,909

523
25,612,583 s (195,828) $

4,783,796
3,232,044
1 ,814_B81

523
25,418,754 s

2,239,686
912,761
676,068

241
7,741,568 s (79,535) $

21239,686
912,761
878,068

241
7,662,033

s $ s $ $ $

(B,779)
94,703

(144,900)
(25,663)

(go)

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Toots, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

1,163
798,274
407,688
372,221
605,009

6.848
121,574
33,835
30,379

229,443
66.047

2,672,482 s

(23,800)
(2,800)
(1 ,B59)

(51 ,644)
(3,608)

(159,371) $

1_1 so
798,274
502,391
227,321
579,346

e,a48
97,974
31 ,035
28,520

177,800
62,439

2,513.111 s

84,875
99,794

(129,373)
348,216

2,1 zo
8.830
4,s48

12,240
90.675
82,476

554.500 $
(3,608)

(12,475) $

84.875
99,794

<138,153)
348,216

2.120
e,eao
4,648

12,152
90,675
28,868

542,025

my., 4. (14B,497)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
t o
21
22
23
24
25
26
27
28
29
30
31
32
33
34
as
36
37
38
39
40
41
42
43
44
45
46
4 1
48
49
50
51
52
53
54
55
56
57
58
59

e ai x

TOTAL WATER PLANT
- I

9. fr =,

4 ~3
<~

s

(148,497)
(450,822)

39,396,793 $
450,822

(842,328) s 38,754,465 s

(39,391 )
(111 .822>

13,717,002 $
111,822

(436,499) s

(39,391)

(0)
13,280,503

60
81
G2
63
64
65

SUPPQRTING SCHEDULES:
Rebuttal B-2, page 2a, 2b, So, Cb



Reference
Acc Staff
Acc Staff
Acc Staff
Acc Staff
Acc Staff

Plant Not Used and Useful
Unidentified Plant
Mis-posled Plant
Plant Removed by Prov. Decision
Post Test Year Plan(

ADJ#
1
2
3
4
5

Arizona American . Sun City Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B~2
Page 2a
Witness: Bourassa

Line
MQ.

Direct
Oriqinal Cost

Not Used
Adjustment

1

Blank
Urnidentifies
Adjustment

z

Mispvnst
Adjustment

Q

Prov Decision
Adjustment

A

Post T.Y
Ad justment

§

$

account
DLQ.. Description

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $

471
2.851
4,591
7.913 s $ $ $ $

$ 180,083
682,896

314
192,348

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
2,533,035
3,396,328 $

(407,025)
(407,025) $ $ $

(88,746)
(88,746) $

(145,720)
46,628

$

(31,714) (171,390) (71 ,46B)

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

8,455
582,491

9.554
6,943,367

25,151
249,781

7,818,799 $ (31,714) $ $ (171,390) s $ (71 ,468)

330.00
331 .00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

80,580
407,427
488,007 $

(19,594)
(19,594) $ $ $ $

s,ss7
5,357

$

•
10,493
28,604

1,819,148
13,940,066

(319,215) 12,578
94,037

16,772

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs_ & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

4,788,796
3,232,044
1,797,909

523
25,612,583 $ (319,215) $ $ $ $ 123,387

$

94,703

(25,663)

(23,600)
(2,800)
(1,700)

(51,644)

389.00
390.00
391.00
391 . 10
392,00
393.00
394.00
395.00
396.00
397,00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

1 ,163
798,274
407,688
372,221
605,009

6,648
121 ,574
33,835
30,379

229,443
66,047

2,672,482 $ $ $ $ $ (10,704)

TOTAL WATER PLANT $

(148,497)
(450,822)

39,396,793 $ (777,547) $ $ (171,390) $ (88,746) $ 93,200

1
2
3
4
5
G
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
kg
60
61
62
63
e4
GO
66
67



Reference
Acc StaffRemove AFUDC Adjustment

Acquisition Adjustment
Common Plant Adjustments Rebuttal B-2, Page 4

AEM!
s
7
8
9
10

Arizona American Sun City Water
Plant Summary
at December 31, 2oo1

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

AFUDC
Adjustment

Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

8
Adjustment

3
Adjustment

19
Total

Adiustments
Rebuttal

Qriginal Cost

$ s

account
, Description

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous lnlangibles

Subtotal Intangible S $ $ s $ s $

471
2,e51
4,591
7,913

$ $
192,348

180,083
875,244

314

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and lrnpounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $ $ $ s $ $

(641,491)
(449,143) $

1,891,544
2,947,185

$ $

(274,572)

320.00
321 .of
323.00
325.00
32600
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $ $ $ (274,572) $

8.456
582,491

9.554
6,668,795

25,151
249,781

7,544,228

$
83000
331 .DD
33200

$

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ s s $

(14,236)
(14,236) $

804580
393,191
473,771

$ $ 10,493
28.604

1,512,510
14,034,103

(306,637)
94,037

16,772

340.00
341.00
34200
343.00
34400
345.00
346.00
34B.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs. & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 8- Distribution
Subtotal Transmission and Distribution $ $ $ $ $ $ (195,828) $

4,783,796
3,232,044
1,814,681

523
25,416,754

$ $

(144,900)
94,703

(144,900)
(25,663)

(159)

389.00
390.00
391.00
391,10
392.00
393,00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(3,608)
(148,667) $ $ $

(23,600)
(2,800)
(1,B59)

(51 ,644)
(3,608)

(159,371) $

1 ,163
798,274
502,391
227,321
579,346

6.848
97,974
31,035
28,520

177,800
82,439

2,513,111

4"

(148,497)
9

»<¢>
M M

:=~=.. 1:. .-====,=,=

...::* ::. ¢ » :=::;
> *

Line
NQ*
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
64
65
66
67

TOTAL WATER l5~T s
450,822
450,B22 $ $ (148,66 7 )  $ - _$ $

450,822
(642,328) $ 38,754,465



AQJ_8
1
2
3
4
5

Reference
Plant Not Used and Useful Rebuttal Schedule B~2, Page 8
Unidentified Plant ACC Staff
Mis-posted Plan! Acc Staff
Plant Removed by Prov. Decisi ACC Staff
Post Test Year Plant ACC Staff

Arizona American . Sun City Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Blank
Unidentifieds
Adjustment

z

Mispost
Adjustment

Q

Prov. Decision
Adjustment

Q

Post T.Y
Adjustment

.5

s

account
Ng , Descript ion

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ $ $ $ $ $

$
335,530

52

Source of Supply
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Collecting and impounding Res
31 s.oo Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
873,887

1 ,209,469 s
(389,255)
(389,255) s $ $ s

$

(17,018) (44,549)

320.00
321.00
323.00
325.00
326.00
32B.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

248,302
2,246

3,811,525
6,379

t36,241
4,204,693 $ (17,018) $ $ (44,549) $ $

330.00
331.00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

11,989
145,994
157,984 $

(5,489)
(5,489) $ $ $ $

$
654

538,875
3,373,284

(79,535)

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

2,239,686
912,761
676,068

241
7,741,568 $ (79,535) $ $ $ $

389.00
390.00
391 .00
391 . 10
392.00
393.00
394.00
395.00
398.00
397,00
398.00

s
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

84.875
99,794

(129,373)
348,216

2,120
8,830
4,648

12,240
90,675
32,476

554,500 $ $ s $ s

Line

up.
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

4B

49

50

51

52

53

54

55

56

57

58

59 TOTAL WATER PLANT $

(39,391 )
<1 11 .822)

13,717,002 s (491,296) s s (44,549) s $
60
81
62
63
64
65
66
S7



Arizona American - Sun city Water
Plant Summary
at December31, 2001

Exhibit
Rebuttal! Schedule B»2
Page Cb
V\htness: Bourassa

cccunt
N9¢

AFUDC
Adjustment

Q

Common Plant
Acquisltlon Adi Adjushnent
Adustnnnt Adjustment

1 !
Adjustment

2
Adjustment

19
Total

Adiustmenks

Rebuttal
Accumulated
Depreciation

301 .00
302.00
303.00

$ $

D.%§§IiELi9I!
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ $ $

$ $
335,530

52

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and lmprovemenis
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ s $ $
(389,255)
(389,255) $

484,632
820,215

$ $

(61 ,567)

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $ $ $ (61,567) $

248,802
2,246

3,749,958
6,379

136,241
4,143,126

83000
331.00
332.00

s $
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $ $ $

(5,489)
(5,489) s

11,989
140,505
152,495

$ s

(79,535)
654

459,340
3,373,284

340.00
341 .of
342.00
343.00
34400
345.00
346,00
348,00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, s. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission s. Distribution
Subtotal Transmission and Distribution $ $ $ $ $ $ (794535) $

2,239,686
912,761
676,068

241
7,662,033

$ $

(8,779) (8,779)

(88) (88)

389.00
390.00
391 .of
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ s s

(3,608)
(12,475) $ $ $

(3,608)
(12,475) $

84,875
99,794

(138, 1 so)
348,216

2,120
8.83o
4_s4a

12,152
90,675
28,868

542,025

Line

n ;
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

18

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

KG

41

pa

49

50

51

52

53

54

55

55

57

CB

59 TOTAL WATER PLANT $
111,822
111,822 s $ (12,475) $ $ $

11 1.822
(436,499) $

(39,391 )
(0)

13,280,503

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

Reference
Acc Staff

GO

G1

62

63

64

65

he

GO

ADJJE
G

7

8

g

10

Rebuttal B-2, Page 4
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Arizona American - Sun City Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 87,395,276 (1) (5,905,874) $ 81,489,402

Less :

Accumulated
Depreciation 31,018,998 (2) (1 ,082,304) 29,936,694

Net Utility Plant
in Service $ 56,376,278 $ 51,552,708

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only 5,171,351 (3) (269,543) 4,901,808

2,500,237 (4) (130,318) 2,369,919

1,225 1,225

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 48,703,466 $ 44,279,756

30

31

32

33

34

35

36

37

38

39

40

(1) See B~3, Page 2
(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant



Arizona American - Sun City Water
RCND Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2
Witness: Bourassa

Direct
Trended

Reproduction
Cost New Adiustfnent

Rebuttal
Trended

Reproduction
Cost new

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ $ $ $ $

s

471
7,100

12,986
20,557 $

. s
(4,249)
(8,395)

(12,644) $

471
2.851
4,591
7,913 $ $ $

$ $ 180,083
1,728,009

344

$ $ $462,571
1 ,600,23a

371

(282,489) $
127,771

(27)

789,160
61

(31 ,934)

(4)

757,227
57

$
5,294,542
7,357,722 $

(1,748,298)
(1,903,042) $

3,546,244
5,454,680 $

1 ,849,967
2,639,189 $

(967,688)
(999,625) s

882,280
1539,563

$ $ $ $ $

$

19,028
1 ,498,34II

1 1 ,219
13,870,177

29,633
575,961

16,004,366 $

(10,572) $
(50,275)

(109)
3,465,362

7G
118,278

3.522.759 $

8,456
1 ,448,072

11 _109
17,335,539

29,709
694,239

19,527, 125 $

631 ,OG7
2,601

7 v655,201
7,404

305,985
8,602,257 $

(21 .012)

(23)
2,098,904

17
61 ,552

2,139,438 $

610,055
2,577

9,754,104
7,421

367,538
10,741 .696

$ $ $ $

$

112,317
615,391
727.709 $

- s
(4,879)

(38,503)
(43,382) $

107,438
576,888
684,326 $

16v447
216,357
232,804 $

- $
(685)

(13,159)
(13,845) $

15,761
203,198
218,959

$ $ $ $ $43,B49
28,951

4,1 16,541
33,665,538

(33,356) $
1

(869,680)
(5,96B,530)

10.493
2B,952

3,246,861
27,697,008

659
1,420,628
8,606,899

0
(224,970)

(1 ,608,53ll)

659
1,195v857
6,998,363

$

12,220,450
6,283,128
4,435,480

1.073
60,795,010 $

(1 ,946,894)
(311 ,o82>

t,336,272
(195)

(7,793,4G4) $

10,273,556
5,972,046
5,771 ,752

878
53,001 ,547 $

5,629,215
1,736,141
1,641,510

488
19,035,541 $

(887,369)
(83,950)
482,983

(88)
(2,321,931) $

4,741,846
1,652,191
2v124,493

400
16,713,610

s s $ $

$

3.010
1 ,083,429

476,645
410,452
650,624

8,929
14B,449

38,724
38.492

258,135
94,021

3,210,909 $

(1 ,847) $
(28,289)
94.987

(163,619)
(32,309)

92
(23,808)

(a,170)
(1 ,s10)

(54,162)
(G,401)

(219,837) $

1 .163
1,055,140

571 ,632
246,832
618,315

9,021
124,640

35,553
37,182

203,973
87,620

2,991 .072 $

131,376
133,553

(141 ,018)
376,206

z,875
7,845
5,696

15,398
110,439

48,725
G91 .097 $

s
(3,952)
2,257

(8,461)
(3,992)

BE
98

(26)
101

(699)
(6,623)

(21 ,210) $

121,425
185,811

(149,479)
372,214

2.961
7,943
5,670

15,499
109,740

42,103
669,887

Lin account
ng, LL; Description

1 Intangible
2 301.00 Organization
8 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
8
7 Source of Supply
8 310.00 Land and Land Rights
9 311.00 Structures and Improvements

10 312.00 Collecting and Impounding Res.
11 313.00 Lakes, Rivers, Other flakes
12 314.00 Wells and Springs
13 Subtotal Source of Supply
14
15 Pumping
16 320,00 Land and Land Rights
17 321.00 Structures and Improvements
18 323.00 Other Power Production
19 325.00 Electric Pumping Equipment
20 326.00 Diesel Pumping Equipment
21 328.10 Gas Engine Pumping Equipment
22 Subtotal Pumping
23
24 W ater Treatment
25 330.00 Land and Land Rights
26 331.00 Structures and Improvements
27 332.00 Water Treatment Equipment
28 Subtotal W ater Treatment
29
30 Transmission and Distribution
31 340.00 Land and Land Rights
32 341.00 Structures and Improvements
33 342.00 Distribution, Reservoirs,& ST
34 343.00 Transmission and Distribution
35 344.00 Fire Mains
36 345.00 Services
37 346,00 Meters
38 348.00 Hydrants
39 349.00 Other Transmission & Distribution
40 Subtotal Transmission and Distribution
41
42 General
43 389.00 Land and Land Rights
44 390.00 Structures and Improvements
45 391.00 Office Furniture and Equipment
46 391.10 Computer Equipment
47 392.00 Transportation Equipment
48 393.00 Stores Equipment
49 394.00 Tools, Shop and Garage
so 395.00 Laboratory Equipment
51 396.00 Power Operated Equipment
52 397.00 Communication Equipment
53 398.00 Miscellaneous Equipment
54 Subtotal General
55
58
57
58
59 TOTAL WATER PLANT $

(177,260)
(543,736)

87,395,276 $
543,736

(5,905,874) $

(177,260)

(0)
81,489,402 $

(47,020)
(134,869)

31 ,018,998 $

134,869
(1,082,304) $

(47,020)
o

29,936,694

60
61
e t
es
64
65

SUPPORTING SCHEDULES:
Rebuttal B-3, page 2a, 2b, Sa, Cb



Reference
Rebuttal Sched B-3, Page BPlant No( Used and Useful

Unidentified Plant Blank
Mis-posted Plant Trended ACC Staff Adj.
Plant Removed by Prov, Decisio Blank
Post Test Year Plant ACC Staff

A1218
1
2
3
4
5

Arizona American - Sun City Water
Plant Summary
al December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2a
VVtness: Bourassa

Direct
Trended

Reproduction
Cost New

Not Used
Adjustment

1

Blank
UnideMifies
Adjustment

Z

Mispost
Adjustment

Prev Decision
Adjustment

4

Post T.Y
Ad justment

Q

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

471
7.100

12,986
20,557 $ $ $ s $

$ 4821571
1 ,600,238

371
192,348

Source of Supply
31000 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
31300 Lakes, Rivers, Other Intakes
314.00 Wells and Spnngs

Subtotal Source of Supply $
5,294,542
7,357,722 $

(1 ,269,757)
(1 ,2e9,757) $ $ $ $

(145,720)
46,628

$

(37,983) (2G6,713) (71 ,488)

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

19,028
1,498,347

11,219
13,870,177

29,633
575,961

16,004,366 $ (37,983) $ $ (206,713) $ $ (71 ,468)

33000
331 .of
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

112,317
615,391
727,709 $

(23,015)
(23,015) $ $ $ $

5,357
5,357

$ 43,849
28,951

4, 1 16.541
33,665,538

(381,111) 12,578
94,037

16,772

340.00
341 .go
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

12,220,450
6283, 128
4,435,450

1,073
60,795,010 $ (381,111) $ $ $ $ 123,387

$

94,703

(25,663)

(23,600)
(2,800)
(1 ,700)

(51,644)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

3,010
1 ,083,429

476,645
410,452
G50,624

8,929
148,449
38.724
38,492

258,135
94,021

3,210,909 s $ $ $ $ (10,704)

*A. >": ._"..= .,..
u 4 9

a * \ ¢  4 3 \ '  H  5 %
¢"". . "  ¢ . I.

5

:l> 3;~.»>6*4 1

a
.x

Line Account

N O M .
1

2 301.00

3 302.00

4 303.00

5

6

7

8
9

10

11

12

13

14

15

16

17

18

19

20

21

22

2 3

24

2 5

26

27

28

29

30

31

32

3 3

34

35

36

37
38

39

40

41

42

43

44
45

46

47

48

49

5 0

51

5 2

5 3

54

55

5 6

57

5 8

5 9

G0

61

62

GO

64

65

Se

67

To?"}iL WATER PLANT $

(177,260)
(543,736)

87,395,276 $ (1,711,866) $ $ (206,713) $ $ 93,200



Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B~3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

_lLQJ.£
6

7

B

9

10

Arizona American - Sun City Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
Witness: Bourassa

RCN
Study

Adjustment
2

Rebuttal
Trended

Reproduction
Cost Newesc .  tie

AFUDC
Adjustment

Q

Acquisition Ad]
Adjustment

z

Common Plant
Adjustment

Adjustment
§

Adjustment
L

Total
Adjustments

$
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible $ $ $ $

(4,249)
(8,395)

(12,644) $ $

- $
(4,249)
(8,395)

(12,644) $

471

2,851

4.591

7 8 1 3

(282,489)
(64,577)

(27)

$ (282,489) $
127,771

(27)

180,083
1,728,009

344

Source of Supply
310.00 Land and Land Rights
311 .of Structures and Improvements
31200 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
31400 Wells and Springs

Subtotal Source of Supply $ $ $ $
(332,821)
(679,913) $ $

(1,748,298)
(1,903,042) $

35546,244
5,454,680

320.00
321.00
323.00
325.00
326.00
328. 10

$
Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s $ $ $

(10,572)
(50,275)

(109)
3,781,527

76
1 18,278

3,B3B,924 s $

(10,572) $
(50,275)

(109)
3,465,362

76
118,278

3,522,759 s

8,456
1,448,072

11,109
17,335,539

29,709
694,239

19,527,125

$
33000
831.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
SubtotalWater Treatment $ $ $ $

(4,879)
(20,846)
(25,725) $ $

. s
(4,879)

(38,503)
(43,382) $

107,438
576,868
684,326

(33,356)
1

(501 ,147)
(S,062,567)

$ (33,356) $
1

(869,680)
(5,968,530)

10,493
28,952

3,246,861
27.697,008

34000
341 .00
34200
34300
344,00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission s. Distribution
Subtotal Transmission and Distribution $ $ $ $

(1,946,B94)
(311 ,082>

1,319,500
(195)

(7,535,740) s $

(1,946,894)
(31 1 ,O82)

1,336,272
(195)

(7,793,464) $

10,273,556
5,972,046
5,771,752

878
53,001,547

389.00
390.00
391 .00
391 .10
392.00
393.00
294.00
395.00
396.00
397.00
398.00

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(1 ,847)
(28,289)

284
(163,619)

(6,646)
92

(208)
(370)
390

(2,518)
(6,401 )

(209,133) $ $ $

(1,847) $
(28,289)
94,987

(163,619)
(32,309)

92
(23,808)

(3,170)
(1,310)

(54,162)
(6,401)

(219,837) s

1,163
1,055,140

571,632
246,832
618,315

9.021
124,540
35,553
37,182

203,973
87,620

2,991,072

4?, 7234, ...
"=;»
~,

..... 11  r»1~§

=:. .: ~. . . .¢:.:"=== ::::.:.::..
?*¢.\ :w :==:... 4 ; 4 , , . = . ..;.3=,::======.=:=="

»4»=a
8

Line Account
NO.. M L

1
2
3
4
5
6
7
B
g
10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
CB
27
pa
29
30
31
32
83
34
35
36
37
38
39
t o
41
42
43
44
45
46
47
CB
49
50
51
52
53
54
55
56
57
58
59 ~'toTAL WATER PLANT $

543,736
543,736 s $ (209,1a3)  s (4,415,098) $ s

543,736
(5,905_874) $

(177,260)
(0)

81 ,489,402

50
61
62
63
64
65
es
67



Reference
Rebuttal Sched B-3, Page 8Plant Not Used and Useful

Unidentified Plant Blank
Mis-posted Plant Trended ACC Staff Adj.
Plant Removed by Prov. Decisi Blank
Post Test Year Plant ACC Staff

A9411
1
2
a
4
5

Arizona American - Sun City Water
Plan! Summary
at December 31, 2001

Exhibit!
Rebuttal Schedule B-3
Page pa
V\htness: Bourassa

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Blank
Unidentified
Adjustment

2

Mispost
Adjustment

;

Prov. Decision
Adjustment

A

Post TY
Adjustment

5

301.00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ s $ $ $ s

$
789,160

61

Source of Supply
310.00 Land and Land Rights
31 1 .00 Struclufes and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s
1 ,849.967
2,e39, 189 $

(1,248,541)
(1,248,541) $ $ s $

$320.00
321 .OO
323.00
325.00
326.00
328. 10

(20,438) (91 ,2e3)

Pumping
Land and Land Rights
Structures and Improvements
Other Power Producion
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

631 ,067
2,eo1

7,655,201
7,404

305,985
8,602,257 $ (20,438) $ s (91,263) $ $

330.00
331.00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

16,447
216,357
232,804 $

(6,506)
(6,505) s $ $ $

$
659

1 ,420,628
8,606,899

(94,957)

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
34900

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, Si ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

5,629,215
1,736,141
1,641,510

488
19,035,541 $ (94,957) $ $ $ $

38900
390.00
391 .QQ
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
39800

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

131,376
133.553

(141 .01 e)
376,206

2.875
7.845
5.696

15.398
110,439
48.725

691.097 s $ $ s $

1\.. A:'xt~ *~
8 .z;

Line Account
M MQ

1
2
3
4
5
8
7
8
9

1 g
1 1
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
55
57
58
59
60
G1
62
63
64
65
66
67

1*oTAL WATER PLANT s

(47,020) .
(134,869) .

31,018,998 s 41,370,42 s $ (91,263) s $



Arizona American - Sun City Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
\Maness: Bourassa

AFUDC
Adjustment

Q

Common plan
Acquisition AS Adjusimem
Adjustment Adjustment

z s

RCN
Study

Adjustment
a

Adjustment
LT

Total
Adjustments

Rebuttal
Accumulated
Depreciation

301.00
302.00
303.00

$ $

Description
intangible
Organization
Franchises
Misceilaneous Intangibles
Subtotal Intangible $ $ s $ $ $ $

$ $
(31 ,934)

(4 )
(31,934)

(4)
757,227

57

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s $ $ $
280,853
248,916 $ $

(967,688)
(999,625) $

882,280
1,639,563

320.00
321 .of
323.00
325.00
326.00
328.10

$ $
Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $

(21,012)
(23)

2,210,605
17

81,552
2,251,140 s $

(21,012)
(23)

2,098,904
17

51,552
2,139,438 $

610,055
2,577

9,754,104
7,421

367.538
10,741 ,696

330.00
331.00
332.00

$ $
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment s $ s $

(685)
(6,654)
(7,339) $ s

(685)
(13,159)
(13,845) $

15,761
203,198
218,959

$ $
0

(130,014)
(1,60B,537)

0

(224,970)

(1 ,GOB,537)

659
1,195,657
6,998,363

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
34800
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ $ $ s

(BB7,369)
(83,950)
482,983

(BB)
(2,226,974) s $

(887,369)
(83,950)
482,983

(go)
(2,321,931) s

4,741.846
1,652,191
2,124,493

400
15,713,610

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(3,952)
2,257

(8,461 )
(3,992)

86
98

(26)
101

(699)
(5,623)

(21,210) s $ $

- s
(3,952)
2,257

(8,461 )
(3892)

BE
98

(26)
101

(699)
(6,623)

(21,210) $

127,425
135,811

(149,479)
372,214

2,961
7,943
5,670

15,499
109.740
42, 103

669,887

TOTAL WATER PLANT $
134,869
134,869 $ $ (21,210) $ 255,742 s $

134,869
(1,082,304) $

- (47,020)
0

29,936,694

L ine  Account

M . MQ
1

2

3

4

5
G

7

8

9

10

11

12

1 a

14

15

16

17

18

1 g

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

KG

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

55

57

58

59

GO

61

62

63

64

65

66

67

AQL8
e
7
8
g
10

Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4
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ArizonaAmerican Sun City Water
B-3 Adjustments

Exhibit B-4
Page A1
VVtness: Bourassa

Account
No.

Direct
Original Cost

B-2
Adiustments

Adjusted
Original Cost

O.C.
/D

B-2
Adjustments

O.C.
Adjusted

A/D

301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

471
2,851
4,591
7,913

471
2,851
4,591
7.913

180,083
661 ,796

314

180v083
661 ,796

314
327,261

49
327,261

49

Source of Supply
310,00 Land and Land Rights
311.00 Structures and Improvements
312,00 Collecting and impounding Res.
313,00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply
2,387,315
3,229,508

(495,771)
(495,771)

1 .891 ,544
2,733,737

843,819
1,171,129

(389,255)
(389,255)

454,564
781,874

(203,104) (61 ,567)

320.00
321 .of
323,00
325.00
326,00
328.10

5.456
582,491

9.554
6,605,868

25,151
249,781

7,481 ,300

8,456
582,491

9.554
6,402,764

25,151
249,781

7,278,197

243,441
2,035

3,665,585
5,751

129,986
4,046,797

243,441
2.035

3,604,017
5,751

129,986
3,985,230

Pumping
Land and Land Rights
StruMres and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping (203,104) (61 ,567)

330.00
331 .00
332.00

W ater Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment

80,580
407,427
488,007

80,580
887,833
468,414

1 1,317
137,849
149,166

11,317
132,360
143,677

(19,594)
(19,594)

(5,489)
(5,489)

10,493
28,604

1,374,148
12,357,895

(319,215)

10,493
28,604

1,054,933
12,357,895

368
527,406

3,278,830
(79,535)

368
447,871

3,278,830

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
a42.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
a45.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Trans & Dist

4,783,796
3,232,044
1,797,909

523
23,585,412 (319,215)

4,783,796
3,232,044
1 ,797,909

523
23,266,197

2,180,392
872,216
658,097

235
7,517,543 (79,535)

2,180,392
872,216
658,097

285
7,438,008

(607,932) (36,834)

(669) (368)

;

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

2,125
1,288,964

604,605
1,248,360

806,501
13,553

223,236
9,560

78,354
221 ,454

75,435
4,572,145

2,125
1,288,964

604,605
640,428
806,501

13,553
223,236

9,560
77,685

221,454
75,435

3,963,544

236,191
327,480

(441 ,711 )
534,409

e,eoe
20,886

3,301
30,100

194,632
49,564

961 ,458

236,191
327,480

(478,545)
534,409

6,606
20,886

a,a01
29,782

194,632
49,564

924,256

Line

NQ.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
1 s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60

(608,601 ) (37,202)

TOTAL WATER PLANT 39,364,286 (1 ,646,284) 37,718,001 13,848,094 (573,048) 13,273,046

:



Arizona-American Sun City Water
B-3 Adjustments

Account
No.

RCN
Direct

B-3
(Excl PTY Plant)

Adjustments
Adjusted

BQM

Exhibit B-4
Page AS
V\htness: Bourassa

(B-3, page 2b, Adj. #9)
Adjustment

RCN Direct to
RCN Reburial

Adjusted
RCN Rebuttal

301 .of
302.00
303.00

471
7,100

12,986
20,557

471
7,100

12,986
20,557

471
2,851
4,591
7.913

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

(4,249)
(8,395)

(12,644)

462,571
1,579,138

371

462,571
1 ,579,138

371

(282,489)
(64,577)

(27)

1 B0,083
1 ,514.561

344

Source of Supply
310.00 Land and Land Rights
311 OO Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other lntakes
314.00 Wells and Springs

Subtotal Source of Supply
5,148,822
7,190,902

(1 ,269,757)
(1 ,269,757)

3,879,065
5,921 ,145

(332,821)
(679,913)

3,546,244
5,241,232

(244,G97)

19,028
1,498,347

11 ,219
13,532,678

29,633
575,961

15,666,867

19,028
1 ,498,847

11 ,219
13,287,981

29,633
575,961

15,422,170

(10,572)
(50,275)

(109)
3,781 ,527

76
118,278

3,838,924

8,456
1 ,448,072

11 .1 as
17,069,508

29,709
894,239

19,261 ,095

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping (244,697)

Water Treatment
330,00 Land and Land Rights
331 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal W ater Treatment

112,317
615,391
727,709

(23,015)
(23,015)

1 12 ,317
592,376
704,593

(4,879)
(20,846)
(25,725)

107,438
571 ,531
678,969

43,849
28,951

3,671,541
32,083,367

(381,111)

43,849
28,951

3,290,430
32,083,367

(33,358)
1

(501,147)
(6,062,567)

10,493
28,952

2,789,283
26,020,800

340.00
341 .of
342.00
343 .00
344.00
345.00
346.00
348.00
349 .of

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distn'bution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dist

12,220,449
G,283,128
4,435,480

1.078
58,767,838 (381 ,111)

12,220,449
6,2B3,12B
4,435,480

1,073
58,386,728

(1 ,946,894)
(311 ,082)

1,819,500
(195)

(7,535,740)

10,273,555
5,972,048
5,754,980

878
50,850,988

(Common Plant, B-2, Page 6)

(670,782)

(799)

389,00
390.00
391 .of
391 .1 o
392,00
393.00
394.00
395.00
398.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

8,880
2,291 ,516

829,727
1,388,207

904,565
19,104

282,255
12,663

103,372
283,483
122,244

6,246,016

8.880
2,291 ,516

829,727
717,425
904,565

19,104
282,255
12,663

102,573
283,488
122,244

5,574,436

2,125
2,213,462

835,722
704,708
890,189

19,836
284,130

12,611
106,303
282,170
134,880

5,486,136(671 ,581)

(6,755)
(78,054)

5,995
(1 z_717)
(14,376)

732
1,875

(52)
3,730

(1 .313)
12,635

(88,300)

Line

NQ.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
1 B
19
20
21
Hz
23
24
25
26
27
28
29
30
81
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60 TOTAL WATER PLANT 88,619,890 (2,590,161) B6,029,729 (4,503,398) 81,526,331



Arizona-American Sun City Water
B-3 Adjustments

Exhibit B-4
Page AS
V\htness: Bourassa

Line
No. Account

No.
A/D

RCN Direct

B-3
(Excl PTY Plant)

d`us ts

Adjusted
AID

RCN Rebuttal Ratio
AID

RCN Rebttllal

(B-3, page Cb, Adj. #9)
A/D Adjustment

Adjusted RCN Direct
to RCN RebuttalDescription

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous lntangibles

Subtotal Intangible

1 _0000
1 .0000
1 .0000

780,892
57

780,892
57

1 .0000
2.2886
1 .0956

748,958
53

(31 ,934)

(4)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res,
Lakes, Rivers. Other Intakes
Wells and Springs
Subtotal Source of Supply

1,819,899
2,600,848

(1 ,248,541 )
(1 248,541 )

571 ,358
1 ,35z,s07

1 .8748 852,212
1,801,223

280,853
248,916

(111,701)

320.00
321 .of
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

626.205
2,390

7,509,260
6.776

299,731
8,444,361

628,205
2,390

7,397,559
6.778

299,731
B,332,B60

1.0000
2.4860
1,1628
2.6660
1.1813
2.7794

605,193
2,366

9,608,164
6,793

361 ,283
10,583,800

(21 _o12)

(23)
2,210,605

17
B1 ,552

2,251 ,140(111,701)

330.00
331 .00
332.00

W ater Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment

15,774
208,212
223,986

(5,506)
(6,506)

15.774
201,707
217,481

1 .3333
1 .4736

15,089
195,053
210,142

(685)
(6,654)
(7,339)

373
1 ,409,158
8,512,444

(94,957)
373

1,314,202
8,512,444

1.0000
1,0122
2.6440
2.1058

373
1,184,188
6,903,908

0

(130,014)

(1 ,608 v537)

340.00
341 .00
342 .of
343.00
344.00
345.00
346 .of
348.00
349 .of

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, a. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dist

5,569,921
1,695,596
1,623,539

483
18,811 ,515

5,569,921
1 ,695,59G
1 ,623,539

483
18,716,559

2.1476
1.B47B
3.2009
1.6788

4,682,552
1 .611 ,645
2,106,522

395
16,489,584(94,957)

(887,369)
(83,950)

482,983

(88)
(2,226,974)

(Common Plant, B-2, Page 7)

(40,657)

(440)

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397 .of
398 .of

General
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

419,900
449,415

(491 ,1'34)
599,389

9.312
26,407

4,a7a
39,711

249,148
80,320

1,386,782

419,900
449,415

(531,850)
599,389

9,312
26,407
4,373

39,272
249,148

80,320
1 ,345,6B6

1.0000
1.7172
1 .3823
1.1004
1.1038
1.4636
1.2728
1 .3191
1.3684
1.2742
1.7BBO

405,598
452,682

(526,577)
589,862

9.668
26,583

4.355
40,685

247,995
B8,622

1,339,453

1
z
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
t o
21
22
23
24
25
be
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
4G
47
48
49
so
51
52
53
54
55
56
57
58
59
60

(41 ,096)

(14,303)
3,247
5.273

(9,526)
357
175

(18)
1,414

<1 _154)
8,302

(6,233)

TOTAL WATER PLANT 31 ,467,494 (1 ,602_801 ) 29,884,693 30,224,202 259,509

,a

•
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Arizona American - Sun City Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C~1
Page 1
V\htness: Bourassa

Line
MQ.

Direct
Test Year
Adjusted
Besults Label Adi1JsIlDen1

Rebuttal
Test Year
Adjusted
Besults

Proposed

Rate

IIJQLEBSQ

Adjusted
with Rate
Increase

$ 6,079,671 $ 6,079,671 4,364,140 $ 10,443,811
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
113,419

6,193,090 $ $
113,419

6,193,090 $ 4,384,140 $
113,419

10,557,230
Operating Expenses

$ 1 ,167,073 1/6 (170,260) $ 996,813 $ 996,813

7 (66,552)

10 (30,953)

1,416,410
17,413

540,349
483,141
93,641

926,122
6,878

28,369
22

87,848 8 (8,261)

1 ,416,410
17,413

540,349
416,589

93,641
895,168

6,878
28,369

22
79,587

1 ,416,410
17,413

540,349
416,589
93,641

895,168
5.878

28,369
22

79,587

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

g
3
2
4

343
(17,336)

688

40,874
300,122

1,025,028
62,065

186,779
(665,050) 120,261

40,874
300,465

1 ,007,693
62,753

186,779
(544,789)

40,874
300,465

1 ,007,693
62,753

186,779
1,139,720

$
$

5,717,083
476,007

$
$

5,545,013
648,077

$
$

$
$

(172,070) $
172,070 $ 4,364,140

7,229,522
3,327,708

(1 ,533,935) 5 19,235 (1,514,700) (1 ,514,700)

$
$

$
$

$
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(1 ,533_935)
(1,057,928)

19,235
191,306

(1,514,700) $
(866,622) $ 4,364,140

(1 ,514,700)
1,813,008

1

2
3
4
5

6

7
8

9

10

11
12

13
14

15
16

17
18

19

20
21

22

23

24
25

26

27
2a

29
30

31
32

33
34

35
36

37

38

39
40

41

Sl IPPORTING SCH!-TDI II FS'
Rebuttal C-2

RFNAP snHFn\ II FS'
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Sun City
Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages 1

6

Adjust to Actual 2002 Wages
Adjust to Actual 2002 Additional

(Corporate)

$ 35,339

(205,598)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (66,552)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (30,953)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (8,261)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense g Adjust to Actual 2002 Additional
(Corporate) 343

Depreciation Expense
Taxes Other Than Income

3
2

(17,336)Depreciation Expense
Adjust to 2002 PR Tax based on Actual
Wages 688

4 Property Taxes
120,261

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$

$

(172,070)
172,070



Arizona American - Sun city Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Protected Salaries & wages and Related Expenses

Actual 2002 wages and Salaries
601 Salaries & Wages

Amount
$ 769,786

Direct Filing Proposed wages and Salaries
601 Salaries & Wages $ 734,448

Increase (Decrease) $ 35,339

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenues and/or Expenses $ 35,339



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C~2
Page 3
Witness: Bourassa

Protected Salaries & Wages and Related Expenses

AmountPR Taxes Based Qn Actual 2002 Wages and Salaries
408 Taxes Other Than Income 62,753

Direct Filing Pwoosed PR Taxes
408 Taxes Other Than income 62,065

Increase (Decrease) $ 688

Line

M
1
2
3
4
5
6
7
8
g
10
11

12
13
14
15

Adjustment to Revenues and/or Expenses $ 688



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit(
Rebuttal Schedule C~2
Page 4
Witness: Bourassa

Depreciation Exngnse

Account
o

Rebuttak
Original Cos! Te

Depreciation
Expense

301 .00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

471
2,851
4,591
7.913

000% $
000%
0.00%

$

$ 180,083
875,244

314
21,881

B

31000
311.00
312.00
31300
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other intakes
Wells and Springs
Subtotal Source of Supply $

1,891,544
2,947.185

0.00% $
2.50%
2.50%
0.00%
2.52%

$
47,687
59,558

320.00
321 .of
323.00
325.00
326.00
328. 10

$ 0.00% $
1.67%
4.42%
4.42%
5.00%
5.01 %

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

5,455
582,491

9,554
6,865,795

25,151
249,7B1

7,544,228 $

9 a72a
422

294,751
1,258

12,514
318,682

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$

$

80,580
393, 191
473,771

0 0 0 %  $
1.57%
4.00%

$

1,346
15,728
17,073

$ 10,493
2B,804

1 _512,510
14,034,103

$
572

25,259
214,722

340.00
341 .OO
34200
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 8. Distribution
Subtotal Transmission and Distribution

000%
2.00%
1.67%
1.53%
0.00%
2.48%
2.51%
2.00%
2.00%

$

4,783,796
3,232,044
1,814,681

523
25,416,754 $

118,638
B1 \ 124
36,294

10
478,619

389.00
390.00
391 .00
391 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
e l
62
63

$

1.163
798,274
502,391
227,321
579,346

e.84a
97,974
31,035
28,520

177,800
62,439

2_513_1 11

0.00% s
1 .B7%
4.59%
4.59%

25.00%
3.91 %
4.02%
3.71%
5.20%

1 o. 30%
4.93%

s

13,331
23,060
10,434

144,837
26B

3,939
1,151
1,483

18,313
a,o7a

219,894

TOTALS $ 38,902,962 0.02832 s 1,101,825

Amortization of Deferred Regulatory Assets $ 655,877 28322% 18,576

$ 1,127,078 100000%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(112,708)
1,007,693

Direct Filing Depreciation Expense 1,025,028

Increase (decrease) in Depreciation Expense (17,336)

64
65
66
67
68
69
70
7 1
72
73
74
75

Adjustment to Revenues and/or Expenses $ (17,336)



Arizona American - Sun city Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

Line

m
Adjust PrQperty Taxes to Reflect Proposed Revenues:1

2
3
4
5
6

$

$

6,193,090
6,193,090

10,557,230
7,647,804

15,295,607

579,346

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 579,346

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 14,716,261
25%

3,679,065
7.205292%

Property Tax
Tax on Parcels

265,087
154

$

7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

265,241
284,477 .
(19,235)

Adjustment to Revenues and/or Expenses $ (19,235)

29
30



Arizona American - Sun City Water Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 5

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weighed Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing interest Expense
Increase in Interest Expense $

$44,279,756
2.92%

1,291 ,198
1,533,935
(242,737)

Line

M
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $ (242,737)



Arizona American - Sun City Water
Test Year Ended December 31 , 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number e

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Projected Additional Expenses

Actual 2002 Additional Wages Expense (Corporate) $ 227,027

Direct Filing Proposed Additonal Wages Expense (Corporate 432,625

Increase (Decrease) in Addtional Expenses $ (205,598)

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (205,598)



Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

Protected Additional Expense;

Actual 2002 Additional Office Expense (Corporate) $ 274,205

Direct Filing Proposed Additonal Office Expense (Corporate) 340,757

Increase (Decrease) in Addtional Expenses $ (66,552)

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (66,552)



Arizona American - Sun city Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Insurance Expense (Corporate) $ 75,891

Direct Filing Proposed Additonal Insurance Expense (Corpora 84,152

Increase (Decrease) in Addtional Expenses $ (8,261)

Line

M
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (8,261)



Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C~2
Page 10
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 3,788

Direct Filing Proposed Additonai Misc. Expense (Corporate) 3.446

Increase (Decrease) in Addtional Expenses $ 343

Line

MO
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 343



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

$ 4,981,460
0.1797

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 895,168

$ 5,153,711
0.1797

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 926,122

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (30,953)

•



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Item of Capital
Long-Term Debt

Percent
of

Total
60.00%

Weighted
Cost

2.92%

Percent
of

Total
60.00%

(e)
Cost
Rate

4.86%

Weighted
Cost
2.92%

Stockholders Equity (c) 40.00% 11.50%

(e)
Cost
Rate
4.86%

4.60% 40.00% 11.50% 4.60%

Line
No.
1
2
3
4
5 Totals 100.00% 7.52% 100.00% 7.52%
6

7

8

g

10

11

12

13

14

15

16

17

18

19
20

21

SUPPORTING SCHEDULES: RECAP SCHEDULES:



SUN CITY
WASTEWATER• c

\



Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 17,192,669

Adjusted Operating Income 1 ,097,877

Current Rate of Return 6.39%

Required Operating Income $ 1,292,201

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 194,324

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 316,482

$ $ $

Dollar
Increase

181,540
7

6,512
4,188

1 11 ,459
8,472
1,653

332
171

Customer
Classification
Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial (SSC)
Commercial Large User (SSH)
Multi-family Residential Units (Ac SSR)
Commercial additional toilets (SSH )
Commercial per dishwasher (SSH)
Commercial per wash machine (SSH)
Commercial per wash rack (SS4)
Miscellaneous Revenues
Subtotal of Revenues

Percent
Increase

6.22%
6.22%
6.21%
6.45%
6.22%
6.35%
6.22%
6.09%
6.25%
0.00%
6.22%$

Present
Rates
2,920,525

116
104,865
64,965

1,793,100
133,438
26,568
5,457
2,736
2,859

5,054,629 $

Proposed
Rates
3,102,065

123
11 1 ,377
69,153

1,904,559
141 ,910
28,221
5,790
2,907
2,859

5,368,963 $ 314,334

$ 12,754 $ 13,547 $
(116) (123)

1,809 1,921

793

(7)
112

Revenue Annualization
Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial (SSC)
Commercial Large User (SSH)
Multi-family Residential Units (AC SSR)
Commercial additional toilets (SS1)
Commercial per dishwasher (SS2)
Commercial per wash machine (SSH)
Commercial per wash rack (SS4)
Total Revenue Annualization $

6.22%
6.22%
6.21%
0.00%
6.22%
6.35%
6.22%
6.09%
6.25%
6.22%

0
6.22%Total of Revenues

17,709 18,810
329 350
669 711
49 52
29 31

33,233 $ 35,299 $
0 0

$ 5,087,862 $ 5,404,262 $

1,101
21
42
3
2

2,066
0

316,400

1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

45
46
47
48
kg
50
51

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 19,900,934
7,195,117

$ 43,537,027
17,008,200

$ 43,537,027
17,008,200

Net Utility Plant in Service $ 12,705,816 $ 26,528,827 $ 26,528,827

3,309,005 7,239,070 7,239,070

1,187,139 2,597,089 2,597,089

500,000 500,000 500,000

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 5,224,179

Total Rate Base $ 13,933,851 $ 17,192,669 $ 17,192,669

Line

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES:
Rebuttal A-1



Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 19,962,780 (1) (61 ,846) $ 19,900,934

Less:
Accumulated
Depreciation 7,189,539 (2) 5.578 7,195,117

Net Utility Plant
in Service $ 12,773,241 $ 12,705,816

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 3,309,005 3,309,005

• 1,187,139 1,187,139

500,000 500,000

Contributions in Aid of
Construction .. Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Assets
Working capital
Citizens Acquisition Adjustment 5,264,640 (3) (40,461 ) 5,224,179

Line

MQ*
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29 TOtaI $ 14,041,737 $ 13,933,851

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American - Sun City Wastewater
Plant Summary

at December31, 2001

Exhibit
Schedule B-2
Page 2
Witness: Bourassa

Direct
Original Cos( Adjustment

Rebuttal
Qriainal Cost

Direct
Accumulated
Depreciation Adiustment

Rebuttal
Accumulated
Depreciation

$ $ s $ $ $

Line Account
N54 M
1
2 30100
3 302.00
4 303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal intangible $

122,373
6.132

10,495
139,000 s

(868)
(868) $

122,373
8.132
9.627

138,132 $ $
(868)
(868) $

(868)
(868)

$ $ $ $ $ $
11,337

6.565
42,195

453

6.565
53,532

453
s,s12

GO
6,372

63

2,575 2,575 62 62

1 .503

291

1 ,503

291

37B
61

378
61

Treatment & Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314,00 Secondary Treatment Equipment
315,00 Tertiary Equipment
a1e.o0 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge s

178
18,743
72.503 $ 11.337 s

17a
18,743
B3_840 s

(8,749)
(331)

(2,143) s $

(8,749)
(331 )

(2,143)

s $ s $ $ $

(4,310)

350,713
1229,723

12,388,680
1 ,300,26G
2,307,454

350,713
1 ,229,723

12,384,369
1 ,3oo,2se
2,307,454

5,455
419,098

5,243,502
70,153

1,098,603

5,455
419,098

5,243,502
70,153

1 ,098,603

340.00
341 .of
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lit!
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $ 17,576,836 $ (4,310) s 17,572,526 s 6,838,B11 $ s 6,836,81 1

$ $ $ $ $ $

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
zo
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35 (23,238)

(138,038) (8,364)

(84)

389.00
390.00
391 .of
391 .1 o
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Of lice Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

1 ,1 as
760,473
388,328
425,623
408,123

6,523
93,334
29.565
21,321

160,926
62,919

2.364.243 $

(152)
3,785

(3,437)
(161 ,oho) s

1,108
760,473
365,090
287,585
408,123

e,5zs
93,334
29,565
27,169

164,710
59,482

2,203,163 $

70,466
B3,100

(98,704)
235,016

1,767
5,228
5,21 z
9,721

75,521
29,674

418,000 $

(3,437)
(11,884) $

70,455
83,100

(107,088)
236,016

1 ,767
5,2za
5,212
9,638

75,521
26,237

40s,116

' (96,727) (44,798)
. , , . 4 - ; ; ; @ ~ 4

36
37
as
39
40
41
42
43
44
45
46
47

~4 »e., 3\ .Zi2
If

TOTAL WASTEWATER

4
r
n2849

PLANT $

(96,727)
(93,075)

19,962,780 s

93,075
(51,846) $ 19,900,933 $

(44,798)
(18,330)

7,189,539 s

18,330
5,578 $ 7,195,117

48
49
50
51
52
53

SUPPORT»NG SGHEDULESI
Rebuttal B-2, page pa, Cb, pa, Cb



Plant Not Used and Useful
Unietentitied Plant
Mis-posted pram
Plant Removed by Prev.Decision
Post Test Year Plant

a~n.u¢
1

2

3

4

5

Reference
ACC Shaft
Acc Staff
ACC Staff
Acc Staff
Acc Staff

Arizona American
Sun City Wastewater
Plant Summary
at December 31, 2001

Direct
Original Cost

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

2

Blank
Misposl

Adjustment
§

Exhibit
Rebuttal Schedule B-2
Page 2a
Witness: Bourassa

Blank
Prov. Decision

Adjustment
4

Post T.Y
Adjustment

5

s s

$

122,373
6.132

10,495
139,000 s $

(w e)
(888) s $ $

s se_ses
42.195

453
11,337

2_s7s

1,sos
291

Treatment & Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317,00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment 8. Distribution
321.00 lnfiuant Lift Station
322.00 General Treatment Equipment

Subtotal Treatment a Discharge s

178
18,743
72.503 $ s s $ $ 11,337

s $
350,713

1,229,723
12,388,680

1.300.266
2,307,454

(4,310)

Collection and Influent
340,00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344,00 Force Mains
M500 Discharge Services
34800 Manholes

Subtotal Collection and Influent $ 17,576,836 $ s $ $ s (4,310)

$ $

(23,238)

3.785

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .OO Office Furniture and Equipment
391,10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operates Equipment
397,00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

1,105
760,473
3B8_328
425,623
408,123

6.523
93.334
29,ses
27,321

160.926
62,919

2,364,243 $ s s $ $ (19,453)

f» ~m>>~ 4% <<;4»
e

~\
} \  3~  '£ ' " \

~E fm.~ IM.~.
;

Line Account
NQ. NO. Description

1 Intangible
2 301,00 Organization
3 302.00 Frandmises
4 303.00 Misoellaneous lntangibles
5 Subtotal Intangible
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
as
36
37
38
39
40
41
42
43
44
45
46
47
48

49
so
51
52
53
54
55
56

TOTAL WASTE\NATER PLANT s

(96,727)
(93,075)

19,962,780 s s (868) s s s (12,426)



Rebuttal B.2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

Befemngz
Acc Staff

ADJ #
6
7
8
g
10

Arizona American
Sun city Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

AFUDC
Adjustment

Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

Q
Adjustment

2
Adjustment

19
Total

Adjustments
Rebuttal

Oriqiflal Cost

$ $

$ $ $ $ $ $
(868)
(sea l  $

122,373
6,132
9,627

138,132

$ $
11,337

6.565
53,532

453

2,575

1 _toa

291

31000
311.00
312.00
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321.00
322,00

Treatment s. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge $ $ $ $ $ $ 11,337 $

178
18,743
83,840

$

(4,310)

350,713
1,229,723

12,384,369
1,300,266
2,307,454

340.00
341.00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and lmprovemenls
Collection System Lift
CollectionMains
Force Mains
Discharge Services
Manholes
Subtotal Collection and Influent $ $ $ $ $ s (4,310) $ 17,572,526

$ $ $

(138,038)
(23,238)

(138,03B)

(152)

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(3,437)
(141,627) $ $ $

(152)
3.755

(3,437)
(161,080) $

1 .108
7GO,473
365,090
287,585
408, 123

6.523
93,334
29,565
27,169

164,710
59,482

2,203,163

"¥ QX 854 ' :
, ii

(96,727)
W e35

Line Account
M g M . Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
s
7
8
9

10
11
12
13
14
15
16
17
CB
19
20
21
2z
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
50
51
52
53
54
55
56

TOTAL WKSTEWATER PLANT` $
93,075
93,075 $ $ (141,627) $ $ $

93,075
(61,846) s 19,900,e33



Arizona American
Sun City Wastewater
Plant Summary
al De¢ember 31, 2001

Blank
Mispost

Adjustment
Direct

Accumulated
Depreciation

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

2 Q

Exhibit
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Blank
Prov. Decision
Adjustment

4

Post T.Y
Adjustment

5

$ $

$ s $
(868)
(868) $ $ $

$ $
e,s72

63

S2

378
61

310.c0
311.00
31200
313.00
314.00
315.00
316.00
317.00
318.00
319.00
321.00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment s. Discharge $

(8,749)
(331)

(2,143) s $ $ $ $

$ $
5,455

418,098
5,243,502

70, 153
1 ,098,G03

340.00
341.00
342.00
343.00
344.00
345.00
348 . of

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $ 6,836,811 $ $ $ $ $

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
386.00
397,00
398.00

s $
General
Land and Land Rights
Structures and Improvements
Office Funitura and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

70,466
83,100

(98,704)
236,016

1,767
5.228
5,212
9,721

75,521
29,874

418,000 s $ $ $ $

h x
s

-.* .

1 { Z >8q§
<I 4

. ,

*"i»L€;:

. 432

Line Account
M . Ng, Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
e
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
89
40
41
42
43
44
45
46
47
48 TOTAL WASTEWATER PLANT $

(44,798)
(18,330)

7,189,539 $ $ (868) $ $ $
49
50
51
52
53
54
55
56

Am;
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis~posted Plant
Plant Removed by Prev.
Post Test Year Plant

Reference
Rebutter! Schedule B-2, Page 8
Acc Staff
Acc Staff

Denis ACC Staff
Acc Staff



Bsmexenss
Acc Staff

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

821.8
6
7
8
g
10

Arizona American
Sun City Wastewater
plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

AFUDC
Adjustment

§

Common Plant
Acquisition Adj Adjustment
Adjustment Adjustment

z §

Adjustment
a

Adjustment
19

Total
Adjustments

Rebuttal
Accumulated
Depreciation

$ $

$ s $ $ s $
(Asa)
(868) $

(868)
(868)

$ $
6,372

SO

62

378
61

$ $ s $ s $ $

(8,749)
(331 )

(2,143)

$
5,455

419,098
5,243,502

70,153
1,098,803

s $ $ $ $ $ $ 6,838,811

$ $ $

(B,364) (8_364)

(84) (84)

General
389,00 Land and Land Rights
390,00 Structures and Improvements
391.00 Of foe Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393,00 Stores Equipment
394,00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $
(3,437)

(11,884) $ s $
(3,437)

(11,884) $

70.466
83,100

(107,068)
238,016

1 ,7e7
5.228
5.212
9.838

75.521
26.237

406.116

av //4
44~: »

Q ~
y

»w: (44,798)
, 1 /

w
2

Line Account
Ng Ng, Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Misoellaneous lntangibles
5 Subtotal Intangible
6
7 Treatment & Discharge
B 310.00 Land and Land Rights
9 311,00 Structures and lmprovements

10 312,00 Preliminary Treatment
11 313.00 Primary Treatment Equipment
12 314.00 Secondary Treatment Equipment
13 315,00 Tertiary Equipment
14 316.00 Disinfection Equipment
15 317.00 Effluent Lif\ Station E
16 318.00 OutfaIlLil'le
17 319,00 Sludge,Treatment8.Distribution
18 321,00 lnfluefltLift Station
19 322,00 General Treatment Equipment
20 Subtotal Treatment & Discharge
21
22 Collection and Influent
i s 340.00 Land and Land Rights
24 341.00 Struduresandlmprovemenls
i s 342.00 Collection System Lift
be 343,00 Collection Mains
27 344.00 Force Mains
28 345.00 Discharge Services
29 348.00 Manholes
30 Subtotal Collection and influent
31
32
33
34
35
36
37
CB
39
40
41
42
43
44
45
46
47
48

49
50
51
so
53
54
55
Se

TOTAL WASTEWATER PLANT s
18.330
18.330 $ s (11,884) $ $ s

18,330
5,578 $ 7,195,117
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Arizona Ameriean - Sun City Wastewater
RCND Plant Summary
at December 31, 2001

Exhibit
Schedule B-3
Page 2
V\htness: Bourassa

Direct
Trended

Reproduction
Cost New

Rebuttal
Trended

Reproduction
Cost New

Direct
Aecumulated

Rebuttal
Accumulated

. .
Adi!»l§1lJJ§lJ1

301.00
302.00
303.00

$ $ $ $ $

. .

Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

146,163
12,784
13,B67

172,814 $

(23,790) $
(6,652)
(4,241)

(34,682) $

122,373
6,132
9,627

138,132 $ $

(868)
(868) $

(868)
(868)

$ 7,593
46,661

500

$ 5.656
57,245

485

$ $ $(1,937) $
10,584

(14)

7,604
70

(208)
(2)

7.396
68

2,eez (34) 2,628 64 (1) 63

2,049
480

(118)
(53)

1,932
426

510
98

(28)
(11)

482
88

Treatment & Discharge
310,00 Land and Land Rights
311.00 Structures and Improvements
812.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321.00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment a. Discharge $

248
22,891
83,084 $

(17)
(860)

7,550 $

231
22,031
90,634 $

(12,187)
(445)

(4,286) $

B51
24

G25 $

(11,337)
(421)

(3,661)

Collection and Influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and Influent

$ $ $ $

$

395,144
1,495,736

37,982,230
1,489,670
7,543,112

0
48,905,893 $

- s
(8,470)

(42,345)
(6,171,387)

(81,642)
(1 ,549,693)

(287,131)
(8,140,64B) $

386,674
1,453,391

31,810,863
1,408,028
5,993,419
(287,131)

40,765,245 $

5,683
498,590

13,779,189
78,412

3,537,974
2,040,300

19,940,148 $

- $
(44)

(12,654)
(2,544,076)

(3,560)
(722,025)
(119,501)

(3,401,860) $

s,e40
485,936

11,235,113
74,B52

2,815,949
1,920,798

16,538,288

Line Aeeount

NQ_ N.Q.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393,00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

$ $ $ $ $

$

2,867
1,032,126

454,018
462,043
451,577

8,506
118,937
34,223
35,050

188,258
89,569

2,877,175 $

(1,759) $
(26,950)
(22,967)

(155,872)
(6,331)

88
(198)
(353)
371

1,386
(6,098)

(218,683) $

1,108
1,005,176

431,051
306,172
445,246

8,594
118,738
33,870
35,421

189,644
88,471

2,658,492 $

114,754
115,261

(109,797)
262,680

2,4s7
4,290
e,211

12,730
94,350
45454

548.129 $

(3,764)
2,151

(8,061)
(3,803)

82
93

(25)
96

(666)
(6,309)

(20,206) $

111,000
117,411

(117,B58)
258,877

2.568
4,383
6,188

12,825
93,683
38,845

527,923

36
37
38
39
40
41
42
4s
44
45
46
47 TOTAL WASTEWATER PLANT $

(115,476)
(112258)

51 ,811,232 $
112,258

(8,274,205) $

(115,476)
0

43,537,027 $

(53,482)
(22,108)

20,408,401 $
22,108

(:s,400,201) $

(53,482)
(0)

17,008,200
48
49
50
51
52
53

SllPPORTING scH Fm II FS'

Rebuttal B-3, page pa, Cb, pa, Cb



Reference
Blank
Rebuttal Sdled B-3, Page 8
Blank
Blank
Acc Staff

Plant Not Used and Useful
Unidentified dIam
Mis-posted ptanx
Plant Removed by Prov. Decision
Post Test Year Plant

Ague
1
2
3
4
5

Arizona American
Sun City Wastewater
Plant Summary
al December 31, 2001

Line Account
Ne. Na,

Direct
Trended

Reproduction
Cost New

Blank
Not Used

Adjustment
1

Unidentifses
Adjustment

2

Blank
Misposl

Adjustment
§

Exhibit
Rebuttal Schedule B-3
Page 2a
Wlinessz Bourassa

Blank
Prev. Decision

Adjustment
4

Post T.v
Adjustment

5

301,00
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

146,163
12,784
13_867

172,814 $ $
(2.604)
(2.604) s $ $

s $7,593
46.661

500
11,137

2,ee2

2,049
480

Treatment 8» Discharge
310.00 Land and Land Rights
311 .of Structures and improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 EMuent Lift Station E
318.00 ouifan Line
319.00 Sludge, Treatment s. Distribution
321 .of influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $

248
22,891
a3,0e4 $ $ s $ $ 11,337

$ s

(4,310)

Collection and Influent
340.00 Land and Land Rights
341.00 Slrudures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Disdlarge Services
348.00 Manholes

$ubto¢al Collection and influent $

395,144
1,495,736

37,982,230
1,489,670
7,543,112

0
48,905,893 s $ s $ $ (4,310)

$ $

(23,238)

3,785

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395,00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General s

2.867
1,032,126

454,018
462,043
451 ,577

8.506
11B,937

34,223
a5,oso

1B8,25B
89,569

2,877,175 $ s s $ $ (19,453)

<44

in
/, , ,

,/..¢\,/§:E{*~~<

4

MO swma;4u8

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
s4
55
56

TOTAL WASTEWATER PLANT $

(115,476)
(112258)

51,811,232 $ $ (2,604) $ $ $ (12,426)



Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B»4

ADJ #
6
7
8
g
10

Arizona American
Sun City Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2b
Witness: Bourassa

Account
AFUDC

Adjustment
§

Acquisition Adj
Adjustment

z

Common Plant
Adjustment

Adjustment
Q

RCN
Study

Adjustment
2

Adjustment
L

Total
Adjustments

Rebuttal
Trended

Reproduction
Cost New

301 .of
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $

(23,790)
(6,652)
(1,637)

(32,078) $ $

(23,790) $
(6,652)
(4,241 )

(34,6B2) $

122,373
6, 132
9,627

138, 132

$ (1.937)
(754)

(14)

$ (1,937) $
10,584

(14)

5,656
57,245

485

(34) (34) 2,628

(1 1 B)

(53)

(118)

(53)
1 .932

4 2 6

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

Treatment a Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge $ s $ $

(17)
(860)

(3,787) $ $

(17)
(860)

7,550 $

231
22,031
90.634

340.00
341.00
342.00
34300
344.00
345.00
348.00

$ $
Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and Influent $ $ $ $

(8,470)
(42,345)

(6,167,056)
(81 ,642)

(1 ,549,693)
1287,131 )

(8,186,337) $ $

(8,470)
(42,345)

(6, 171 .367)
(81 ,642)

(1 ,549,693)
(2e7,131 )

(8,140,648) $

386,874
1,453,391

31 _810.863
1,408,028
5,993,41 g
(287,131 )

40,765,245

38900
390.00
391 .of
391 .10
392.00
39300
394.00
395.00
396.00
397.00
398.00

$ $
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(1 ,759)
(26,950)

270
(155,872)

(6,331)
88

(198)
(353)
371

(2,399)
(8,098)

(199,230) $ $ $

(1,759) $
(26,950)
(22,967)

(155,872)
(6,331 )

88
(198)
(353)
371

1,386
(6,098)

(218,683) $

1,108
1 ,005,176

431,051
306,172
445,246

8,594
118,738

33,870
35,421

189,644
83,471

2,658,492

4 3 1 1

I.,~Ii.._- :w 4:
'4Z9tl¢»:

, g r

4
~s *459

Line

1
2
3
4
5
6
7
8
9
1 D
11
12
13
14
15
1G
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
KG
47
48
49
50
51
52
53
54
55
56

TAL WASTEWATER PLANT $
112,258
112,258 $ $ (199,230) $ (8,172,203) s $

112,258
(8,274,205) $

(115,476)
o

43.537,027



Arizona American
Sun City Wastewater
Plant Summary
at December 31, 2001

Account
up,

Direct
Accumulated
Depreciation

Blank
Not Used

Adjustment
1

Llnidenti19es
Adjustment

Z

Blank
Milepost

Adjustment
_3

Exhibit
Rebuttal Schedule B-3
Page pa
V\htness: Bourassa

Blank
Prov. Decision
Adjustment

4

Post T.Y
Adjustment

§

301 .of
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous lnlangibfes
Subtotal Intangible $ $ $ $ $ $

$ $
7,eo4

70

64

510
98

310.00
311.00
312.00
313.00
31400
315,00
315.00
317,00
318.00
319.00
321.00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment a Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treatment a. Discharge $

(12,187)
(445)

(4,286) $ $ $ $ $

$ $340.00
341.00
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $

5.683
498,590

13,7794 as
78_412

3,537,974
2,040,300

19,940,148 $ s $ $ $

$ $389.00
390.00
391.00
391 .10
392.00
39300
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

114.764
115.261

(109,797)
262,680

2.487
4.290
e.21 1

12.730
94,350
45.154

548.129 $ s $ $ $

a
v<4°»>W in:

i 3 ... *. ... U
TOTAL WASTEWATER PLANT $

(53,482)
(22,108)

20,408,401 $ $ $ $ $

Line
n

1
2
3
4
5
6
7
B
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
oz
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
i s
49
50
51
52
53
54
55
56

Line

1
2
3
4
5
6
7
8
9
1 o
1 1
12
13
14
15
1 G
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
Se

ADJ #
1
2
a
4
5

Reference
Plan! Not Used and Use fu\ Blank
Unidentified Plant Rebuttal Sched B-3, Page 8
Mis»posted Plant Blank
Plant Removed by Prev. Denis Blank
Post Test Year Plant ACC Staff



Re4erenoe
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3. Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

Anne
6
7
8
g
10

Arizona American
Sun City Wastewater
Plarn Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
VWtness: Bourassa

AFUDC
Adjustment

§

Common Plant
Acquisition Adj Adjustment
Adjustment Adjustment

z g

RCN
Study

Adjustment
Q

Adjustment
10

Total

AQi!§\!11.QU!§

Rebuttal
Accumulated
Depreciation

$ $ s

Account
Ng, Descriniion

Intangible
30100 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible s $ s $
(868)
(868) $ $

(Asa)
(Asa) $

(868)
(868)

$ $ $
(20B)

(2)
(208)

(2)

7,396
68

(1) (1) 63

(28)
(11)

(28)
(11)

482
GB

Treatment a. Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315.00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
31 sao Slu¢ge_ Treatment & Distribution
321 .of influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment it Discharge s s $ s

851
24

625 s $

851
24

625 $

(11 .337)
(421 )

(3,681 )

s
Collection and Influent

M000 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 colleaaon Mains
34400 Force Mains
345.00 Disehazge Services
348.00 Manholes

Subtotal Collection and Influent $ $ $ $

(44)
(12,554)

(2,544,07B)

(3560)
(722,025)
(119,501)

(3,401,B60) s s

$
(44)

(12,G54)
(2.544,076)

(3,560)
(722,025)
(119,501)

(3,4o1 .gem $

5.640
485,936

11 ,2as_11a
74,852

2,815,949
1,920,798

16,538,288

$ s
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Cffice Furniture and Equipment
391.10 Computer Equipment
39200 Transportation Equipment
39300 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
39600 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $

(3,764)
2.151

(B,061 )
(3,803)

82
93

(25)
96

(666)
(6.309)

(20,206) $ $ $

. $
(3,764)
2,151

(B,061 )
(3_B03)

82
93

(25)
96

(666)
(8,309)

(20,206) $

111,000
117,411

(117,85B)
258,877

2,568
4,383
6.188

12,828
93,683
3s,84s

527,923

~. =. \

5

e
*> 4s-*`*Q a

Line
NQ.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
18
17
18
19
t o
21
22
23
24
25
26
27
28
29
30
a l
82
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
50
51
52
so
54
55
56

. .1 ¢
A ° " a . r e

TOT3LirvksTEwn1'iER Pu=wT s
22,10a
22,108 $ $ (20,206) s (3,402,103) s $

22,108
(3,400,201) s

(53,482)

(0)
17,008,200
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: 8ourassa

Line

M

Direct
Adjusted
at end

of
Test year Label AmQunt

Rebuttal
Adjusted
at end

of
TQStYQ3I'

Gross utility
Plant in Service $ 51,811,232 (1) (8,274,205) $ 43,537,027

Less:

Accumulated
Depreciation 20,408,401 (2) (3,400,201) 17,008,200

Net Utility Plant
in Service $ 31,402,831 $ 26,528,827

1
2
3
4
5
6
7

8
9
10
11
12
13
14
15

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
8.588.165 (3) (1,349,095) 7,239,070

3,081,090 (4) (484,001) 2,597.089

500,000 500,000

Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Assets
Working capital
Citizens Acquisition Adjustment

Total $ 20,233,577 $ 17,192,669

16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31

32
33
34
35
36
37
38
39
40
41
42

(1) See B-3, Page 2

(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C, plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
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Arizona-American Sun City wastewater
B-3 Adjustments

RCN
Direct

B-3
(Excl PTY Plant)

Adjustments
Adjusted

RC

Exhibit B-4
Page AS
Witness; Bourassa

(B-3, page Cb, Adj. #9)
Adjustment

RCN Dlrect to
RCN Rebuttal

Adjusted
RCN Rebuttal

Line Account
Ng, ng, Description
1 Intangible
2 301.00 Organization

" 302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible

3 .
146,163
12,784
13,867

172,814

146,163
12,784
11,263

170.210
(2,604)
(2,604)

(23,790)
(6,852)
(1 ,637)

(32,078)

122,373
6,122
9,627

138,132

7,593
26,561

500

7.593
26,561

500

(1 ,937)
(754)

(14)

5,656
25,808

485

2.662 2,662 (34) 2.6z8

2,049
480

2,049
480

(118)

(53)

1,932
426

Treatment 8. Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .OO Influent Lift Station
322.00 General Treatment Equipment

Subtotal Treat & Disc

248
22,891
82,984

24B
22,891
62,984

(17)
(860)

(3,787)

231
22,031
59,197

Collection and influent
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Coll.and lnfl.

395,144
1,495,736

30,578,195
1,489,670
7,543,112
7,398,106

48,899,963

395,144
1 ,495,736

30,578,195
1 ,489,670
7,543,112
7,398,106

48,899,953

(8,470)
(42,345)

(6,167v056)
(81 ,642)

(1 ,549,693)
(287,131)

(8,136,337)

386,674
1,453,391

24,411 , t so
1,408,028
5,993,419
7,1 10,974

40,763,625

(Common Plant, B-2, Page s)

59,223 59,223 (2,202) 57,020

3 2,973 2,973 (109) 2,863

3 81,921 81,921 (1,135) 80,786

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394,00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397,00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General
44.988

189,104
(39,030)
(39,030)

5,95a
150,074

(43)
(3,489)

s,91e
146,585

1 4

5
6
7
8
g
10
11
12
13
14
15
i s
17
CB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
7
8
g

40
41
42
43
44
45
46
47
48

49
50
51
52

TOTAL WASTEWATER PLANT 49,324,865 (41 ,634) 49,283,231 (B,175,692) 41,107,539

•



Arizona-American Sun City Wastewater
B-3 Adjustments

Exhibit B-4
Page AS
Witness: Bourassa

4-
o
1
2

AID
RCN Direct

B-3
(EXCI PTV Plant)

Adjustments

Ad_lusted
A/D

RCN Rebuttal Ratio
AID

RCN Rebttual

(B-3, page ab, Adj. #9)
AID Adjustment

Adjusted RCN Direct
to RCN Rebuttal

Line Account .
ng, Description

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal intangible

1.0000
1 .0000
1 .0000 (868)

(8G8)
(868)
(868)

7,328
70

7,328
70

0.8616
1.1681
110718

1,120
68

(208)

(2)

64 et 1 .0205 63 (1)

495
95

495
95

1.2848
1.4655

467
85

(28)
(11)

Treatment s. Discharge
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Eflluent Lift Station E
31800 Outfall Line
319.00 Sludge, Treatment & Distribution
32100 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treat gt Disc

(12.189)
(633)

(4,769)

(12,189)
(633)

(4,769)

1.2958
1.1754

(1 1,339)
(609)

(4, 144)

851
24

625

Collection and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Coll.and lnfl.

2,036
446,962

12,614,325
64,960

3,514,448
3,079,022

19,721,753

2.036
446,962

12,614,325
64,960

3,514,448
3,079,022

19,121 v753

1.1025
1.1819
2.4690
1.0829
2.5974
2.8492

1 ,992
434,309

10,070,249
61 ,400

2,792,423
2,959,521

16,319,893

(44)
(12,654)

(2,544,076)
(3,560)

(722,025)
(119.501 )

(3,401 ,BBO)

(Common Plant, B-2, Page 7)

(14,155) (14,155) 1 .0520 (13,629) 526

2,973 2,973 1.2385 2,863 (109)• (31,884) (31,884) 1,6597 (31,442) 442

3
4
5
6
7
8
9
10
11
12
13
14
15
16
11
18
19
20
21
22
23
24
25
26
27
28
29
30
31
oz
33
34
35
36
7
8
g

40
41
42
43
44
4s
46
47
48

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
a9e.o0 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General
37,928
(5,138)

(39,030)
(39,030)

(1 , 1 oil
(44,168)

1.1387 2,364
(39,843)

3,465
4,325

TOTAL WASTEWATER PLANT 19,711,846 (39,030) 19,672,816 16,275,038 (3,397,778)

49
50
51
52



Arizona-American Sun City Wastewater
B-3 Adjustments

Exhibi( B-4
Page A1
Wiinessz Bourassa

Direct
Original Cost

B-2
Adjustments

Adjusted
Orllnal Cost

0_€_
ID

B-2
Adjustments

O.C.
Adjusted

/DW
Line Account

N g Description
Intangible

301.00 Organization
302.00 Franchises
303,00 Miscellaneous intangibles

subtotal  Intangible

1

2 122,373
6,132

10,495
139,000

122,373
6.132
9,627

138,132
(868)
(868)

(868)
(868)

(868)
(868)

6.565
22,095

453

6,565
22,095

453
6,096

63
6,096

GO

2,575 z,57s 62 so

1,503
291

1 ,sos
291

363
so

363
58

Treatment & Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321.00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treat & Disc

178
18,743
52,403

178
18,743
52,403

(8,750)
(518)

(2,626)

(8,750)
(518)

(2,626)

Collection and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal CoII.and Intl .

350,713
1 ,229,723
9,886,964
1,300,266
2,307,454
2,495,785

17,570,906

350,713
1,229,723
9,886,964
1,300,266
2,307,454
2,495,785

17,570,906

1,807
367,471

4,078,638
56,701

1,075,077
1,038,722
6,618,416

1,807
367,471

4,078,638
56,701

1,075,077
1,038,722
6,618,416

54,203 54,203
142

(12,955)
142

(12,955)

2,312 2,312 2,312 2.312• 4B,675 48,675 (18,945) (18,945)

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

3
4
5
6
7
8
g

10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
38

7
8
g

40
41
42
43
44
45
46
47
48

19,874
125,064

(14,679)
(14,879)

5,195
110,385

16,755
(12,690)

(14,679)
(14,679)

2,076
(27,369)

TOTAL W ASTEW ATER PLANT 17,887,373 (15,547) 17,871,826 6,603,100 (15,547) 6,587,553

49
50
51
52
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Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
Witness: Bourassa

Direct
Test Year
Adjusted
Beaulls Label Adjustment

Rebuttal
Test Year
Adjusted
Besults

Proposed
Rate

lD9£83§Q

Adjusted
with Rate
Increase

$ 5,085,481 $ 5,085,481 316,400 $ 5,401,881
Revenues

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

$
2,859

5,08B,340 $ $
z,es9

5,088,340 $ 316.400 $
2,859

5,404,740
Operating Expenses

$ 160,653
992,447

1 ,510

1 /6 (53,473) $ 107,181
992,447

1,510

$ 107,181
992,447

1,510

105,596 105,696 105,696

7 (57,504)204,642
3,123

522,585 10 (17,466)

147,138
3,123

505,120

147,138
3,123

505,120

21,265 21,265 21,265

36,400 8 (5,494) 30,906 30,906

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax
Tolleson Wastewater User Fees

9
3
2
4

415
(7,009)
(1 .805)
(3,639)

158,615

$
$

33,583
145,130
514,852

7,754
193,701
216,390
818,091

3,977,823
1,110,517

$
$

33,583
145,545
507,843

5,949
190,062
375,005
818,091

3,990,462
1 ,097,877

$
$

$
$

33,583
145,545
507,843

5,949
190v062
497v132
818,091

4,112,589
1 ,292,150

12,639 $
(12,639) $ 316,400

(766,294) 5 264,956 (501 ,338) (501,338)

Line

NQ.
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18
19

20

21
22

23
24

25
26

27

2B

29

30

31

32

33

34

35

36

37

38
$
$

(766,294)
344,223

$

$
$
$

(501,338) $
596,539 $

$
$

(501 ,33B)

790,812

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

264,956
252,316 316,400

39
40
41
42

_q\lpp()RTIN(; scH Fm ll FS'
Rebuttal C-2

RFCAP scH Fm II FS'
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Sun City
Wastewater

Revenues
Revenues None

Other Revenues None
$

Qpefating Expenses
Salaries and Wages 1

6
Adjust to Actual 2002 Wages
Adjust to Actual 2002 Additional
(Corporate)

$ (19,206)

(34,266)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate)• (57,504)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (17,466)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (5,494)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) 415

Depreciation Expense
Taxes Other Than Income

3
2

(7,009)Depreciation Expense
Adjust to 2002 PR Tax based on Actual
Wages (1,805)

4 Property Taxes (3,639)
158,615

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

12,639
(12,639)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Protected Salaries & Wages and Related Expenses

AmountActual 2002 Wages and Salaries
0 Salaries 8< Wages $ 69,343

Direct Filing Proposed Wages and Salaries
0 Salaries 8< Wages 88,549

Increase (Decrease) $

Line
No,
1
2
3
4
5
6
7
8
g
10
11

12
13
14
15

Adjustment to Revenues and/or Expenses $

(19,206)

(19,206)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

Protected Salaries & Wages and Related Expenses

PR Taxes Based on Actual 2002 Wages and Salaries
# Taxes Other Than Income

Amount
5,949

Direct Filing Proposed PR Taxes
# Taxes Other Than Income 7,754

Increase (Decrease) $

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenues and/or Expenses $

(1,805)

(1,805)



Arizona American Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number a

Exhibit
Rebuttal Schedule C-2
Page 4
VWtness: Bourassa

Deoreciation Expense

Account
MQ.

Rebuttak
Qri9ilJ3Lc9§1 Bite

. .

Expense

301.00
302.00
303.00

$ 0.00% $
0.00%
0.00%

$

nessnnugn
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

122,373
6,132
9,627

138,132

$ 6,565
53,532

453
1,338

2,575 65

1,503
291

30
6

310.00
311.00
812.00
313.00
314.00
315,00
316.00
317.00
31B.00
319.00
321.00
322.00

0.00% s
2.50%
0.00%
0.00%
2.52%
0.00%
0.00%
2.00%
2.00%
2.50%
2.00%
2.00%

Treatment s. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge $

17a
18,743
83,840 $

4
375

1,a18

$
350,713

1,229,723
12,384,369

1,300,266
2,307,454

7,014
103,297
252,641
26,916
47,072

340.00
341 .of
342.00
343.00
344.00
345.00
348.00

Collection and Influent
Land and Land Rights
Structures and improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent

0.00% $
2.00%
8.40%
2.04%
2,07%
2.04%
2.03%

$ 17,572,526 $ 436,940

389.00
390.00
391 .00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ 0.00% s
1 .68%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71%
5.14%

10.28%
4.98%

$

1,108
760,473
365,090
287,585
408,123

6,523
93,334

29,565
27,169

164,710
59,482

2,203,163 $

12,782
16,594
13,071

102,031
256

3.860
1,097
1,398

18,928
2,962

170,978

f
*mm '88. ~1~8"

984

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
4z
43
44
i s
46
47
48
49
50
51
52 TOTALS $

(96,727)
19,900,933

3,06%
3.06% $

(2,964)
606,771

Tolleson Trickling Filter $ 500,000 3.06% 15,319

Amortization of Deferred Regulatory Assets $ 145,771 3.06% 4,4ee

$ 1,187,139 10.00%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(118,714)
507,843

53
54
55
56
57
58
59
60
81
G2
63

Direct Filing Depreciation Expense 514,852

Increase (decrease) in Depreciation Expense (7,009)

G4
65 Adjustment to Revenues and/or Expenses
66

$ (7,009)



Arizona American - Sun city Wastewater
Test Year Ended December 31 , 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

Adjust Property [faxes to Reflect Proposed Revenues:

$

$

5,088,340
5,088,340
5,404,740
5,193,806

10,387,613

408,123

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 408,123

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 9,979,490
25%

2,494,872
7.618094%

Property Tax
Tax on Parcels

190,062
0

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

190,062
193,701

(3,639)

Line
NO
1
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (3,639)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weighed Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing interest Expense
Increase in Interest Expense $

$17,192,669
2.92%

501,338
766,294

(264,956)

Line
No.
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $ (264,956)

•



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
V\htness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Wages Expense (Corporate) $ 37,838

Direct Filing Proposed Additonal Wages Expense (Corporat $ 72,104

Increase (Decrease) in Addtional Expenses $ (34,266)

Line

M Y
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (34,266)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

Projected Additional Expenses

Actual 2002 Additional Office Expense (Corporate) $ 154,737

Direct Filing Proposed Additonal Office Expense (Corporate 212,241

Increase (Decrease) in Addtional Expenses $ (57,504)

Line

N ;
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (57,504)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Actual 2002 Additional Insurance Expense (Corporate) $ 29,467

Direct Filing Proposed Additonal Insurance Expense (Corp 34,961

Increase (Decrease) in Addtional Expenses $ (5,494)

Line
4
1 Protected Additional! Expenses
2
3
4
5
6
7
8
9

10
1 1

12
13
14
15

Adjustment to Revenue and/or Expense $ (5,494)



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 1 ,see

Direct Filing Proposed Additonal Misc. Expense (Corporate 1 ,249

Increase (Decrease) in Addtional Expenses $ 41s

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 415



Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

$ 4,981,460
0.1014

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 505,120

$ 5,153,711
0.1014

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
TotaI Charges 522,586

Line
M L
1
2
3
4
5
6
7
8
g
10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ (17,466)



Arizona American - Sun City Wastewater
Test Year Ended December 31 , 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End of Projected Year

Item of Capital
Long-Term Debt

Percent
of

Total
60.00%

(e)
Cost
Rate
4.86%

Weighted
Cost

2.92%

Percent
of

Total
60.00%

(e)
Cost
Rate

4.86%

Weighted
Cost
2.92%

Line
No.
1
2
3
4
5

Stockholder's Equity (c) 40.00% 1 1 .50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%
6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:
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Arizona American - Sun city West Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 15,432,917

Adjusted Operating Income 412,624

Current Rate of Return 2.67%

Required Operating Income $ 1,159,938

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 747,314

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 1,217,102

$

Present
Rates
2,075,364

409
40, 107

51 1 ,059
162,940

$

Proposed
Rates
2,832,860

559
54,773

698,068
222,568

$

Dollar
Increase

757,496
t50

14,666
187,009
59,628

117,032
9,572

159,874
13,066

42,842
3,494

12,494
27,205
76,459
18,710
4,253
1,802
1 ,514
4,296
1,843

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Miscellaneous Revenues
Subtotal Water Revenues

Percent
Increase
36.50%
36.57%
36.57%
36.59%
36.59%
0.00%

36.61%
36.50%
0.00%

36.58%
36.59%
36.60%
36.60%
36.60%
36.60%
36.57%
36.58%
36.57%
0.00%

36. 13%$

34,155
74,345

208,910
51,125
11,618
4,923
4,140

1 1,745
5,040

37,640
3,360,124 $

46,648
101 ,550
285,370
69,836
15,871
6,724
5.654

16,041
6,883

37,640
4,573,984 $ 1,213,860



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 2
V\Atness: Bourassa

Line
No .

Present
Rates

Proposed
Rates

Dollar
Increase

Percent

!n<;rea$e

$ 3,500 $ 4,777 $ 1 ,277

278
(901)

380
(1 ,231)

102
(330)

(246) (336) (90)

(440)
1,014
5.600

(4,055)

(601)
1,385
7,649

(5,539)

(161)
371

2,049
(1 ,484)

1

2

3
4

5

6
7

8

9

10
11

12

13

14

15

16

17

18

19
20

Customer
Classification
Revenue Annualization
5/8 Inch Residential
3/4 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Total Revenue Annualization
Total Revenues

36.49%
0.00%

36.59%
36.59%
0.00%
0.00%

36.48%
0.00%

36.58%
36.59%
36.60%
36.60%

0
0

35.57%
35.58%
0.00%

36.53%
36. 13%

$
$

540
135

0
5,424

3,365,549
$
$

737
184
0.00

7,406
4,581,390

$

$

197
49

0
1,982

1,215,842
21

22

23

24

25
26

27

28

29

30

31

32

33

34

35

36

37

38

39
40

41

42

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Summary of Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Line
L E

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 31,385,527
6,197,918

$ 41 ,995,079
9,002,193

$ 41 ,995,079
9,002,193

Net Utility Plant in Service $ 25,187,610 $ 32,992,886 $ 32,992,886

12,151,160 16,258,734 16,258,734

971,578
1,225

1,300,010
1,225

1 ,300,010
1,225

Less:
Advances in Aid of

Construction
Contributions in Aid of

Construction - Net of amortization
Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Pius:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 8,101 ,902

Total Rate Base $ 20,165,548 $ 15,432,917 $ 15,432,917

1

2

3

4

5

6

7

8

g
10

11

12

13

14

15
16

17

18

19

20

21

22

23

24

25

25

27

28

29

30

31

SUPPORTING SCHEDULESI
Rebuttal B-2
Rebuttal B-3

RECAP scHEDuLEs;
Rebuttal A-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test_Year

Gross Utility
Plant in Service $ 31,153,379 (1) 232,149 $ 31,385,527

Less:

Accumulated
Depreciation 6,211,024 (2) (13,106) 6,197,918

Net Utility Plant
in Service $ 24,942,355 $ 25,187,610

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only 12,151,160 12,151,160

971,578 971,578

1 ,225 1 ,225

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 8,164,652 (3) (62,749) 8,101,902

Total $ 19,983,043 $ 20,165,548

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American - Sun City West Water
Plant Summary

at December 31. 2001

Exhibit
Rebuttal Schedule B-2
Page 2
V\Atness: Bourassa

Direct
Original Cos; Adjustment

Rebuttal
Qriginal Cost

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ 20,086.28
1 ,see

$ $ 20,086.28
1 ,sea

$ $ $

$ 21,e74.28 $ $ 21157428 $ $ $

11 ,651
357,725

$ . s
8.366

111650.78
366,092

$ - s
105,685

$
105,685

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s
1,370,011
1 ,739,387 $

(62,960)
(54,594) $

1,307,051
1 ,684,793 $

313,577
419,262 $ $

313,577
419,262

s 44,957
231 ,439

$ $ 44,957
231 .439

$ - $
72,188

$
72,188

320.00
321 .of
823.00
325.00
326.00
328.10

(13,510) (1 ,267)

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

5,030,298
4,505
1 ,764

5,312,963 $ (13,510) $

5,016,788
4,505
1,764

5,299,453 $

2,138,883
1 ,528

551
2,213,150 $ (1,267) $

2,137,616
1,528

551
2,21 1 ,ass

$330,00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ $ $ $ $

$

38,357
149,687
188,045 s

463
463 $

38,357
150,150
188,508 $

6.456
(G,223)

232 $ $

6,458
(6,223)

232

$ $ $ s $ $

(28,209)
(26,963) (1,315)

(1 ,767) (1 ,76ll)

798,143
11 .777,852

169
6,622,166
1 ,e78,1 as
1,882,898 a,5a0

769,934
11,750,888

169
6,620,399
1,678v135
1,688,428

156,455
2,617,129

22
(269,477)
353,499
459,176

156,455
2,615,81 5

22
(271 ,244)
353 v499
459,176

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
348.00 Other Transmission 8 Distribution

Subtotal Transmission and Distribution $ 22,559,363 $ (53,409) $ 22,505,953 $ 3,316,804 $ (3,081) $ 3,313,722

$ s s $ $ $

(17,194)
(101,720)

39,911
(G.163)

(62)

389.00
890.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

B17
560,392
2B6,228
317,767
318,346

4,807
68,778
21 ,787
20,133

118,526
46,365

1,763,945 $

(1 12)
2,849
(2,533)

(78,799) $

817
560,392
269,035
216.047
358,256

4,807
68,778
21,787
20,021

121 ,375
43,832

1,685,146 $

52,175
60,965

(71 ,024)
215,8B1

1,312
a,44e
3,910
7,773

57,245
22,574

854,257 $
(2,533)
(8,757) $

52,175
60,965
(77.187)
215,881

1,312
3,446
3,910
7,111

57,245
20,042

345,500

..>-=== 44
xFl

is I;

TOTAL WATER PLANT $
(431 ,998)

31 ,153.379 $
431 ,998
232,149 $ 31,885,527 $

(92,681)
6,211,024 $ (13,106) $

(92,681)
6,197,91 a

Line Account
NO Ng. Description
1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303,00 Miscellaneous lntangibles
5 Subtotal Intangible
6
7
8
g
10
11
12
13
14
15
16
17
CB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
85
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
64

SUPPORTING SCHEDULES:
Rebuttal B-2, page 2a, 2b, So, ab



Reference
Acc Staf f
Acc Staf f
ACC Staff
Acc Staf f
Acc Staf f

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prev. Deci
Post Test Year Plant

ADJ!
1
2
3
4
5

Arizona American
Sun City West Water
Plant Summary
at December 31, 2001

Direct
Orig inal Cost

Blank
Not Used

Adjustment
1

Ur1identi6ed
Adjustment

Z

Blank
Milepost

Adjustment

Exhibit
Rebuttal Schedule B-2
Page 2a
Witness; Bourassa

Blank
Prev. Decision
Adjustment

4

Post T.Y
Ad justment

§

s 20,0B6
1 ,588

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 21,674 s s s $ $

s 1 1 ,651
357,725 8.366

Source of Supply
310.00 Land and Land Rights
311 OO Slmctures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
1 ,:s70,011

1 .739,387 s s $ $ $
(62,960)
(54,594)

$ 44,957
231 ,439

(11,175) (2,335)

320.00
321 .of
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

5,030,298
4,505
1 ,7e4

5,312,953 $ $ (11,175) $ $ $ (2,335)

330.00
331 .of
332.00

$
W ater Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment $

38,357
149,687
188,045 s $ $ $ $

463
463

$

(G,343)
(28,209)
(20,621 )

(1 ,767)

798,143
11,777,852

169
8,622,166
1,678,135
1 ,682,B98 3,530

Transmission and Distribution
340.00 Land and Land Rights
341 .of Structures and Improvements
342.00 Distribution, Reservoirs. gt ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348,00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 22,559,383 s $ (8,109) s $ $ (45,300)

$

(17,194)

39,911

2.849

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

817
560,392
286,228
317,767
318,m6

4,807
68,778
21 ,787
20,133

118,526
46,365

1,763,945 s $ s $ $ 25,566

Line Account
No. Ng,
1
2 a01 .of
3 302.00
4 303.00
5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
5B
59

60
61
82
GO
64
65
66
e7

TOTAL WATER PLANT s
(431 ,998)

31 .153,379 s $ (19,284) s $ $ (76,200)



Reference
Acc Staff

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

ADJ #
e
7
8
9
10

Arizona American
Sun City West Water
Plant Summary
a\ December 31, 2001

Exhibit
Rebuttal Schedule B~2
Page Cb
Witness: Bourassa

Account
No.

AFUDC
Adjustment

§

Blank
Acquisition Adj
Adjustment

z

Common Plant
Adjustments
Adjustment

§
Adjustment

a
Adjustment

L
Total

Adjustments
Rebuttal

Qriginal Cost

$ s 20.086
1 .588

301 .of
302,00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ $ $ 21 ,674

$ - s
8,366

11,651
366,092

Source of Supply
310.00 Land and Land Rights
311 ,of Structures and Improvements
312.00 Collecting and Impounding Res,
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $
(62,960)
(54,594) $

1,307,051
1,684,793

$ $ 44,957
231 ,439

(13,510)

Pumping
820.00 Land and Land Rights
321 .of Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $ $ $ (13,510) s

5,016,788
4,so5
1 .764

5v299,453

$
$

Water Treatment
330.00 Land and Land Rights
331 .OO Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ s $ $ $
463
463 $

31,357
150,150
188,598

$ $

(28,209)
(26,963)

(1 ,767)

769,934
11 .750,888

169
6,620,899
1,e78,135
1,886,4283.530

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs. & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ $ $ (53,409) $ 22,505,953

$ $

(101,720)
(17,194)

(101 .7zo>
39,911

(112)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.09
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(2,533)
(104,365) $ $ $

(112)
2,849
(2,533)

(78,799) $

817
560,392
269,035
216,047
358,256

4.807
68,778
21 ,787
20,021

121 ,375
43,832

1 ,6B5,146

Line

NO
1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
be
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
41
48
49
50
51
52
53
54
55
56
57
58
59
60
61
et
63
54
65
66
67

TOTAL WATER PLANT $
431 ,998
431 ,998 s $ (104,365) s $ $

431 ,998
232,149 $ 31,385,527



Reference
Rebuttal Schedule B-2, Page 8
Acc Staf f
ACC staff
Acc Staf f
Acc Staf f

Plant No( Used and Useful
Unidenlitied Plant
Mis-posted Plant
Plant Removed by Prev. Des

Post Test Year Plant

ADJ!
1
2
3
4
5

Arizona American
Sun City West Water
Plant Summary
at December 31, 2001

Account
NLQ.

Direct
Accumulated
9928913893

Blank
Not Used

Adjustment

1

Unidentified
Adjustment

Blank
Milepost

Adjustment

Exhibit
Rebuttal Schedule 8-2
Page Sa
V\htness: Bourassa

Blank
Prev. Decision
Adjustment

4

Post T.Y
Ad justment

5

301,00
302.00
303.00

$

DescNntion
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ $ $

$
105,685

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes. Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
313,577
419.262 $ $ $ $ $

$
72,1B8

(1 ,267)

320.00
321 .00
323.00
325.00
326,00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

2,138,883
1,528

551
2,213.150 $ $ (1,267) $ $ $

330.00
331 .of
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment $

6,456
(6,223)

232 $ $ $ $ $

$

(1 .315)
156,455

2.617,129
22

(269,477)
353,499
459,176

(1 ,767)

340.00
341 .of
M 2 0 0
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribut ion S 3,316,804 $ $ (3,081) $ $ $

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
395.00
397.00
398.00

$
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

52,175
60,965

(71 ,024)
215,881

1,312
3,446
3,910
7.773

57,245
22,574

354,257 $ $ $ $ $

Line
M

1
2
3
4
5
6
7
8
9

10
11
12
1 a
14
15
1e
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
oz
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
so
54
55
KG
57
58
59

60
e l
62
63
e4
es
66
67

TOTAL WATER PLANT $
(92,681)

6.211 ,024 $ $ (4,349) $ $ $



Arizona American
Sun City West Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

Account
Nsz.

AFUDC
Adjustment

Q

Blank Common Plant
Acquisition Adj Adjustments
Adjustment Adjustment

z Q
Adjustment

_9

Adjustment
1_0

Total
Adjustments

Rebuttal
Accumulated
Depreciation

301 .of
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ s s s $ $ $

$ $
105,685

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s $ s $ $ $ $
313,577
419,262

s $
72,188

320.00
321 .of
323.00
325.00
326.00
328.10

(1,267)

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s s $ s $ $ (1,267) $

2,137,616
1_5ze

551
2,211,883

330.00
331.00
332.00

s s
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment s s $ s s $ $

6.456
(8,223)

232

s $

(1 ,315)

(1 ,767)

156,455
2,615.B15

22
(271 ,244)
353,499
459,176

Transmission and Distribution
340.00 Land and Land Rights
MI .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
348.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution S $ $ $ $ $ (3,081) s 3,313,722

$ $

(6,163) (6,163)

(62) (62)

389,00
390.00
391 .of
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Oftioe Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ s s

(2,533)
(8,757) s s $

(2,533)
(8,757) $

52,175
60,965
(77,187)
215,881

1 ,312
a,44s
3.910
7,711

57,245
20,042

345,500

TOTAL WATER PLANT s
92,681
92,681 s s (8,757) s $ $

92,681
79,575 $

(0)
6,290,599

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

Reference
Acc Staff

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
1 e
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
ea
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
64
65
66
67

AQL#
G
7
8
g

10

Rebuttal B-2, Page 4
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•
Arizona American - Sun city West Water

Test Year Ended December 31, 2001
RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross utility
Plant in Service $ 43,820,833 (1) (1 ,825,753) $ 41,995,079

Less:

Accumulated
Depreciation 8,953,449 (2) 48,744 9,002,193

Net Utility Plant
in Service $ 34,867,384 $ 32,992,886

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 17,092,013 (3) (833,279) 16,258,734

1 ,366,637 (4) (66,627) 1,300,010

1 ,225 1,225

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 16,407,508 $ 15,432,917

Line
No.
1
z
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant



• Arizona American Sun City West Water
RCND Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2
VVtness: Bourassa

Line
NQ.

Account

Direct
Trended

Reproduction
Cost New

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
DepreciationAdjustment Adjustment

Rebuttal
Accumulated
Depreciation

$ 32,145
2_149

(12,05B.55) $
(561)

20,086
1,588

$ $301 .OO
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible s 34,293.63 $ (12,619.35) $ 21,674.28 $ $ $

$ 18,280,50
510,085

$ (6,630) $
(15,085)

11 .651
495,000

$ - $
150,737

- s
(6,934) 143,803

310.00
311.00
312.00
313,80
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

1,778,831
2,307,197 $

(158,150)
(179,865) $

1 ,620,681
2,127,332 $

4061508
557.245 $

(21,638)
(28,573) $

384,870
528,673

$ $ s $
$ 74,089

391,321
(29,132)
(23,800)

44,957
387,521 120,722

$
(7,225) 113,497

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

6,993,868
5,597
2,124

7,466,999 $

931 ,620
226

21
878,934 $

7,925,488
s,e22
2,145

8,345,934 $

2,959,520
1 ,e74

656
3,082v772 $

395,773
12

6
388,826 $

3,355,293
1 ,945

662
3,471 ,398

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ $ $ $

$

50,878
187,608
238,485 $

- $
(1,755)
(6,570)
(8,325) $

49,123
181,037
230,160 $

- $
6,456

(7,004)
(548) $

145
145 $

6,456
(G,859)

(403)

$ $ $ $ $ $

1,207,423
18,a17.917

260
B,229,925
2,262,959
2,512.461

(242,215)
(2,688,769)

(39)
(659,951 )
(127,640)
438,970

985,208
15,629,148

221
7,569,975
2,135,319
2,949,431

255,634
4,024,084

33
(354,830)
469,355
677,229

(51 ,859)
(573,928)

(5)
32,908

(25,286)
113,931

203,775
3,450,156

28
(321 ,922)
444,069
791,161

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distn'bution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, s. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 32,530,945 $ (3,281,644) $ 29,249,301 $ 5.071,505 $ (504,239) $ 4,567,266

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
39500
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ $ $ $ $ $

$

817
560,392
286,228
317,767
318,346

4,so7
68,778
21,787
20,133

118,526
46,365

1 ,763,945 $

180,321
81 ,413

(88,023)
67,267
1,526

18,720
3,172
5,969

21,222
15,145

256,733 $

817
740,714
317,641
229,744
385,613

6,333
87,498
24,959
26, 102

139,749
61 ,510

2,020,678 $

52,175
60,965

(71 ,o24)
215,881

1.312
3,446
3,910
7,773

57,245
22,574

354,257 $

29,870
25,284

<14,114)
16,847

591
(623)
718

2.288
13,384
6,758

B1 ,002 $

a2,045
83,249

(85,138)
232,727

1,902
2.823
4,628

1o,ofs1
70,629
29,333

435,260

34XP'@"l§»¢a€:».

TOTAL WATER PLANT $
(521,033)

43,820,833 $
521,033

(1,825,753) $
O

41,995,079 $
(111 ,sea)

8,953,449 $
111783
48,744 $

(0)
9,002, 193

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
1 G
17
18
1 g
20
21
22
23
24
25
26
27
28
29
t o
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64

SUPPORTING SCHEDULES:
Rebuttal B-3, page 2a, 2b, pa, Cb

•



ADJ#
1
2
3
4
5

Reference
Plant Not Used and Useful Blank
Unidentified Plant Rebuttal Sawed B-3, Page B
Mis-posted Plant Blank
Plant Removed by Prev. Decisio Blank
Post Test Year Plant ACC Staff

Arizona American - Sun City Water
Plant Summary
at December 31, 2001

Line Account
NQ* No.

Direct
Trended

Reproduction
Cost New

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

z

Blank
Milepost

Adjustment
Q

Exhibit
Rebuttal Schedule B-3
Page 2a
Witness: Bourassa

Blank
Prev. Decision
Adjustment

4

Post T.Y
Adjustment

§

$ 32_145

2.149
301 OO
302.00
303,00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 34,294 $ $ $ $ $

$ 18,281
510,085 8,366

Source Gr Supply
310.00 Land and Land Rights
311.00 Slrudures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
1,778,831
2,307,197 $ $ $ $ s

(82,960)
(54,594)

$ 74,089
391,321

(12,335) (2,335)

320.00
321.00
323.00
325.00
326.00
328,10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

6,993,868
5,597
2,124

7,456,999 $ $ (12,335) $ $ $ (2,335)

$
Water Treatment

330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $

50.878
187,608
238,486 $ $ $ $ $

463
463

$

• (6,958)
(28,209)
(20,621 )

(2,461 )

1 ,207,423
1 a,s17,917

260
8,229,925
2,262,959
2,512,461 3,530

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 32,530,945 $ $ (9,419) $ $ $ (45,300)

$

(17,194)

39,911

2,849

389.00
390.00
391 .of
391.10
392.00
393.00
894.00
395.00
396.00
397.00
a9a.0o

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

817
560,392
286,228
317,767
318,346

4.807
68,778
21,787
20,133

118,526
46,365

1 ,763,945 $ $ $ $ s 25,566

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
1 G
17
1 B
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

GO
61
62
63
e t
65
86
67

TOTAL WATER PLANT $
(521 ,033)

43,820,833 $ $ (21,754) $ $ $ (78,200)



Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-8, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

A1218
6
7
8
g
10

Arizona American - Sun City Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
V\Atness: Bourassa

Line Account

i i

AFUDC
Adjustment

Q

Blank
Acquisition Adj
Adjustment

z

Common Plant
Adjustments
Adjustment

§

RCN
Study

Adjustment
a

Adjustment
19

Total
Adjustments

Rebuttal
Trended

Reproduction
Cost New

(12,059)
(561 )

$ (12,059) $
(561)

20,086
1.588

Descvintion
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible $ $ $ $ (12,619) s $ (12,619) $ 21,674

(6,630)
(23,451 )

$ (6,630) $
(15,085)

1 1 ,651
495,000

Source of Supply
31000 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313,00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $
(95,190)

(125,271) $ $
(158,150)
(179,865) $

1,620,881
2v127,332

(29,132)
(23,800)

$ (29,132) $
(23,800)

44,957
367,521

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $

945,290
226

21
B93 ,604 $ $

931 ,620
226
21

878,934 $

7,925,488
5,822
2,145

8,345,934

$
330,00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $

(1,755)
(7,033)
(8,788) $ $

- s
(1,755)
(6,570)
(8,325) s

49,123
181,037
230,160

$ $

(214,006)
(2,661 ,190)

(39)
(657,489)
(127,640)
433,440

(242,215)
(2,688,769)

(39)
(659,951 )
(127,640)
436,970

965,208
15,629,148

221
7,569,975
2,135,319
2 v949,431

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 8i Distribution
Subtotal Transmission and Distribution $ $ $ $ (3,226,925) $ $ (3,2B1,644) $ 29,249,301

389.00
390. of
391.00
391 .10
392.00
393.00
394.00
3g5_ 00
396.00
397 . of
398.00

$ $
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

180,321
48.606

(88,023)
27.356
1.526

18,720
3.172
5.969

18.374
15,145

231 .167 $ $ $

180,321
31 ,413

(88,023)
67,267

1.526
18,720
3,172
5,969

21,222
15,145

256,733 $

817
740,714
317,641
229,744
385,613

6,333
87,498
24,959
26,102

139,749
61,510

2,020,678

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
t o
31
32
ea
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
80
so
62
GO
64
65
66
67

TOTAL WATER PLANT $
521 ,033
521 ,033 $ $ 231.167 $ (2,479,999) $ $

521,033
(1,825,753) $

0
41,995,079



ADJ8
1
2
3
4
5

Reference
Plant Not Used and Useful Blank
Unidentified Plant Rebuttal Sched B-3, Page 8
Mis-posted Plant Blank
Plant Removed by Prov. Dads Blank
Post Test Year Plant ACC Staff

Arizona American . Sun CityWater
Plant Summary
at December 31\ 2901

Account
No.

Direct
Accumulated
Depreciation

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

Z

Blank
Milepost'

Adjustment
Q

Exhibit
Rebuttal Schedule B-3
Page pa
Witness: Bouréaésa

Blank
Prov. Decision
Adjustment

4

Post T.Y
Adjustment

5

301.00
302.00
303.00

$

Descrintlon
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ $ s

$
150,737

Source of Supply
310.00 Land and Land Rights
31 1 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
406,508
557,245 $ $ $ $ $

$
120,722

(1,399)

320.00
321.00
323.00
325.00
326.00
328. 10

Pumping
Land and Land Rights
Sirudures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

2,959,520
1 ,e14

656
3,082,772 $ $ (1,399) $ $ $

330.00
331 .00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

6,456
(7,004)

(548) s $ s $ $

$

(1,930)
255,634

4,024,084
33

(354,830)
469,355
677,229

(2,461)

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & DistrR>ution
Subtotal Transmission and Distribution $ 5,071,505 $ $ (4,391) $ $ $

389.00
390.00
391.00
391 . 10
392.00
393.00
394.00
395,00
396.00
397.00
398.00

$
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

52,175
60,965

(71,024)
215,881

1,312
3,446
3,910
7,773

57,245
22,574

354.257 $ $ $ $ $

Line
MQ

1
z
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
2a
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
47
4B
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
e4
65
GB
67

TOTAL WATER PLANT $
(111 Jes)

8,953,449 $ $ (5,790) $ $ s



Arizona American - Sun City Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
V\Atness: Bourassa

Line Account
Ng. l i e .

AFUDC
Adjustment

Q

Blank Common Plant
Acquisition Adj Adjustments
Adjustment Adjustment

Z Q

RCN
Study

Adjustment
2

Adjustment
LT

Total
Adjustments

Rebuttal
Accumulated
Depreciation

30100
30200
303.00

$ $

Description
Intangible
Drganization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ s $ $

$
(5,934)

- s
(5,934) 143,803

Source of Supply
310,00 Land and Land Rights
311,00 Stnuclures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other intakes
314.00 Wells and Springs

Subtotal Source of Supply $ s $ $
(21,538)
(28,573) $ $

(21,638)
(28,573) $

384,870
528,673

s
(7,225)

- s
(7,225) 113,497

320.00
321.00
323.00
325.00
326.00
828.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $

397,172
72

6
390,025 $ $

395,773
72

6
388,626 $

3,355,293
1,946

682
3,471,398

330.00
331 .of
332.00

$ s
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $

145
145 $ $

145
145 $

6.456
(G,859)

(403)

$ $

(51 ,859)
(571399)

(5)
35,369

(25,286)
113.931

(51,B59)
(573,328)

(5)
32_908

(25,286)
113,931

203,775
3,450,156

28
(321 ,922)
444,069
791,161

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 8. Distribution
Subtotal Transmission and Distribution $ s s $ (499,848) $ $ (504,239) $ 4,567,266

389.00
390.00
391.00
391 . 10
39200
393.00
394.00
395.00
396.00
397.00
398,00

$ s
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

29,870
25,284

(14,114)
16,847

591
(623)
718

2.288
13,384
e,7sa

81,002 $ s $

29,870
25,284

(14,1 14)
16,847

591
(623)
718

2,288
13.384

e,758
81 ,002 $

82,045
86,249

(as, 138)
232.727

1_so2
2_a2a
4,628

10,061
70,629
29,333

435,260

TOTAL WATER PLANT $
111,783
111,783 $ s 81,002 $ (138,251) $ $

11 1 ,783

48 ,744 $
(0)

9,002,193

1

2

3

4

5

6

7

e

g

10

1 1

12

13

14

15

1 e

17

1 B

19

2 0

21

22

23

2 4

2 5

26

27

28

29

3 0

31

32

3 3

34

35

36

37

38

39

40

41

42

43

4 4

45

4 6

47

48

4 9

5 0

51

5 2

53

5 4

55

56

57

5 8

5 9

s o

61

6 2

GO

6 4

5 5

5 6

8 7

ADJ #
e
7
8
g
l o

BQIELQDQ
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B»4
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Arizona-American Sun Guy West Water
B-3 Adjustments

Exhibi( B~4
Page AL
V\htness: Bourassa

•
Direct

Original C0§t
B-2

Adjustments
Adjusted

Qriginal Cost
O.C.

AID
B-2

Adiustments

20,086
1.588

20,086
1 ,588

Line
Ng, Account

1 No. Description
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible 21 ,674 21,674

11,651
342,925

11 ,651
342,925 101,401

Source of Supply
310.00 Land and Land Rights
311 .DO Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
a14.00 Wells and Spnngs

Subtotal Source of Supply
1,307,051
1,661,627

1 ,307,051
1 .661 ,627

297,115
398,515

44,957
231 ,439

44,957
231 ,439 70,256

(11.175) (1 ,267)

320.00
321 .of
323.00
325.00
326.00
328.10

4.860,858
4,505
1,764

5,143,523

4,849,683
4,505
1 ,764

5,132,348

2,031,504
1 v428

512
2,103,700

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping (11,175) (1,267)

W ater Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal W ater Treatment

38,357
149,687
188,045

38,357
149,687
1BB,045

(3,080)
(3,080)

(6,343) (1,315)
624,143

11,747,852
169

6,622,166
1,678,135
1.G82,898

(1 ,767)

624,143
11 ,741 ,509

169
6,620,399
1 ,e1a,1 as
1 ,e82,a98

151,245
2,527,298

21
(351 ,558)
332,448
442.355

(1 ,767)

•

Transmission and Distribution
240.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344,00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Trans 8. Dist 22,355,363 (8,109) 22,347,253 3,101,809 (3,081)

4
5
e
7
8
g
10
11
12
13
14
i s
KG
17
18
19
20
21
22
23
24
25
26
27
28
29
t o
31
32
33
34
35
36
37
38

9
0

41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

17,268
28,137
74,599

837,524
487

19.641
3,767

24,298
30,985
43,870

580,556
(458)

(458)

17,268
28,137
74,599

337,524
487

19,641
3,767

24,298
30,965
43,412

58D,09B

6,041
28,245
(3,663)

207,158
375

5,525
1,395

10,B23
31 ,zap
15,811

302,942
(458)
(458)

TOTAL WATER PLANT 29,950,788 <19.742) 29,931 ,046 5,903,886 (4,807)



Arizona-American Sun City West Water
B»3 Adjustments

Exhibit B»4
Page AS
Witness: Bourassa

(B-s, page Cb, Adj. #9)
Adjustment

RCN Direct to
RCN Rebuttal

O.C.
Adjusted

A/
RCN
Direct

B-3
(Excl PTY Plant)

Adjustments
Adjusted

Re
Adjusted

RCN Rebuttal

32,145
2.149

32,145
2,149

(12,059)
(561)

20,086
1 ,sea

34,294 34,294 (12,619) 21,674

101,401
18,281

495,285
18,281

495,285
(6,630)

(23,451 )
11 ,651

471 ,834

source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply
297,115
398,515

1,715,871
2,229,437

1,715,871
2,229,437

(95,190)
(125,211 )

1,620,681
2,104,166

70,256
74,089

391,821
74,089

391,321
(29,132)
(23,800)

44,957
367,521

(12,335)2,030,236
1 ,4z8

512
2,102,433

6,824,428
5,597
2,124

7,297,559

G,B12,094
5.597
2,124

7,285,225

946,290
226

21
893,604

7,758,383
5,822
2,145

8,178,829

Pumping
320.00 Land and Land Rights
321 .of Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping (12,335)

W ater Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal W ater Treatment
(3,080)
(3,080)

50,878
187,608
238,486

50,878
187,608
238,486

(1 ,755)
(7,033)
(8,788)

49,123
180,574
229,697

(6,958)
151 ,245

2,525,983
21

(353,325)
332,448
442,355

1 ,033,423
18,287,917

2G0
8,229,925
2,262,959
2,512,461

(2,461 )

1 ,033,423
18,280,959

260
8,227,464
2,262,959
2v512,461

(214,006)
(2,661 .1 to)

(39)
(657,489)
(127,640)
433,440

819,417
15,619,768

221
7 v569,975
2,135,319
2,945,901•

Transmission and Distribution
340.00 Land and Land Rights
a41 .of Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Trans & Dist 3,098,728 32,326,945 (9,419) 32,317,526 (8,226,925) 29,090,601

(Common Plant, B-2, Page 6)

Line
M .  A c c o u n t

1 No. Description
2 Intangible
3 301.00 Organization
4 302,00 Franchises
5 303.00 Misceiianeous intangibies
6 Subtotal Intangible
7
8
9
10
11
12
l a
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
84
35
36
37
38

9
0

41
42
43
44
45
46
47
48
kg
50
51
52
53
54
55

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

e,041
28,245
(3,663)

207,158
375

s,52s
1 ,ahs

10,823
31 ,281
15,353

302.484

31 ,B86
46,777
88,055

381 ,047
796

26,508
5,290

32,146
43,571
56,376

712,451
(670)
(670)

31 ,BBG
46,777
88,055

381 ,047
796

26,508
5,290

32,146
43,571
55,706

711 ,781

(2,575)
e_o85

(2,402)
(3,537)

59
(212)
116

(1 ,226)
1,715

454
(1 ,523)

29,311
52,862
85,653

377,510
856

26,295
5,407

30,920
45,286
58,160

710,259

TOTAL WATER PLANT 5,899,080 42,839,171 (22,423) 42,816,748 (2,481 ,522) 40,335,226



Arizona-American Sun City West Water
B»3 Adjustments

Exhibit B-4
Page AS
Witness: Bourassa

AID
RCN Direct

B-3
(Excl PTY Plant)

Adjustments

Adjusted
AID

RCN Rebuttal Ratio
A/D

RC e u

(B~3, page Cb, Adj. #9)
A/D Adjustment

Adjusted RCN Direct
to RCN Rebuttal

1 .0000
1 .0000

Line
M. Account

No. Description
Intangible

a01.00 Organization
302.00 Franchises
803.00 Miscellaneous intangibles

Subtotal Intangible

1.0000
1.3759146.453 146,453 139,518 (6,934)

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312,00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply
390,048
536,498

390_046
536,499

1 .2400 368,408
507,926

<21 .638)
(28,573)

118,790 118,790
1 .0000
15880 111,565 (7,225)

(1 ,399)2,B52,141
1,775

617
2,973,322

2,850,742
1,775

617
2,971,924

1.5998
1.2925
1.2164

3,247,914
1,846

623
3,361 ,948

397,172
72
6

390,025

Pumping
320.00 Land and Land Rights
221 .00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
32a.10 Gas Engine Pumping Equipment

Subtotal Pumping (1 ,:a99)

W ater Treatment
330.00 Land and Land Rights
aa1 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal W ater Treatment
(3,860)
(3,860)

(3,860)
(3,860)

1 .2807
1 .2063 (3,716)

(3,716)
145
145

(1 ,930)

(2,461)

3

250,424
3,934,252

32
(435,911)
448,305
660,409

250,424
3,932,323

32
(439,372)
448,305
660,409

1.3129
1.3303
1.3065
11434
1.2724
1.7505

198,565
3,360,324

27
(404,003)
423,018
774,340

(51 _85g)
(571 ,999)

(5)
35,369

(25,288)
113.931a

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
843.00 Transmission and Distn'bution
344.00 Fire Mains
M500 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Trans & Dist 4,856,511 (4,391) 4,852,120 4,352,272 (499,848)

(Common Plant, B-2, Page 7)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

9
0

41
42
43
44
45
46
47
pa
49
50
51
52
53
54
55

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .of Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Misoelianeous Equipment

Subtotal General

11 ,155
46,956
(4,324)

233,870
613

7,456
1,960

14,319
43.946
20,318

376,270
(670)
(670)

1 1 ,155
46,956
(4,324)

233,870
613

7.456
1.960

14,319
43,946
19,649

375,600

1.G974
18787
1,1482
1.1185
1.7571
1.3388
1.4354
1.2725
1,4625
1.2936

10,254
53,064
(4,206)

231 ,699
659

7,397
2,ooa

13,773
45,676
19,862

380,180

(901)
6.1 oh

1 1 B
(2,171 )

46

(et )
43

(546)
1,73o

213
4,581

TOTAL WATER PLANT 8,738,741 (8,460) 8,732,282 8,598,611 (133,671)
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Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Sun city
West Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages 1

6

Adjust to Actual 2002 Wages
Adjust to Actual 2002 Additional
(Corporate)

$ (14,825)

(51 ,400)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional

(Corporate) (37,083)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (17,242)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (1 ,899)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) 298

Depreciation Expense
Taxes Other Than Income

3
2

6,434Depreciation Expense
Adjust to 2002 PR Tax based on Actual

Wages (1,639)

4 Property Taxes (8,206)
74,225

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

(51 ,336)
51,336



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Protected Salaries 8< Wages and Related Expenses

AmountActual 2002 Wages and Salaries
Salaries 8< Wages $ 332,908

Direct Filing Proposed Wages and Salaries
Salaries & Wages 347,733

Increase (Decrease) s (14,825)

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenues and/or Expenses $ (14,825)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
V\htness: Bourassa

Protected Salaries 8< Wages and Related Expenses

AmountPR Taxes Based on Actual 2002 Wages and Salaries
Taxes Other Than Income 26,433

Direct Filing Proposed PR Taxes
Taxes Other Than Income 28,072

Increase (Decrease)
$

(1,639)

Line

al . ;
1
2
3
4
5
6
7
8
9
10
11

12
13
14
15

Adjustment to Revenues and/or Expenses $ (1 ,639)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Depreciation Expense

Account
o.

Rebuttak
Qrininal Cost at

Depreciation
Expense

$ 20,086
1,588

301 .of
302.00
303.00

0 0 0 % $
000%
0.00%

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 21,674 $

$ 11 .651
366,092 9.152

31000
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

1,307,051
1,684,793

0 0 0 % $
2.50%
0.00%
0.00%
2.52%

$
32,938
42,090

$ 44,957
231,439 3,865

320.00
321 .00
323.00
325.00
326.00
328. 10

0 0 0 % $
1.67%
0.00%
442%
4.42%
442%

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

5,016,788
4,505
1.764

5,299,453 $

221,742
199
78

225,884

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ 0.00% $
1.67%
4.00%

$$

38,357
150,150
188,508

B41
6.006
6,647

$

12,858
179,789

769,934

1 1 ,750,8B8

169

6,620,399

1 ,678, 1 as

1 ,686,42B

164,186
42,121
33,729

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrarits
Other Transmission 8 Distribution
Subtotal Transmission and Distribution

0.00% s
0.00%
1 .67%
1 .53%
0.00%
2.48%
2.51%
2.W %
0.00%

$ 22,505,953 $ 432,682

389.00
39000
391 .of
391 .10
392.00
39300
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ 0.00% s
1 .et%
4.55%
4.55%

25.00%
3.92%
4. 14%
3.71 %
s. 14%

10.28%
4.98%

$

817
560,392
269,035
216,047
358,256

4.807
68,778
21,787
20,021

121,375
43,832

1 ,e85,146 $

9,419
121228
9,a2o

89.564
188

2.844
B08

1 ,030
12,474
2, 1 so

140,559

2.70%

TOTALS $ 31885,527 2.701% $ B47,861

Amortization of Deferred Regulatory Assets $ 217,667 27014% 5,8eo

$ 971,578 10.0000%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(97,158)
758,584

Direct Filing Depreciation Expense 750,150

Increase (decrease) in Depreciation Expense 6,434

Line

1
2
3
4
5
8
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
81
62
63
64
65
66
67
68
69
70
71
72
7s
74
75
76

Adjustment to Revenues andVcr Expenses $ e.434



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

$

$

3,380,774
3,380,774
4,596,616
3,786,055

7,572,110

358,256

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add;
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 358,256

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 7,213,853
25%

1,803,463
8.485354%

Property Tax
Tax on Parcels

153,030
24,529

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

177,560
185,765

(8,206)

Line

1 Adjust Property Taxes to Reflect Proposed Revenues:
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (8,206)



• Arizona American - Sun city West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rebuttal Synchronized interest Expense
Direct Filing Interest Expense
increase in Interest Expense $

$15,432,917
2.92%

450,024
516,761
(66,737)

Line

M
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $ (65,737)



Arizona American - Sun city West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Projected Additional Expenses

Actual 2002 Additional Salaries & Wages Expense (Corpor $ 56,757

Direct Filing Proposed Additonal Salaries & Wages Expense 108,156

Increase (Decrease) in Addtional Expenses $ (51 ,400)

Line

M L
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (51,400)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Office Expense (Corporate) $ 125,780

Direct Filing Proposed Additonal Office Expense (Corporate 162,863

Increase (Decrease) in Addtional Expenses $ (37,083)

Line

MCL
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (37,083)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Projected Additional Expenses

Actual 2002 Additional Insurance Expense (Corporate) $ 26,451

Direct Filing Proposed Additonal Insurance Expense (Corp 28,350

Line

LLQL
1

2

3

4

5

6

7

8

9 Increase (Decrease) in Addtional Expenses $ (1,899)

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (1,899)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 1.397

Direct Filing Proposed Additonal Misc. Expense (Corporate 1 ,099

Increase (Decrease) in Addtional Expenses $ 298

Line
M
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 298



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

$ 4,981,460
0.1001

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 498,644

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 5,153,711
0.1001

515,886

Line

m
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (17,242)



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Item of Capital
Long~Term Debt

Percent
of

Total
60.00%

(6)
Cost
Rate
4.86%

Weighted

Cost
2.92%

Percent
of

TQ¥al
60.00%

(6)
Cost
Rate

4.86%

Weighted
Cost
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

Line

M L
1
2
3
4
5

6
7
8
9

10
11
12
13
14
15
16
17
18
19

SUPPORTING SCHEDULES: RECAP SCHEDULES:



\

SUN CITY WEST
WASTEWATER



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 12,221,084

Adjusted Operating Income (70,271 )

Current Rate of Return -0.57%

Required Operating Income $ 918,537

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 988,808

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 1,610,407

Customer

QlassiHQaU0n
Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WS6)
Mutt-family Residential Units (AC WSRE)

$

Present
Rates
2,789,886

$76,035
12,683

553,264

$

Proposed
Rates
4,061 ,139
$110,71 1

18,499
805,368

$
$

Dollar
Increase

1,271 ,253
34,675
5,816

252,103

32,225
5,127
1,481
1,139

Commercial additional toilets (WS1 )
Commercial per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)
Miscellaneous Revenues
Subtotal of Revenues

70,575
11,241

3,247
2,497
1,002

3,520,431

102,800
16,368
4,728
3,036
1 ,002

5,124,250

Percent
Increase
45.57%
45.60%
45.86%
45.57%

0.00%
0.00%

45.60%
45.61 %
45.62%
45.60%

0.00%
45.56%1 ,603,820

$ 3,134
7,089

681

$ 4,563

10,321
992

$ 1.428

3.233
311

(424) (618) (194)

566 824 258

Revenue Annualization
Residential Units (WSR)
Commercial Units (SSC)
Commercial Large User (WS6)
Muti-family Residential Units (AC WSRE)
Commercial additional toilets (WS1)
Commercial per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)
Total Revenue Annualization

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
l g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
41

42
43
44
45

s

45.57%
45.60%
45.62%
0.00%

45.66%
0.00%

45.62%
0.00%

45.59%
0.00%

45.56%Total Revenues

11,046 $ 16,083 $
0 0

$ 3,531,477 s 5,140,333 $

5,036
0

1,608,856

46
47
48
49
50
51
52
53

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 39,022,368
14,145,184

$ 54,170,595
19,791,126

$ 54,170,595
19,791,126

Net Utility Plant in Service $ 24,877,183 $ 34,379,469 $ 34,379,469

14,502,979 20,132,941 20,132,941

1 ,458,672
525

2,024,919
525

2,024,919
525

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred income Taxes & Credits
Investment tax Credits
Plus:
Deferred Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 10,321 ,436

Total Rate Base $ 19,236,443 $ 12,221,084 $ 12,221,084

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES;
Rebuttal A-1



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 39,101,812 (1) (79,444) $ 39,022,368

Less :

Accumulated
Depreciation 14,290,245 (2) (145,061) 14,145,184

Net Utility Plant
in Service $ 24,811,567 $ 24,877,183

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
14,502,979 14,502,979

1 ,458,672 1.458,672

525 525

Line
n_Q.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 10,401 ,376 (3) (79,940) 10,321,436

Total $ 19,250,767 $ 19,236,443
30
31
32
33
34
35
36
37
38
39
40
41
42
43

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American - Sun City West Wastewater
Plant Summary

at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2
Witness: Bourassa

Direct
Original Cost Adjustment

Rebuttal
Qriqlnal Cost

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ $ $ $ $ $

Line Account
NO ng* Description

Intangible
301.00 Organization
a02.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal  Intangible $

4,078
1,372
5,184

10,634 s $

4,078
1.372
5.184

10,634 $ $ $

$ $ $ $ $ $
(21,563)
(6,300)

(212,082) (210,265)

542,319
2,739,560
1 ,075,243
1 ,O84, 172
5,714,476
B,OB7,981

245,070
1,004,331

94,680 18,461

542,319
2,717,997
1,068,943
1,084,172
5,714,476
6,087,981

32,988
1,004,341

113,141

1,636,500
582,392
535,800

2,453,354
1,686,172

162,002
459,319

70,529

1,636,500
582,392
535,800

2,453,354
1 ,e8e,172

(48,264)
459,319

70,529

Treatment & Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .of influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $

97,846
902,060

19,587,747 $

(8,300)
(2,987)

(230,770) $

91 ,546
899,073

19,356,976 $

18,316
147,306

7,751,691 $
(ea)

(210,334) $

18,318
147,238

7,541 ,356

$ 20,747 $ $ 20,747 $ $ $

(380)
(4,544)

1,248,263
3,966,296

220,480
781,065

(327) 1,247,936
3,966,296

220,480
781,065

Collection and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and influent $

1,356, 167
12,982,219

752,939
2,645,161

0
17,757,233 $ (4,924) $

1,355,787
12,977,675

752,939
2,645,161

0
17,752,309 $ 6,216,103 $ (3 2 7 )  $ 6,215,777

$ $ $ $ $ $

(9,826)
(97,203) (5,889)

(59)

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Funilure and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394,00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

780
834,864
307,582
273,086
287,389

4.593
71,223
26,319
19,239

119,535
44,306

1,988,915 $

(3,880)
(5,500)

(107)
32,468
(2,420)

(B6,4G7) $

780
834,864
297,756
175,883
287,389

4,593
67,343
20,819
19,132

152,003
41,886

1,902,448 $

98,403
60,492

(68,300)
195,324

1,464
5,230
4,716
7, 170

69,591
22,329

396,420 $
(2,420)
(8 ,369) $

98,403
60,492

(74,1B9)
195,324

1,464
5,230
4,716
7,11 1

69,591
19,909

388v052

>»\» ~»~¢ ,g ;

1
2
3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
pa

MA

TOTAL WASTE§NATER PLANT

~»;,w8,

44

s
(242,717)

39,101,812 $
242,717
(79,444) $ 39,022,367 s

(73,969)
14,290,245 $

73,969
(145,061) $

(0)
14,145,184

49
50
51
52
53

SUPPORTING SCHEDULES:
Rebuttal B-2, page 2a, Cb, pa, Cb

•



AQJIQ
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prov.
Post Test Year Plant

Reference
Acc Staf f
Acc Staf f
Acc Staf f

Denis Acc Staff
Acc Staf f

Arizona American
Sun City West Wastewater
Plant Summary
at December31, 2001

Direct
Original Cost

Not Used
Ad justment

1

Unidentified
Adjustment

Blank
Milepost

Adjustment

Q

Exhibit!
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Blank
Prov. Decision
Adjustment

é

Post T.Y
Adjustment

5

301 .of
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

4,078
1,372
5.184

10,634 $ $ $ $ $

$ $
(21 ,563)

(6,300)

542,319
2,739,560
1,075,248
1,084,172
5,714,476
6,087,981

245,070
1,004,341

94,680

(212,082)

18,461

(6,300)

Treatment & Discharge
310,00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321.00 influent Lift Station
322,00 General Treatment Equipment

Subtotal Treatment & Discharge $

97,845
902,060

19,587,747 $ (212,082) $
(2,987)
(2,987) $ $ $ (15,702)

$ 20,747 $

(380)

(4,544)

Collection and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
844.00 Force Mains
345.00 Discharge Services
34B.00 Manholes

Subtotal Collection and influent $

1 ,356,167
12,982,219

752,939
2,645,161

0
17,757,233 $ $ (380) $ $ $ (4,544)

$ $

(9,826)

(3,880)
(5,500)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398,00

32,468

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s

780
834,864
307,582
273,086
287,389

4,593
71 ,223
26,319
19,239

119,535
44,306

1,988,915 $ $ $ s $ 13,262

=*
¢,,,>~r<¢4

_ .

Line Account

N O NO
1
2
3
4
5
G
7
8
g

10
11
12
13
14
15
16
17
i s
19
20
21
22
23
24
25
26
27
28
29
t o
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
50
51
52
53
54
as
5G

TOTAL WASTEWATER PLANT $
(242,717)

39,101,812 $ (212,082) $ (3,367)  $ $ $ (8,983)



Reference
Acc StaffRemove AFUDC Adjustment

Acquisition Adjustment
Common Plant Adjustments Rebuttal B-2, Page 4

ADJ#
6
7
B
g
10

Arizona American
Sun City West Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2b
V\Mness: Bourassa

AFUDC
Adjustment

5.

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

Q
Adjustment

2
Adjustment

.LQ
Total

Adiustme.nts
Rebuttal

Original Cos;

$ $

$ $ $ $ $ $ $

4,078
1,372
5,184

10,634

$ $
(21 ,563)
(6,300)

(212,082)

18,461

542,319
2,717,997
1 ,068,943
1,084,172
5,714,476
6,087,981

32,988
1 ,004,341

113,141

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318,00
319.00
321.00
322,00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Pn'mary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment gt Distribution
influent Lift Station
General Treatment Equipment
Subtotal Treatments. Discharge $ $ $ $ $ $

(6,300)
(2,987)

(230,770) $

91 ,546
899,073

19,356,976

$ 20,747
340.00
341 .00
342.00
343.00
344.00
M500
348.00

( s o l
(4,544)

Collection and Influent
Land and Land Rights
Structures and Improvements
Collection System Lin
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $ $ $ $ $ $ (4,924) $

1,355,787
12,977,675

752,939
2,645,161

0
17,752,309

$ s $

(97,203)
(9,826)

(97,203)

(107)

389.00
390.00
391 .00
391 .10
:a92.00
893.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(2,420)
(99,730) $ $ $

(3,880)
(5,500)

(107)
32,468
(2,420)

(86,467) $

780
834,864
297,756
175,883
287,389

4,593
67,343
20,819
19,132

152,003
41,886

1,902,448

s. G s
Iw  .6

Line Account
NQ. Ng, Description
1 Intangible
2 a01.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
6
7
8
9
10
11
12
13
14
15
KG
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

=: .L ; . >
»\

T~TAL wAsTEwAT~RIPLANT $
242,717
242,717 $ $ (99,730) $ s $

242,717
(79,444) $ 39,022,367

49
50
51
52
53
54
55
5G



ADJ#
1
2
a
4
5

Plant Not Used and Useful
Unidentified Plant
Mis posted Plant
Plant Removed by Prev.
Post Test Year Plant

Reference
Rebuttal Schedule B-2, Page 8
Acc StatT
ACC Staff

Denis ACC Staff
Acc Staff

Arizona American
Sun City West Wastewater
Plant Summary
at December 31, 2001

Direct
Accumulated
Depreciation

No! Used
Adjustment

1

Unidentified
Adjustment

2

Blank
Mispost

Adjustment
Q

Exhibit
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Blank
Prev, Decision
Adjustment

4

Post T.Y
Adjustment

5

301 .of
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ s $ s $

$310.00
311.00
312.00
313.00
314.00
a15,oo
316.00
317.00
318.00
319.00
321.00
322.00

1,636,500
582,392
535,800

2,453,354
1,686,172

162,002
459,319

70,529

(210266)

Treatment a Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Eftiuent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Intiuent Lift Station
General Treatment Equipment
Subtotal Treatment & Discharge s

18,316
147,306

7,751 ,691 $ (210,266) $
(68)
(68)  $ $ $

$

1 ,248,2G3
3,966,296

220,480
781 ,065

(327)

Collection and influent
340.00 Land and Land Rights
341 .of Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
844.00 Force Mains
345.00 Discharge Services
848.00 Manholes

Subtotal Collection and influent $ 6,216,103 s $ (327) $ $ $

$389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

98,403
60,492

(68,300)
195,324

1 ,464
5,230
4,716
7,170

69,591
22,329

396,420 $ $ $ $ $

, \ . r». ..- » ».':». »3 f :
4;'%=sJw

Line Account

MQ. Ng ,
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
86
37
38
39
40
41
42
48
44
45
46
47
48 TOTAL WASTEWATER PLANT $

(73,969)
14,290,245 $ (210,266) s (395) s $ $

49
50
51
52
53
54
55
56



Arizona American
Sun City West Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Sb
Witness: Bourassa

AFUDC
Adjustment

§

Common Plant
Acquisition Adj Adjustment

Adjustment Adjustment
z Q

Adjustment

3

Adjustment

L
Total

Adjustments

Rebuttal
Accumulated
pepregiation

$ $

$ $ $ $ $ $ $

$ $

(210,266)

1 ,636,500
582,392
535,800

2,453,354
1 ,8BG,172

(48,264)
459,319

70v529

Treatment & Discharge
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316,00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .of influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $ $ $ $ $ $
(68)

(210,334) $

18,316
147,238

7,541,358

$

(327) 1247,936
3,966,296

220,480
781 v065

Collection and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and influent $ $ $ $ $ $ (327) $ 6,215,777

$ $ $

(5,889) (5,889)

(59) (59)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s s $

(2,420)
(8,369) $ $ $

(2,420)
(8,369) $

98,403
60,492

(74,189)
195,324

1.464
5,230
4,71 6
7,1 11

69,591
19,909

388,052

:AW
¢';.r§=:.'..l=3j:"";_¢.....1 ,. 1:2 J.' : . . _ ..

T O T A L  W A S T E W A T E R  P L A N T $
73,969
73,969 $ s (8,369) $ $ $

73,969
(145,061) $

(0)
14,145,184

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

Reference
Acc StaR

Line Account
Ng. NQ. Description

1 Intangible
2 301 .of Organization
3 302.00 Franchises
4 303.00 Miscellaneous Intangibles
5 Subtotal Intangible
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
50
so
52
53
54
55
56

AQLE
G
7
8
9
10

Rebuttal B-2, Page 4



• Arizona American - Sun City West Wastewater
RCND Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2
V\Mness: Bourassa

Direct
Trended

Reproduction
Cost New Adjustment

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ $ $ $ $

s

8.370
1,740
5,946

16,056 $

(4,292) $
(368)
(763)

(5,423) $

4,o78
1 .372
s,184

10,634 $ $ $

$ 745.494
4,503,916
1 ,696,37B
1.615.967
8,457,854
8,081 ,839

423,463
1 ,311 ,801

173,094

$ $ $

Treatment s. Discharge
s1o,oo Land and Land Rights
311.00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .of influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment a. Discharge $

103,524
1,017,847

28,131,176 $

(203,175) $
(312,127)

(24,329)
(23,368)
(95,150)

(147,481 )
(386,445)

(20,669)
19,597

(22,014)
(7,266)

(35,987)
(1,259,413) $

542,319
4, 191 ,vas
1 ,672,050
1 ,592,599
8,362,704
7,934,358

37,018
1,291 , 132

192,691
(22,014)
96,258

980,860
26,871 ,763 $

2,663,448
905,282
785,325

3,562,592
2,006,819

275,471
587,022
126,981
195,586
19,214

163,321
11 ,291 ,061 $

- s
(169,124)

(9,372)
(10,964)
(38,472)
(32,323)

(330,380)
(8,585)

818
(a,111 )

(153)
(4,740)

(611,405) $

2,494,324
895,910
774,361

3,524,120
1,974,496

(54,909)
578,437
127,799
187,475

19,061
158,581

10,679,655

Collection and influent
340.00 Land and Land Rights
341 .of Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and influent

$ $ $ $ $ $

$

34,397
0

1,897,026
21,040,445

1,568,335
4,097,064

o
28,637,268 $

(14,444)
(48,678)

(2,441 ,657)
(298,318)
(593,388)
(265,928)

(3,662,414) $

34,397
(14,444)

1,848,348
18,598,788

1,270,017
3,503,677
(265,928)

24,974,854 $

13,926
1,723,381
5,761,586

450,814
1,194,980

584,507
9,729,194 $

(2,228)
(42,751)

(711 .818)
(84,269)

(169,166)
(81 ,a15)

(1,091 ,548) s

11 .697
1,680,630
5,049,768

366,545
1,025,815

503,192
8,637,646

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391.10 Computer Equipment
392,00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

$ 2,019
1 ,11s,4z0

353,839
298,732
317,988

5,990
89,252
29,599
24,681

138,782
63,072

2,440,373

$ $ $ $

$ $

(1,239) $
(18,977)

(9,635)
(109,760)

(4,458)
62

(4,020)
(5,748)

261
30,779
(4,294)

(127,030) $

780
1,097,443

344,204
1BB,972
313,530

e,os2
85,232
23,850
24,943

169,551
58,778

2,313,344 $

129,597
83,138

(76,112)
214,101

1,971
4,570
5,419
9,289

82,850
33,230

488,053 $

(2,651)
1,514

(5,676)
(2,678)

57
66

(17)
68

(469)
(4,443)

(14,229) $

126,946
84,653

(81,788)
211,423

2,029
4.635
5,401
9,357

82,381
28,788

473,825

; . is"

TOTAL WASTEWATER PLANT $
(292,741)

58,932,133 $

292,741
(4,761,538) $

o
54,170,595 $

(89,214)
21,419,094 $

89,214
(1,G27,968) $

(0)
19,791,126

Line Account
N g Mg Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
2s
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
50
51
52
53

SUPPQRTING SCHEDULES:
Rebuttal B-3, page 2a, Cb, pa, Sb

•
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Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 58,932,134 (1) (4,761,538) $ 54,170,595

Less:

Accumulated
Depreciation 21,419,094 (2) (1,627,968) 19,791,126

Net Utility plant
in Service $ 37,513,040 $ 34,379,469

Line
M ,
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
21,858,105 (3) (1,725,164) 20,132,941

2,198,432 (4) (173,513) 2,024,919

525 525

Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 13,455,978 $ 12,221,084

16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal ac. plant



• Arizona American - Sun City West Wastewater
RCND Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2
Vvtness: Bourassa

Direct
Trended

Reproduction
Cost New Adjustment

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
Depreclatlon Adjustment

Rebuttal
Accumulated
Depreciation

$ $ $ $ $

$

8.370
1 ,740
5,946

16,056 $

(4,292) $
(368)
(763)

(5,423) $

4,078
1,372
5,184

10,634 $ $ $

$ $ $ $745,494
4,503,916
1,696,378
1,61 5,967
8,457,854
B,081 ,839

423,463
1 ,311 ,801

173,094

2,494,324
895,910
774,361

3,524,120
1,974,496

(54,909)

Treatment s. Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment a. Distribution
321.00 lnf'luent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $

103,524
1,017,847

28,131,176 $

(203,175) $
(312,127)

(24,329)
(23,368)
(95,150)

(147,4B1)
(386,445)

(20,669)
19,597

(22,014)
(7,266)

(36,987)
(1,259,413) $

542,319
4,191,789
1,672,050
1,592,599
8,362,704
7,934,358

37,018
1,291,132

192,691
(22,014)
96.258

980,860
26,871 ,763 $

2,663,448
905,282
785,325

3,562,592
2,006,819

275,471
587,022
126,981
195,586

19,214
163,321

1 1,291,061 $

- $
(159,124)

(9,372)
(10,964)
(38,472)
(32,323)

(330,380)
(8,585)

B18
(8.111)

(153)
(4,740)

(511 ,405) $

578,437
127,799
187,475

19,061
158,581

10,679,655

Collection and Influent
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and influent

$ $ $ $ $

$

34,397
0

1,897,026
21 ,040,445

1 ,55B,335
4,097,054

o
28,637,268 $

(14,444)
(48,678)

(2,441,657)
(298,318)
(593,388)
(265,928)

(3,662,414) $

34,397
(14,444)

1 .e4s,348
18,598,788

1 ,270,017
3,503,677
(265,928)

24,974,854 $

13,926
1,723,381
5,761 ,586

450,814
1,194,980

584,507
9,729,194 $

- s
(2,228)

(42,751)
(711,818)

(84,269)
(169,166)

(81,315)
(1 ,D91,548) $

11,697
1 ,680,630
5,049,768

366,545
1 ,025,B15

503,192
8,637,646

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394,00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

$ $ $ $

$

2.019
1,116,420

353,839
298,732
317,988

5,990
89,252
29,599
24,681

138,782
63,072

2,440,373 $

(1 ,239) $
(18,977)

(9,835)
(109,760)

(4,458)
62

(4,020)
(5,748)

261
30,779
(4,294)

(127,oso) s

780
1 ,097,443

344,204
188,972
313,530

6,o52
85,232
23,850
24,943

169,561
58,778

2,313,344 $

129,597
83,138

(76,112)
214,101

1,971
4,570
5,419
9,289

82,850
33,230

488,053 $

- s
(2,651)
1 ,514

(5,876)
(2,878)

57
66

(17)
68

(489)
(4,443)

(14,229) $

126,946
84,853

(BI ,78B)
21 1 ,423

2,029
4.635
5,401
9,357

82,381
2B,7B8

473,825

i t
43

Line Account
LLQ, Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous Intangibles
5 Subtotal Intangible
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2a
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

§4 8§¥ 8
ToT/(L wAsf i8wATER PLAN? $

(292,741 )
58,932,133 $

292,741
(4,761,538) $

O
54,170,595 $

(89,214)
21,419,094 $

89,214
(1,S27,96B) $

(0)
19,791,126

49
50
51
52
53

SUPPQRTING SCHEDULES:
Rebuttal B-3, page 2a, 2b, pa, Cb

•



ADJ #
1
2
3
4
5

Plant Not Used and Useful
UnidentMed Plant
Mis-posted Plant `
Plant Removed by Prev Decision
Pool Test Year Plant

Reference
Rebuttal Sched B.3, Page 8
Rebuttal Sched B~3 Page 8
Blank
Blank
Acc Staff

Arizona American
Sun City West Wastewater
Plant Summary
at December 31, 2001

Direct
Trended

Reproduction
Cost New

Not Used
Adjustment

1

Unidentified
Adjustment

;

Blank
Mispost

Adjustment
Q

Exhibit
Rebuttal Schedule B-3
Page pa
Witness: Bourassa

Blank
Prov, Decision
Adjustment

4

Post T.Y
Ad justment

5

301.00
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

8,370
1,740
s,94s

16,056 $ $ $ $ $

$ $
(21,563)

(6,300)

745,494
4,503,916
1,698,378
1,815,967
8,457,854
8,081,839

423,463
1.311,801

173,094

(384,568)

18,461

(6,300)

Treatment s. Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
312,00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321.00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $

103,524
1,017,847

2B,131,176 $ (384,868) $
(2,987)
(2,987) $ s $ (15,702)

$ $

(380)
(4,544)

340.00
341 M
34200
343.00
344,00
345.00
348.00

Collection and Influent
Lend and Land Rights
Structures and Improvements
Collection System Lin
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent $

34,397
0

1 ,897,026
21,040,445

1,568,335
4,097,064

0
2B,637,268 $ $ (380) $ $ s (4,544)

$ $

(9,826)

(3,880)
(5,500)

32,468

389.00
39000
391 .of
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plan!
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

2,019
1,116,420

353,839
295,732
317,988

5,990
89,252
29,599
24,681

138,782
63,072

2,440,373 s $ s $ $ 13,262

5"1'3i9FiE
, w <~

. ,<*

"~f;f r

,

Line Account
M
1
2
3
4
5
s
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
2a
24
25
26
27
CB
29
30
31
32
33
34
35
36
37
CB
kg
40
41
42
43
44
45
46
47
48

49
50
51
52
53
54
55
56

:a
TOTAL WASTEWATER PLANT $

(z92,741 )
58,932,133 s (3B4,65B) $ (3,367) s $ $ (6,983)



Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B~4

ADJ #
6
7
8
9
10

Arizona American
Sun City West Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2b
Witness: Bourassa

AFUDC
Adjustment

§

Blank
Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

§

RCN
Study

Adjustment
_9

Adjustment
L

Total
Adjustments

Rebuttal
Trended

Reproduction
as aw

301 .of
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $

(4,292)
(368)
(753)

(5,423) $ $

(4,292) $
(368)
(763)

(5,423) $

4.078
1.372
5,184

10,634

$ $
Treatment & Discharge

310.00 Land and Land Rights
31 1 of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment s. Discharge $ $ $ $

(203,175)
(290,564)

(18,029)
(23,368)
(95,150)

(147,481)
(1,776)

(20,669)
1.1 Se

(22,014)
(966)

(34,000)
(856,056) $ $

(203,175) $
(312,127)

(24,329)
(23,358)
(95, 150)

(147,4B1 )
(386,445)
(20,569)
19,597

(22,014)
(7,266)

(36,987)
(1,259,413) $

542,319
4,191,789
1,572,050
1,592,599
8,362,704
7,934,358

37,018
1,291 ,132

192,691
(22,D14)
96,258

980,860
25,871,763

$
Collection and influent

340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and influent $ $ $ $

(13,650)
(14,444)
(48,298)

(2,437,1 14)
(298,318)
(593,388)
(265,928)

(3,671,140) $ $

$
(14,444)
(48,678)

(2,441,657)
(298,318)
(593,388)
(265,928)

(3,652,414) $

34,397
(14,444)

1,B4B,348
18,5987788
1,270,017
3,503,677
(265,928)

24,974,854

389.00
390.00
391 .00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$ $
Allocated Common Plan!
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(1,239)
(18,977)

190
(109,760)

(4,458)
62

(140)
(248)
261

(1,689)
(4,294)

(140,292) $ $ $

(1,239) $
(18,977)

(9,835)
(109,760)

(4,458)
62

(4,020)
(5,748)

261
30,779
(4,294)

(127,030) $

780
1 ,097_442

344,204
188,972
313,530

6,052
B5,232
23,850
24,943

1G9,561
58,778

2,313,344

TOTAL WASTEWATER PLANT $
292,741
292,741 $ $ (140,292) $ (4,532,619) s $

o
54,170,595

Line Account
M N i
1
z
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
so
51
52
53
54
55
56

292,741
(4,761,53B) $



Reference
Rebuttal Sched B-3, Page 8
Rebuttal Sched B 3, Page 8

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prev. Decision
Post Test Year Plant

Blank
Blank
ACC Staff

ADJ #
1
2
3
4
5

Arizona American
Sun City Wes! Wastewater
Plant Summary
at December 31, 2001

Line Account
N L

Line
M

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Unidentified
Adjustment

z

Blank
Milepost

Adjustment
3

Exhibit
Rebuttal Schedule B-3
Page pa
Witness: Bourassa

Blank
Prov. Decision
Adjustment

4

Post T.Y
Adjustment

§

301.00
302.00
303.00

$ s

Description
Intangible
Organization
Frandwises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ s

$ s

(382,579)

Treatment & Discharge
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321.00 influent Lift Station
322,00 General Treatment Equipment

Subtotal Treatment & Discharge $

2,863,448
905,282
785,325

3,552,592
2,006,819

275,471
587,022
126,981
195,585

19,214
163,321

1 1,291,061 $ (382,579) $
(so)
(so) $ $ $

$

(327)

Collection and Influent
34000 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
34400 Force Mains
345.00 Discharge Services
348.00 Manhuleg

Subtotal Collection and influent $

13,926
1,723,381
5,761,586

450,814
1,194,980

584.507
9,729,194 $ $ (327) $ $ $

389.00
390000
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$ $
Allocated Common Plant
Land and Land Rights
Structures and improvements
Office Funitufe and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipmenl
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s

129,597
83,138

(7G,112)
214,101

1,971
4,570
5,419
9.289

82,850
33,230

488,053 $ $ $ $ $

"%in

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

8*oTA£ WASTEWATER ii~iQXN s

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
be
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
so
55
56

$
(89,214)

21,419,094 $ (3B2,579) $ (395) s $ $



Arizona American
Sun City West Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
Witness: Bourassa

AFUDC
Adjustment

§

Blank
Acquisition Adj
Adjustment

z

Common Plant
Adjustment

Adjustment
Q

RCN
Study

Adjustment
_9

Adjustment
19.

Total
Adiustrpems

Rebuttal
Accumulated
Depreciation

301.00
302.00
303.00

s s $

Description
intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ S s $ $ $

$ $
Treatment & Discharge

310.00 Land and Land Rights
31 1 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $ $ $ $

(169,124)
(9,372)

(10,964)
(38,472)
(32,323)
52, 199
(8,585)

818
(a,1 1 1 )

(153)
(4.671 )

(228,758) s $

- s
(159,124)

(9,372)
(10,864)
(38,472)
(32,323)

(330,380)
(8,585)

81a
(a,1 1 1 )

(153)
(4,740)

(511,405) $

2,494,324
895,910
774,361

3,524,120
1,974,495

(54,909)
57B,437
127,799
187,475

19.061
158,581

10,679,655

$
Collection and Int1ueM

340.00 Land and Land Rights
341 .of Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and Influent $ $ $ $

(2,228)
(42,425)

(711,818)
(84,269)

(169,166)
(81,315)

(1,091,222) $ $

$
(2,228)

(42,751)
(711,818)

(84,269)
(169,166)
(81,315)

(1 ,091,548) $

11 .697
1 ,6B0,630
5,049,768

366,545
1 ,025,815

503, 192
8,637,646

389.00
390.00
391 .OO
391 .10
392.00
393.00
394.00
395.00
396.00
397,00
398,00

$ $
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(2,651 )
1,514

(5,676)
(2,678)

57
66

(17)
68

(469)
(4,443)

(14,229) $ $ $

- s
(2,651 )
1.514

(5,676)
(2,678)

57
66

(17)
GB

(469)
(4,443)

(14,229) $

126,946
84.853

(81 .7B8)
21 1 .423

2.929
4.635
5.401
9.857

82,381
28,788

473,825

<.{ .§
TOTAL WASTEWATER PLANT $

89,214
89,214 $ $ (14,229) $ (1,319,980) $ $

B9,214
(1,62l/BGB) s

(0)
19,791,126

Line Account
MQ.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
t o
31
32
33
34
35
KG
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

ADJ #
6
7
8
9
10

Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4
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Arizona-American Sun City West Wastewater
B-3 Adjustments

Exhibit B-4
Page A1
Witness: Bourassa

Direct
Oriqinal Cost

B-2
. s t  e  t s

Adjusted
Orig inal Cost

O.C.
A/D

B-2
Adjustments

o . c .
Adjusted

/D

301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

4,078
1 ,372
5,184

10,634

4,078
1 ,adz
5,184

10,634

(212,082) (210,266)

Treatment & Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
a12.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipm
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distributi
321 .00 Influent Lm Station
322.00 General Treatment Equipment

Subtotal Treat & Disc

542,319
2,695,860
1,068,943
1 ,084,172
5,714,476
4,751 ,190

245,070
1 ,004,341

94,680
1,337,304

91 ,546
902,060

19,531 ,960

542,319
2,695,860
1 ,06B,943
1,os4,172
5,714,476
4,751 ,190

32,988
1,004,341

941680
1,337,304

91 ,546
899,073

19,316,892

1,569.131
555,679
508,707

2,310,550
1,041 ,sos

155,878
417,153

68,163
492,725

14,473
124,764

7,258,533

1 ,569,131
555,679
508,707

2,310,550
1 ,041 ,309

(54,388)
417,15a

68,163
492,725

14,473
124,696

7,048,198
(2,987)

(215,068)
(68)

(210,334)

(380) (327)

Collection and influent
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Coll.and Intl.

20,747
299,361

1 ,356,167
9,788,254

752,939
2,645,161
3,189,365

18,051 ,994

20,747
299,361

1,355,787
9,788,254

752,939
2,645,161
3,189,365

18,051 .614

46,184
1 ,191 ,327
2,858,898

212,690
754,095
975,240

6,038,435

46,184
1,191 _too
2,858,898

212,690
754,095
975,240

6,038,108(380) (327)

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397,00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

1 ,196,11 e
142,714

34,067
234,751

1 1 ,270
103.615

56,408
12,955

318,807
70,250

2,180,953

1 ,196,11 e
142,714

M 0 6 7
234,751
11,270

103,615
56,408
12,955

318,807
70,250

2,180,953

33,935
(2,555)
(1 ,205)
70,168

(243)
8.865

12,616
1,655

102,047
25,529

250,813

331935
(2,555)
(1 ,2D)
70,168

(243)
8.865

12,61 e
1 ,655

102,047
25,529

250,813

Line Account

N0.
1
2
3
4
5
8
7
8
9
10
11
12
13
14
i s
16
1 1
18
19
20
21
22
23
24
25
be
21
28
29
3D
31
32
33
34
as
36
37
38
39
40
41
42
43
44
45
46
47
48

49

TOTAL WASTEWATER PL 39,775,540 (215,448) 39,560,092 18,547,781 (210,661) 13,337,120



Arizona-American Sun City West Wastewater
B~3 Adjustments

RCN
Direct

B-3
(Excl PTY plant)

Adjustments
Adjusted

BS-PM

Exhibit B-4
Page AS
V\Atness: Bourassa

(B-3, page 2b, Adj. #9)
Adjustment

RCN Direct to
RCN Rebuttal

Adjusted
RCN RebuttalDescription

Intangible
801.00 Organization
302.00 Franchises
303.00 Miscellaneous lnlangibles

Subtotal Intangible

8,370
1 ,740
5,946

16,056

8.370
1,740
5,946

16,056

(4,292)
(368)
(763)

(5,423)

4,078
1 ,372
5,184

10,634

(384,668)

Treatment & Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipm
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribute
321 .00 influent LiH Station
322.00 General Treatment Equipment

Subtotal Treat 8. Disc

745.494
4.460.216
1,590,078
1,615,967
8,457,854
8,214,209

423,463
1 .31 1 .aoki

173,094
1,8e8_14a

97,224
1 .011,e47

2B,D75,3B9

745,494
4,450,216
1,690,078
1,615,967
8,457,854
6,214,209

38,795
1 ,so 1 ,801

173,094
1,868,143

97,224
1,014,860

27,687,734

542,319
4,169,652
1 ,672,050
1 ,592,599
8,362,704
6,066,728

37,018
1 ,291 ,132

174,230
1,a4e,129

96,258
980,860

26,831 ,678
(2,987)

(387,655)

(203,175)
(290,564)
(18,029)
(23,368)
(95,150)

(147.481 )
(1 ,776)

(20,669)
1,1 as

(22,014)
(966)

(84,000)
(856,056)

(380)

Collection and influent
340.00 Land and Larva Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Fame Mains
34500 Discharge Services
348,00 Manholes

Subtotal Coll.and lnfl.

34.397
389,827

1 ,897,026
15,934,945

1 ,56B,335
4,097,064
5,100,900

29,022,295

34,397
389,627

1 ,B96,646
15,9M,M5
1 ,5G8,335
4,097,064
5,100,900

29,021 ,915

20,747
375,183

1,848,348
13,497,831

1,270,017
3,503,677
4,834,972

25,350,775(380)

(13,650)
(14,444)
(48,298)

(2,437,114)
(298,318)
(593,388)
(265,928)

(3,671 ,140)

(Common Plant, B-2, Page G)

U4

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Stnudures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

1,283,529
162,862

35,611
256,541

13,263
114,584

66,245
14,045

362,501
BB,564

2,397,742

1,283,529
182,862
35,611

256,541
13,263

114,584
GG,245
14,045

382,501
88,564

2,397,742

<17,341 )
(4,567)

241
(5,231)

(246)
(1 ,038)

124
1 1

(10,889)
413

(38,523)

1,266,188
158,295
85,851

251 ,310
13,016

113,547
66,369
14,056

351,612
88,976

2,359,219

Line Account

MQ. bL0_-
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
KG
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

g
0

41
42
43
44
45
KG
47
48

49

TOTAL WASTEWATER PL 59,511 ,483 (388,035) 59,123,448 (4,571,142) 54,552,306



Arizona-American Sun City West Wastewater
B-3 Adjustments

Exhibit B-4
Page AS
\Aptness: Bourassa

Line Account
Ng. Ng.

A/D
RCN Direct

B-3
(Excl PTY Plant)

Adjustments

Adjusted
A/D

RCN Rebuttal
a ,

AID
RCN Rebttual

(B~3, page Cb, Adj. #9)
AID Adjustment

Adjusted RCN Direct
Io RCN Rebuttal

301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

1 .0000
1 .0000
1 .0000

(382,579)

Treatment a. Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipm
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317,00 Eftiuent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distributi
321.00 Influent Lift Station
322.00 General Treatment Equipment

Subtotal Treat & Disc

2,596,079
878,569
758,232

3,419,789
1 ,361 .956

269,346
544,857
124,615
688,311

15,370
140,779

10,797,903

2.596,079
B7B,569
758,232

3,419,789
1,361 ,956
(113232)
544,857
124,615
688,811
15,370

140,710
10,415,258

1.0000
1.5467
15842
1.4690
1.4834
1.2769
1.1222
1.2856
1,8402
1.3805
1.0515
1,0910

2,426,955
869,197
747,267

3,381 .31 e
1 ,329,633

(61 ,033)
536,272
125,433
680,200

15,21 B
136,039

10,186,497
(ea)

(382,647)

<1 e9,124)
(9,372)

(10,964)
(38,472)
(32,323)
52,199
(8,585)

818
(8.111)

(153)
(4,671 )

(228,758)

(327)

Collection and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal ColI.and Intl.

60,110
1 ,666,445
4,654,189

443,024
1 ,168.01 1
1 ,559,747
9,551 ,528

60,110
1,688,119
4,854,189

443,024
1,18B,011
1,559,747
9,551 ,2D

1.0000
1.2533
1.3633
1.3790
1.8867
1.3246
1.5160

(327)

57,881
1,823,694
3,942,370

358,755
99B,845

1,478,432
B,459,97B

(2,228)
(42,425)

(711 .818)
(84,269)

(169,166)
(81 ,315)

(1 ,091 ,222>

(Common Plant, B-2, Page 7)

aO4

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

36,415
(2,916)
(1 ,259)
76,681

(286)
9,804

14,817
1.794

116,033
32,184

283,267

36,415
(2,916)
(1 ,259)
76,681

(286)
9,804

14,817
1,794

116,033
32,184

2B3,267

1 .0586
1.1092
1 .0524
1 .o7o5
1.1550
1 .0958
1.1766
1 .OB50
1.1029
1 .2665

35,923
(2,834)
(1 ,26B)
75,117

(281)
9,715

14,844
1 .796

112,548
32,334

277,895

(492)
B2

(9)
(1 ,564)

5

(Ag)
28

1
(3,485)

150
(5,372)

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
t o
21
Hz
23
24
25
26
27
28
29
30
31
32
33
34
35
as
37

8
9
0

41
42
43
44
45
48
47
48

49

TOTAL WASTEWATER PL 20,632,695 (382,973) 20,249,722 18,924,370 (1,325,352)
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Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
VWtness: Bourassa

Direct
Test Year
Adjusted
Results Label Aaiumnenx

Rebuttal
Test Year
Adjusted
Bes.u11s

Proposed
Rate

increase

Adjusted
with Rate
Increase

Revenues
Flat Rate Revenues s 3,534,678 $ 3.534.678 1,608,856 $ 5,143,534

Other Wastewater Revenues
$

1,002
3,535,680 $ $

1,002
3,535,680 $ 1,508,856 $

1,0o2
5,144,536

Operating Expenses
$ 607,304 1 /B (108,514) $ 498,790 s 498,790

1 ,426 1 ,426 1,426

375,064
392,206

375,064
392,206

375,064
392,206

7 (36,639)135,282
(14,005)
552,478 10 (1 B,4S5)

99,644
(14,005)
534,013

99,644
(14,005)
534,013

91,410 91,410 91,410

24,187 B (2,304) 21,883 21,883

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
Income Tax

23,335
243,134

1,432,265
35,253

168,501
(369,763)

g
3
2
4

290
(22,125)
(3,159)
(4,775)

101,564

23,335
243,425

1,410,140
33,094

163,726
(268,199)

23,335
243,425

1 ,410,140
33,094

163,726
352,801

$

$

$
$

$
$

$
$

3,700,079
(164,399)

(94,128) $
94,128 $

3,605,951
(70,271) 1,608,856

4,226,952
917,584

(423,801) 5 67,435 (356,367) (356,367)

Line

NQ.
1

2

3

4
5

G

7
8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37
38

s
$

$
$

$
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(423,801)
(588,200)

67,435
181,562

(356,367) $
(426,838) $ 1,608,856

(356,367)
561 ,218

39
40
41
42
43

SUPPORTING SCHFDIII FS'
Rebuttal C-2

RFCAP SCHFDl II FS'
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Sun City West
Wastewater

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages 1

6
Adjust to Actual 2002 Wages
Adjust to Actual 2002 Additional

(Corporate)

$ (31,414)

(77,099)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (36,539)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (18,465)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (2,304)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) 290

Depreciation Expense
Taxes Other Than Income

3
2

(22,125)Depreciation Expense
Adjust to 2002 PR Tax based on Actual

Wages (3,159)

4 Property Taxes (4,775)
101,564

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

(94,128)
94,128



• Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Actual 2002 Wages and Salaries
601 Salaries & Wages

Amount
$ 413v655

Direct Filing Proposed Wages and Salaries
601 Salaries & Wages 445,070

Increase (Decrease) $ (31 ,414)

Line

MQ
1 Protected Salaries a. Wages and Related Expenses
2
3
4
5
6
7
8
g

10
11
12
13
14
15

Adjustment to Revenues and/or Expenses $ (31,414)

•



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

Projected Salaries & Wages and Related Expenses

PR Taxes Based on Actual 2002 Wases and Salaries
408 Taxes Other Than Income

Amount
33,094

Direct Filing Proposed PR Taxes
408 Taxes Other Than Income 36,253

Increase (Decrease) $ (3,159)

Line
b l ;
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Adjustment to Revenues and/or Expenses $ (3,159)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit(
Rebuttal Schedule C-2
Page 4
VWtness: Bourassa

Depreciation Expense

Account
Na.

Rebuttak
Qd£IilliI_Q9§! B312

Denresziailszn
Exuenss

301.00
302.00
303.00

$

. .

Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $

4,078
1,372

5_1s4
10,634

0.00% $
000%
0.00%

s

s 542,319
2,717,997
1,068,943
1,084,172
5,714,476
6,087,981

32,988
1,004,341

113,141

135.900
53.447
$4.209

285,724
304.399

1,649
84.365
5.657

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

0.00% s
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
8.40%
5.00%
s.oo%
s.4o%
5.00%

Treatment a Discharge
Land and Land Rights
Structures and Improvements
Preliminary/ Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
lnfluerit Lift Station
General Treatment Equipment
Subtotal Treatment 8- Discharge $

91,546
899,073

19,356,976 $

7.690
44,954

977,993

$ 20,747 $340.00
341 .00
342.00
343.00
34400
345.00
348,00

Collection and lnlluent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal Collection and influent

0.00%
1.67%
8.40%
2.04%
2.07%
2.04%
2.03%

s

1,355,787
12,977,675

752,939
2,645,161

0
17,752,309 $

113,886
264,745
15,586
53_961

o
448.178

38900
390,00
39100
391.10
392.00
393,00
394.00
395,00
39600
397.00
398,00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$

$

780
834,864
297,756
175,883
287,389

4,593
67,343
20,819
19,132

152,003
41,886

1 ,902,448

0.00% s
1 .68%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71%
5.14%

10.28%
4.98%

s

14,032
13,534

7,994
71,847

1a0
2_7as

772
984

15,622
2_0as

129,836

A •
1

TOTALS $ 39,022.367 $ 1.556.007

Amortization of Deferred Regulatory Assets $ 0.00%

Less: Amortization of Contributions
Rebuttal Depreciation Expense

$ 1.458_672 10.0000%

$
(145,867)

1,410,140

Direct Filing Depreciation Expense 1,432,265

Increase (decrease) in Depreciation Expense (22,125)

Line

NQ.
1
2
3

4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19

20
21
22
23
24
25
26

27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42

43
44
i s

46
47
48
49

50
51
52

53
54
55
Se

57
58
59
60

61
62

63
64

85

Adjustment to Revenues and/or Expenses $ (22,125)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C~2
Page 5
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

$

$

3,535,680
3,535,680
5,144,536
4,071,966
8,143,931

287,389

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add;
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 287,389

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 7,856,543
25%

1,964,136
8.335765%

Property Tax
Tax on Parcels

163,726
0

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
increase (Decrease) in Property Taxes $

163,726
168,501

(4,775)

Line

m
1

2

3
4

5

6

7

8
9

10

11

12
13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

Adjustment to Revenues and/or Expenses $ (4,775)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Interest Svnchronization with Rate Base

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing Interest Expense
Increase in Interest Expense $

$12,221 ,084
2.92%

356,367
423,801
(67,435)

Line
No.
1
2
3
4
5
6
7
8
9
10
11

Adjustment to Revenues and/or Expense $ (67,435)

•

•



• Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Salaries & Wages Expense (Corpor $ 85,135

Direct Filing Proposed Additonal Salaries & Wages Expert $ 152,234

Increase (Decrease) in Addtional Expenses $ (77,099)

Line

No.

1

2

3
4

5
6

7

8
9

10
11

12

13

14

15

Adjustment to Revenue and/or Expense $ (77,099)

•



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness; Bourassa

Actual 2002 Additional Office Expense (Corporate) $ 109,464

Direct Filing Proposed Additonal Office Expense (Corporal 146,103

Increase (Decrease) in Addtional Expenses $ (36,639)

Line
Ml ;
1 Projected Additional Expenses
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ (36,639)



Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Insurance Expense (Corporate) $ 20,946

Direct Filing Proposed Additonal Insurance Expense (Corp 23,250

Increase (Decrease) in Addtional Expenses $ (2,304)

Line

No.

1
2

3
4

5

6

7

8
g

10

11

12

13
14

15

Adjustment to Revenue and/or Expense $ (2,304)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 1,210

Direct Filing Proposed Additonal Misc. Expense (Corporate 920

Increase (Decrease) in Addtional Expenses $ 290

Line
L E
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ 290



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 4,981,460
01072

$ 534,013

$ 5,153,711
0.1072

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 552,478

Line

1
2

3
4

5

s
7

8

g
10

11

12
13

14
15

16

17

Adjustment to Revenues and/or Expenses $ (18,465)



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Item Qf Capital
Long-Term Debt

Percent
of

Is l ial
60.00%

(e)
Cost
Rate
4.86%

Weighted

Cost
292%

Percent
of

Total
60.00%

(e)
Cost
Rate

4.86%

W eighted
Cost
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

SUPPORTING SCHEDULES: RECAP SCHEDULES:

•

Line

1
2
3
4
5

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

•



I

AGUA FRIA WATER



Arizona American . Agua Fria Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line

Fair Value Rate Base $ 18,346,91 g

Adjusted Operating Income 1 ,304,666

Current Rate of Recur 7.11%

Required Operating Income $ 1 ,378,954

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 74,289

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 120,989

$ $ $

Present
Bates.
3,127,076

36,220
399,199
78,797

328,284
563

4,629
4,437

31,984
91,467

359,785
359,249
147,370

Proposed
83185.
3, 193,947

36,994
407,744

80,521
335,483

574
4,727
4,533

32,673
93,465

367,631
367,044
150,629

Dollar
Increase

66,870
774

8,545
1,725
7, 199

11
go
96

689
1 ,997
7,846
7,795
3,259

4,930
50

218
80

HQ..
1

2
3

4

5

6

7

8

9

10

11
12

13

14

15

16
17

18

19

20

21

22

23

24

25

26

27

28

29
30

31

32
33

34

35

36

37

38

39

40

41

42
43

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 inch Residential
5/8 inch Commercial
3/4 inch Commercial
1 Inch Commercial
1.5 Inch Commercial
z Inch Commercial
3 inch Commercial
6 inch Commercial
2 inch Public Interruptible
3 inch Public interruptible
6 Inch Public interruptible
8 Inch Public interruptible
10 Inch Public interruptible
4 inch Prison
4 inch Private Fire
6 Inch Private Fire
8 Inch Private Fire
Miscellaneous Revenues
Subtotal Water Revenues

P€I0€ll\t
Inszeass

2.14%
2.14%
2.14%
2.19%
2.19%
2.04%
2.11 %
2.16%
2.16%
2.18%
2.18%
2. 17%
2.21%

0%
0.00%
0.00%
0.00%
0.00%
1.98%
2.00%
2.00%
2.00%
0.00%
1 .BE%$

4,838
282,872
71 ,829

7,554
248,933

2,520
10,890
4,020

339,961
5,942,478 $

4,838
282,872
71,829
7,554

253,B63
2,570

11 ,108
4,100

339,961
8,054,661 $ 112,183



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 2
V\htness: Bourassa

Present
Bar£§_

Proposed
B a l e ;

Dollar

1135228358

Percent
liQ[§a§Q

$ $ $ 4,322
34

219
113
966

(11 )
4

(11)
49

326
6B7

(29)
357

2.13%
2.14%
2.13%
2.19%
2.19%
2.04%
2.09%
2.16%
2.15%
2.18%
2.18%
2.21 %
2.21 %
0.00%
0.00%
2.00%
2.00%
2.00%
2.95%
1.93%

L i n e

N o .

1

2

3

4
5

6

7

8

9

1 0

1 1

1 2

1 3
1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

Customer
Classification
Revenue Annualizations
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
z Inch Commercial
3 Inch Commercial
6 Inch Commercial
6 Inch Public interruptible
10 Inch Public interruptible
4 Inch Private Fire
6 Inch Private Fire
8 Inch Private Fire
Totals
Total Revenues $

202,538
1,584

10,260
5,170

44,120
(563)
201

(492)
2.266

14,983
31,582
(1,330)
16,136
(81,903)
(7,554)
1,440
1,530
1,020

240,990
6,183,467 $

206,861
1,518

10,479
5,283

45,085
(574)
205
(503)

2,s15
15,310
32,270
(1 ,360)
16,494

(81 ,903)
(7,554)
1 ,469
1,561
1,040

248,096
6,302,757 $

29
31
20

7,106
119,289

2 2

2 3

2 4

2 5

2 6

2 7

2 8

2 9
3 0

3 1

3 2

3 3

3 4

3 5

3 6

3 7

3 8

3 9

4 0

4 1

4 2

4 3

4 4

SllPPORTING SCHFDI ll FS'

Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 51,067,939
4,969,080

$ 56,030,950
5,454,713

$ 56,030,950
5,454,713

Net Utility Plant in Service $ 46,098,859 $ 50,576,237 $ 50,576,237

27,385,370 30,046,803 30,046,803

1,973,438
17,289

2,165,225
17,289

2,165,225
17,289

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes 8t Credits
Investment tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 13,203,438

Total Rate Base $ 29,926,200 $ 18,346,919 $ 18,346,91 g

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3
Rebuttal B-4



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Line

Direct
Adjusted
at end

of
Test year Lam AmQunt

Rebuttal
Adjusted
at end

of
Test year

Gross utility
Plant in Service $ 50,919,882 (1) 148,057 $ 51,067,939

Less:

Accumulated
Depreciation 4,993,699 (2) (24,619) 4,969,080

Net utility Plant
in Service $ 45,926,183 $ 46,098,859

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 27,385,370 27,385,370

1 ,973,438 1,973,438

17,289 17,289

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 13,305,699 (3) (102,261) 13,203,438

Total $ 29,855,785 $ 29,926,200

SUPPORTING SCHEDULES:
Rebuttal B-2

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American - Agua Fria
Plant Summary

at December 31, 2002

Exhibit
Rebuttal Schedule B~2
Page 2
V\htness: Bourassa

Direct
Original Cost Adjustment

Rebuttal
Original Cost

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Denreclatlon

$ $ $ $ $ s

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

1,229
7B,B87

1 15,264
195.380 s $

1.229
78,887

1 15,264
195,380 s $ s

s $ s s - s
57,920

$217,682
1,150,073 50,631

217,682
1 .200,703 57,920

Source of Supply
310.00 Land and Land Rights
311 .OO Structures and Improvements
312.00 Collecting and impounding Res,
313.00 Lakes, Rivers, Other Intakes
314,00 Wells and Springs

Subtotal Source of Supply $

4,081 ,995
5,449,750 $

(29,586)
21 ,045 s

4,052,408
5,470,794 $

334,959
392,879 $ $

334,959
392,879

$ $ s47,881
1,246,735

(4,619) s
(11,196)

43,062
1 ,2ss,sas

- s
54,255

- s
(11,196) 43,059

75,429 (15,122)

Pumping
320.00 Land and Land Rights
az1.oo Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $

14,538,912
25,799

697
15,859,824 $ 59,614 $

14,614,341
25,799

697
15,919,438 $

1,984,180
19,386

a la
2.058.130 $ (26,318) s

1,969,058
19,386

308
2,031,812

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

s s $ s $ $

$

39,917
387,758
427,874 s

(3,442)
(3,442) s

39,917
384,316
424,232 $

a,430
48,501
51,931 $

(3,442)
(3,442) $

3,430
45,059
48,489

$ 225 $ $ 225 s $ $

3,145,747
21,475,529

(55.102)
(16,055)

3,090,646
21 ,459,474

20,686
1,740,596

(34,414)
(7,710)

(13,728)
1,732,886

2,694,167
1 ,744,305
2,799,956 5,229

2,694,167
1 ,744,305
2,805,185

291,721
148,596
241,703

291,721
148,596
241,703

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
348.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 31,859,929 $ (65,927) $ 31,794,002 $ 2,443,302 $ (42,124) $ 2,401,178

$ s s s $ s

(8,514)
(84.896)

(5,144)

(9,000)

(51)

389,00
390.00
391 .00
391 .10
392.00
393.00
394.00
395,00
396,00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

681
467,707
230,305
187,706
251,004

4,o1z
57,402
18,183
16,710

122,529
36,583

1 ,392,822$

5B1
467,707
238,820
272,802
251,004

4,012
66,402
18,183
16,803
98,945
38,697

1,473,856 $

(93)
23,584
(2,1 14)

(al ,o34) $ $

44,422
52,075
(59,456)
181,157

1 ,087
2,821
a,2o5
5.979

46,642
19,382

297.1 14 $ (5,195) $

44,422
52,075

(59,456)
176,013

1,087
2,621
3,205
5,979

46,591
19,382

291 ,919

Double Booked Advance (4,12B,730) (4_128,l/30) (197,198) (197,198)

la
TOTAL WATER PLANT

» 4/ ,~wm,~ >> <
. 217,801

148,057$
(217,801)

50,919,882 $ $ 51,067,939 s
(52,460)

4.993,698 $
52,460
(24,619) $

o
4,969,079

Line Account

NQ. MQ.
1
2 301 .of
3 302.00
4 303.00
5
e
7
8
9
10
11
12
13
14
15
KG
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
ez
63
64

SUPPORTING scHEDuLEs:
Rebuttal B-2, page 2a, 2b, Sa, Cb



Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prev Decision
Post Test Year Plant

As
1
2
3
4
5

Reference
Acc Staff
Acc Staff
Acc Staff
Acc Staff
Acc Staff

Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Account
o.

Direct
Qriginal Cost

Not Used
Ad justment

1

Blank
Unidentihes
Adjustment

Z

Blank
Milepost

Adjustment

Exhibit
Rebuttal Schedule B-2
Page 2a
V\htness: Bourassa

Blank
Prev Decision
Adjustment

4

Post T.Y
Ad justment

§

301 .OO
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible $

1,229
78,887

1 15,264
195,380 $ $ $ $ $

$ 217,682
1.150,073 50,631

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
814.00 Wells and Springs

Subtotal Source of Supply $
4,081,995
5,449,750 $ $ $ $ $

(29,586)
21 ,045

$ 47,681
1,246,735

(4,619)
(11,195)

(15,122) 90,551

320.00
321 .OO
323.00
32500
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

14,538,912
25,799

697
15,859,824 $ (30,937) $ $ $ $ 90,551

330.00
331.00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

39,917
387,758
427,674 $

(3,442)
(3,442) $ $ $ $

$ 225

3,145,747
21 ,475,529

(34,414)
(7,710)

(20,688)
(8,345)

2,694,167
1 ,744,305
2,799,956 5,229

a4o.oo
341 00
342.00
343.00
344.00
345.00
346.00
34800
34900

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission a. Distribution
Subtotal Transmission and Distribution $ 31,859,929 $ (42,124) $ $ $ $ (23,803)

$

(8,514)

(9,000)

23,584

389.00
39000
391.00
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
39800

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

681
467,707
238,820
272,602
251,004

4_o12
66,402
18,183
16.803
98,945
38,697

1,473,856 $ $ $ $ $ e,o7o

Double Booked Advance (4,1281730)

, :.:.. ».--§I..¢.
. : ~ .... ...~., ..:.:.::.::.. .. .9§9-@w 51afg

Line
.ML

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 T6TAi iivATER PLAN $

(217,801)
50,919,882 $ (76,503) s $ $ S 93,863

60
61
62
63
64
65
66
67
GB



Reference
Acc Staff

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

ADJ #
6
7
8
9
10

Arizona American . Agua Fria Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2b
Witness: Bourassa

Account
Ng,

AFUDC
Adjustment

§

Acquisition Adj
Adjustment

z

Common Plant
Adjustment

Adjustment
a

Adjustment
8

Adjustment
.LQ

Total
Adjustments

Rebuttal
Original Cost

301 .of
302.00
303.00

$ $

Descliotion
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ s $ $ $

1 ,229
78,887

1 15,264
195,380

$ $ 217,682
1 ,200,70350,631

Source of Supply
310.00 Land and Land Rights
311 .OO Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ s $ $ $
(29,586)
21 ,045 $

4,052,408
5,470,794

$ (4,619) $
(11,196)

43,062
1 ,235,539

75,429

320.00
321.00
323.00
325.00
3zaoo
328. 1 o

Pumping
Land and Land Rights
Structures and Improvements
Other Power Producion
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s $ $ $ $ $ 59,614 $

14,814,341
25,799

697
15,919,438

$
330.00
331.00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment s $ $ $ $ $

(3,442)
(3,442) $

39,917
384,316
424,232

s s 225

(55,102)
(16,055)

3,090,646
21,459,474

5,229

2,694,167
1,744,305
2,805,185

Transmission and Distribution
340,00 Land and Land Rights
341 .OO Structures and Improvements
342,00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ $ $ (65,927) $ 31,794,002

$ $

(B4,89G)

(8,514)
(84,896)

(9,000)

(93)

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395,00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s $ $

(2,114)
(87,104) $ $ $

(93)
23.584
(2,114)

(81,034) $

681
467,707
230,305
1B7,706
251 ,004

4,012
57,402
18,183
16,710

122,529
36,583

1,392,822

Double Booked Advance (4, 128,730)

L i l l e

1
2
3
4
5
B
7
8
9

10
11
12
13
14
15
16
17
l a
l g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
kg
50
51
52
so
54
55
56
57
58
59 ?OTAL WATER l5iQANT $

217,801
217,801 $ $ (87,104) $ $ $

217,801
148,057 $ 51,067,939

60
61
62
63
64
65
86
67
GB



• Arizona American Agua Fria Water
Plant Summary
at December 31, 2001

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Blank
Uniderxtifies
Adjustment

2

Blank
Mispost

Adjustment
.1

Exhibit
Rebuttal Schedule B-2
Page pa
V\htness: Bourassa

Blank
Prev. Decision
Adjustment

4

Post T.Y
Adjustment

5

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible s $ $ $ $ $

$
57,920

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
334,958
392,879 $ $ $ $ $

$
54,255 (11,196)

(15.122)

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

1,9B4,180
19,3B6

308
2,058,130 $ (26,318) $ $ $ s

330.00
331.00
332.00

s
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

3.430
48,501
51,931 $

(3,442)
(3,442) $ $ $ s

$

20,686
1,740,596

(34,414)
(7,710)

291,721
14B,596
241,703

340000
341.00
342.00
343.00
344.00
345.00
34500
34800
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 2,443,302 $ (42,124) $ $ $ $

38900
39000
391.00
391 .10
392.00
39300
394.00
395.00
396.00
397.00
398.00

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

44,422
52,075

(59,455)
181 ,157

1,087
2,621
a,zos
5,979

46,642
19,382

297,114 $ $ s $ $

Double Booked Advance

r
l l

Line Account
M

1
2 301 .of
3 30200
4 303.00
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
KG
27
CB
29
30
31
32
33
84
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 TOTAL WATER PLANT s

(52,460)
5, 190,89s $ (71,884) s 1. $ $

60
61
e2
GO
64
65
66
67
68

ADJ 4
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis~posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

Reference
Rebuttal Schedule B-2, Page 6
Acc Staf f
Acc Staff
Acc Staf f
Acc Staff



Reference
Acc Staff

Rebuttal B 2 Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

ADJ!
6
7
8
g
10

• Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
V\Atness; Bourassa

Account
No.

AFUDC
Adjustment

§

Acquisition Adj
Adjustment

z

Common Plant
Adjustment

Adjustment
§

Adjustment
2

Adjustment
ZLQ

Total
Adjustments

Rebuttal
Accumulated
D e  r o i  .

301 .00
302.00
303.00

$ $

De rt tie
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ $ $

$ $
57,920

Source of Supply
310.00 Land and Land Rights
31 1 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $ $
334,959
392,879

$ - s
(11,196) 43,059

(15,122)

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ s s $ s (28,318) $

1 ,969,058
19,386

308
2,031 ,812

330.00
331.00
332.00

$ $
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $ $ $

(3,442)
(3,442) $

s,4ao
45,059
48,489

$ s

(34,414)
(7,710)

(13,728)
1,732,886• 291,721

148,596
241,703

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
34800
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ $ $ $ $ $ (42,124) $ 2,401,178

$ $

(5,144) (5,144)

(51 ) (51)

389.00
390.00
391 .00
391 .10
392,00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $ (5,195) $ s s (5,195) $

44,422
52,075

(59,456)
176,013

1,oe7
2.621
3.205
5.979

46,591
19,382

291 _919

Double Booked Advance

'1"5&J, 9 " j>€ >§
r 'L M@ § 8 E Q . 645 z.4am 1441kJ» re

Line
MQ.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
KG
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 FOTAL WATER PLANT s

52,460
52,460 $ $ (5,195) s $ $

52,460
(24,619) s

0
5, 166,277

60

GO

GO

63

64

GO

SO

67

68

•
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Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted

at end
of

Test. Year Label Amount

Rebuttal
Adjusted
at end

of
Te$tYear

Gross Utility
Plant in Service $ 58,322,512 (1) (2,291 ,562) $ 56,030,950

Less:

Accumulated
Depreciation 5,658,666 (2) (203,953) 5,454,713

Net Utility Plant
in Service $ 52,663,846 $ 50,576,237

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) 31,366,601 (3) (1,319,797) 30,046,803

2,260,332 (4) (95,107) 2,165,225

17,289 17,289

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 19,019,624 $ 18,346,919

Line

NQ.
1
2
3
4
5
6
7
8
9

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant



Arizona American - Agua Fria
RCND Plant Summary
at December 31. 2002

Exhibit
Rebuttal Schedule B*3
Page 2
Witness: Bourassa

Line

MQ.

Account
o.

Direct
Trended

Reproduction
Cos; New Adiustmeqt

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
Depreciation Adiusgment

Rebuttal
Accumulated
Depreciation

301 .of
302.00
303,00

Description
lntangibie
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

$ $ $ $ $

$

3,247
1371066
127,581
267,894 $

(2,018) s
(58,179)
(12,317)
(72,515) $

1.229
78,887

115,z64
195,380 $ $ $

$ 278,216
1,257,045

$ (80,534) s
30,282

217,682
1,287,307

$ - $
62,006

. s
(778) 61 ,228

310.00
31 1.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source cf Supply $

4,467,1 15
6,002,376 $

(147,093)
(177,365) $

4.320,D21
5,B25,011 $

3G6,776
428,782 $

(9,708)
(10,486) $

357,088
418,296

$ 55,756

1 _373.902

$ (8,076) $
(25,934)

47,681

1 _347,96B
s - s

5B,72B
- s

(12,697) 48,031

320.00
321 .of
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

16,195,896
39,034

91a
17,665,501 $

(228,003)
5,653

80
(255,249) $

15,987,898
45,717

993
17,410,252 $

2,174,274
29,038

398
2,262,438 $

(51,184)
4,874

34
(5B,973) $

2,123,090
33,912

432
2,203,465

s $330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

s $ $

$

51,378
435,539
486,917 $

- s
(B3B)

(21,789)
(22,627) $

50,540
413,750
464,290 $

3.430
54,077
57,507 s

(4,708)
(4,708) $

3,430
49,389
52,799

s 387 s (162) s 225 s $ $

3,401 ,851
25,359,648

(112,759)
(1,666,147)

3,289,093
23,693,501

20,399
2,026,962

(36,768)
(130,113)

(16,359)
1 ,B96,B49

3,164,189
1,946,770
3,229,305

(1B5,126)
(72,717)
126,876

2,979,063
1 .874,053
3,356,180

335,789
153,305
274,475

(17,751 )
(5,283)
9,285

319,038
158,022
283,760

340.00
341 .00
842.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and DistnbuGon
Fire Mains
Services
Meters
Hydrants
Other Transmission & DistNbulion
Subtotal Transmission and Distribution s 37,102,150 $ (1,910,035) s 35,192,115 $ 2,821,930 $ (180,629) s 2,641,301

389.00
390.00
391 .of
391 .1 o
392.00
39a.08
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Tiansportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ $ $ s

$

1,764
634,779
279,220
295,002
277,729

5,za2
82,149
21 ,048
21,557

115,755
55,087

1 ,789,320 s

(1,082) $
(15,575)
(8,348)

(95,864)
(3,894)

54
(9,122)

(217)
228

22,109
(3,750)

(116,461) $

681
618,204
270,872
199,137
273,836

5,zse
73,027
20,831
21 .755

137,864
51 ,337

1 ,s72,a59 $

71 ,666
71 ,855

(66,278)
197,556

1,529
2,044
3,820
7,829

58,223
2B,902

377,146 $

- $
(2.315)
1 .323
(4,957)
(2,339)

50
57

(15)
59

(410)
(3,880)

(1 2,427) s

69,351
73,17B
(71,236)
195,217

1,580
2,101
3.804
7,888

57,813
25,022

364,719

Double Booked Advance (4,728,957) (4,72B,957) (225,866) (225,866)

1
2
a
4
5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 TOTAL W

<.==..» W

<;

ATER PLANT
4  .

..W' ' "

$
(262,690)

58,322.512 $
2G2,S90

(2,291,5BZ) $
o

56,030,950 $
(63,271)

5,658,666 $
63,271

(203,953) $
(0)

5,454,713
60
61
62
63
64
65

SUPPORTING SCHEDULES:
Rebuttal B-2, page pa, Cb, So, ab



A9114
1
z
3
4
5

Plant Not Used and Useful
Unidentified plant
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

Reference
Rebuttal Sched B 3, page s
Blank
Blank
Blank
Acc Staff

Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Line Account

Ng.

Direct
Trended

Reproduction
o Ne

Not Used
Ad justment

1

Blank
Unidentified
Adjustment

z

Blank
Milepost

Adjustment(

Q

Exhibit
Rebuttal Schedule B-3
Page pa
Wmess: Bourassa

Blank
Prev. Decision
Adjustment

é

Post T.Y
Ad justment

§

301 .00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

3,247
137,066
127,581
287,894 $ $ $ s s

$ 278,216
1,257,045 50,631

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

4,4e7,115
6,002,376 $ $ $ s s

(29,586)
21 ,045

$ 55,756
1,373,902

(5,459)
(17,945)

320.00
321.00
323.00
325.00
326.00
328.10

(19,044) 90,551

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

16,195,896
39,034

913
17,665,501 $ (42,447) $ $ $ s 90,551

s330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment s

51,378
435,539
488,917 $

(4,795)
(4,795) $ $ $ s

(10,260)
(10,260)

$ 387

3,401 ,851
25,359,648

(48,781 )
(12,358)

(20,688)
(8,345)

3,164,189
1 ,946,770
3,229,305 5,zz9

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission s. Distribution
Subtotal Transmission and Distr ibut i $ 37,102,150 $ (61,138) s $ s s (23,808)

$

(8,514)

(9,000)

23,584

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

1 ,764
634,779
279,220
295,002
277,729

5,232
82,149
21 ,048
21,557

115,755
55,087

1,789,320 $ $ $ s s e,o70

Double Booked Advance (4,728,957)

1
2
3
4
5
6
7
8
9
10
11
12
i s
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 f aT AL wA t ER PLAN $

(262,690)
58,322,512 $ (108,381) $ $ s $ 83,602

50
e l
62
63
64
65
66
67
68



Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

ADL#
6
7
8
g

10

Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2b
VWtness: Bourassa

Account

MQ.

AFUDC
Adjustment

Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

§

RCN
Study

Adjustment
Q

Adjustment
LQ

Total
Adjustments

Rebuttal
Trended

Reproduction
Cost New

301 .of
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible s $ s s

(2,018)
(58,179)
(12,317)
(72,515) $ $

(2,018) $
(58,179)
(12,317)
(72,515) $

1,229
78,887

1 15,264
195,380

(60,534)
(20,369)

$ (60,534) $
30,262

217,682
1 ,2B7,307

310.00
31 1 .of
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal source of Supply $ $ s $

(117,507)
(198,410) $ $

(147,093)
(177,365) $

4,320,021
5,825,011

(2,617)
(7,989)

$ (8,076) $
(25,934)

47,681
1 ,347,968

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $

(299,51 1)
5,683

80
(303,353) $ $

(228,003)
6,683

80
(255,249) $

15,967,893
45,717

993
17,410,252

$
330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ s $

(838)
(6,734)
(7,572) $ $

- $
(838)

(21,789)
(22,627) $

so,540
413,750
464,290

(162) s (162) $ 225

(43,290)
(1 ,645,445)

(1 12,759)
(t .866,147)

3,289,093
23,693,501

840.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

(185,126)
(72,717)
121,646

(185,126)
(72,717)
126,876

2,979.063
1,874,053
3,356,180

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distributi $ $ s $ (1,825,094) $ $ (1,910,035) $ 35,192,115

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s s $

(1 ,O82)
(18,575)

166
(95.864>
(3,894)

54
(122)
(217)
228

(1 ,475)
(3,750)

(122,531) $ $ s

(1 .082) s
(16,575)
(8,348)

(95,864)
(3,894)

54
(9,122)

(217)
228

22,109
(3,750)

(116,461) $

681
618,204
270,872
199,137
273,836

5,286
73,027
20,831
21,785

137,864
51 ,337

1,872,859

Double Booked Advance (4,728,957)

~ .,•

Line

L E
1
2
3
4
5
6
7
a
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2a
29
30
81
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

;"x:'8§1>

TOTAL WATER 5MNT $
262,690
262,690 $ $ (122,531) s (2,406,948) s $

262,690
(2,291,562) $

0
56,030,950

60
61
B2
63
64
65
65
G7
68



Plant No( Used and Useful
Unidentified Plant
Mis posted Plant
Plant Removed by Prev. Decision
Post Test Year Plant

Reference
Rebuttal Sched B-3, Page 8
Blank
Blank
Blank
ACC Staff

ADJ #
1
2
3
4
5

Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Account
Ng.

Direct
Accumulated
Depreciation

No! Used
Adjustment

1

Blank
Unidenti6es
Adjustment

Z

Blank
Milepost

Adjustment

Exhibit
Rebuttal Schedule B-3
Page pa
V\6tness: Bourassa

Blank
Prev. Decision
Adjustment

4

Pos( T.Y
Adjustment

§

301 .00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible $ $ $ $ s s

$
82,006

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

366,776
428,782 $ $ $ $ $

s
58,728 (17,945)

(19,044)

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

2,174,274
29,038

898
2,262,438 $ (36,989) $ $ $ $

$330.00
331 .of
332.00

W ater Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal W ater Treatment $

a,4so
54,077
57,507 $

(4,795)
(4,795) $ $ $ $

$

20,399
2,026,962

(48,781)
(12,358)

336,789
163,305
274,475

340.00
341 .of
342.00
343.00
344.00
345.00
348.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distributi $ 2,B21,930 $ (61,138) $ $ $ $

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools. Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

71 ,666
11 ,855

(66,278)
197,556

1,szQ
2,044
a,820
7.829

58,223
28,902

377.146 $ $ $ s s

Double Booked Advance (225,866)

f=1"8¥%a'3J W£'6@i98

Line
M .

1
2
3
4
5
e
7
8
9

10
1 1
Hz
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 ",T€hAL WATER PLANT $

(63,271)
5,558,666 $ (102,922) $ s $ $

60
61
62
63
64
65
66
67
GB



Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
Witness: Bourassa

Account
Ng.

AFUDC
Adjustment

Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

§

RCN
Study

Adjustment
a

Adjustment
19

Total
Adjustments

Rebuttal
Accumulated
Depreciation

301 .00
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ $ $ $

$
(778)

.. s
(778) 61,228

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $ $ $ $

(9,708)
(10,486) s $

(9,708)
(10,486) $

357,068
418,296

$
5,248

- s
(12,697) 46,031

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $

(32,140)
4,874

34
(21,985) $ s

(51,184)
4,874

34
(58,973) $

2,123,090
33,912

432
2,203,465

330.00
331 .of
332.00

$ $

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $

86

a s as $
(4,708)
(4,708) $

3,430
49,369
52,799

$ $

12,013
(117,756)

(36,768)
(130.113)

(16,369)
1,896,849

340.00
341 .of
342.00
343,00
344.00
345.00
346.00
348.00
349.00

(17,751 )
(5,283)
9,285

(17,751)
(5,283)
9,285

319,038
158,022
283,760

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribute $ $ $ $ (119,491) $ $ (180,629) $ 2,641,301

389.00
390.00
391 .00
391 .1 O
392 .of
393.00
394 .of
395.00
396.00
397.00
398.00

$

General
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(2,315)
1,323

(4,957)
(2,339)

50
57

(15)
kg

(410)
(3,880)

(12.427> s $ $

- s
(2,315)
1,323

(4,957)
(2,339)

50
57

(15)
59

(410)
(3,880)

(12,427) $

69,351
73,178

(71 ,236)
195,217

1,580
2,101
3,804
7.888

57,813
25,022

364,719

Double Booked Advance (225,866)

tml@8
w'

:..|..
*A54\?3.9

TOTAL WATER PLANT $
63,271
63,271 $ $ (12,427) $ (151,875) $ $

83,271
(203,953) $

(0)
5,454,713

Line

u
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39.
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
KG
57
58
59

60
61
62
GO
64
65
66
67
68

ADJ#
e
1
8
9
10

Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B~3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4
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Arizona-American Agua Fria Water
B-3 Adjustments

Exhibit B*4
Page AL
Witness: Bourassa

Direct
Original Cost

B-2
Adjustments

Adjusted
Qriginal Cos(

O.C.
AID

B-2
Adjustments

Account
No, Description

Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible

301 .00
302.00
383.00

1,229
78,887

115,264
195,380

1 .229
78,887

115,264
195,380

217,682
1,144,167

217,682
1,144,167 43,705

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

3,438,215
4,800,065

3,438,215
4,800,065

284,050
327,755

47,681
1.246,135

(4,619)
(11,196)

43,062
1,235,539 43,850 (11,196)

(15,122) (15,122)

320.00
a21 .00
323.00
325.00
326.00
32810

14,495,886
25,799

697
15,816,798

1 ,663,002
18,816

292
1,725,960

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping (30,937)

14,480,764
25,799

697
15,785,861 (26,318l

330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

39,917
377,497
417,414

(3,442)
(3,442)

39,917
374,055
413,972

44,052
44,052

(3,442)
(3,442)

225 225

2,861,570
21,390,029

(34,414)
(7,710)

2,827,156
21,382,319

(3,199)
1,577,034

(34,414)
(7,710)

2,694,166
1 ,744,305
2,799,956

2,694,186
1 ,744,305
2,799,956

258,328
126,715
213,717

340.00
341 .00
342,00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dlst 31,490,251 (42,124) 31,448,127 2,172,595 (42,124)

98,201
85,784
61,885

289,554

98,201
85,784
61,885

289,554

7,979
11,659
5,294

199,890

s,e77 3.677 743

Line

Ng*
1
2
3
4
5
6
7
8
g
10
11
Hz
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
as

389.00
390.00
391 .of
391 .1 o
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

3,801
58,572

601 ,473

3,801
58,572

601,473

3.867
20,517

249,949

TOTAL WATER PLANT 53,321,381 (76,503) 53,244,878 4,520,31 1 (71 ,B84)



Arizona-American Agua Fria Water
B-3 Adjustments

Line

Ng. Account
No.

O.C.
Adjusted

AID
RCN

Direct

B-3
(Excl PTY Plant)

Adjustments
Adjusted

BQ!!

Exhibit\ B-4
Page A2
Witness: Bourassa

(B-3, page 2b, Adj. #9)
Adjustment

RCN Direct to
RCN Rebuttal

Adjusted
RCN Rebuttal

301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Iniangibies
Subtotal Intangible

3.247
137,065
127,581
287,894

3,247
137,066
127,581
267,894

(2,018)
(58,179)
(12,317)
(72,515)

1 ,229
78,887

115,264
195,380

278,216
1,251,140

278,216
1,251,140

217,682
1,230,77143,705

(60,534)
(20,389)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

284,050
327,755

3,823,335
5,352,691

3,823,335
5,352,691

(1 17,507)
(198,410)

3,705,828
5,154,282

32,654
55,756

1,373,902
(5,459)

(17,945)
50,298

1 ,355,957
(2,817)
(7,989)

47,681
1 ,347,968

(19,044)

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

1,647,880
18,816

292
1,699,642

16,152,870
39,034

913
17,622,475

16,133,826
39,034

913
17,580,027

15,834,316
45,717

993
17,276,675(42,447)

(29951 1)
6,683

80
(303,353)

330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

40,610
40,610

51,378
425,278
47G,656

(4,795)
(4,795)

51,378
420,483
411 ,861

(838)
(6,734)
(7,572)

50,540
413,750
464,290

387 387 (162) 225

(37,613)
1,569,324

3,117,675
25,274,148

(48,781)
(12,358)

3,068,894
25,261,791

(43,290)
(1 ,645,445)

3,025,603
23,616,346

258,328
126v715
213,717

3,164,188
1 ,946,770
3,229,305

3,164,188
1,946,770
3,229,305

(185,126)
(72,717)
121,646

2,979,062
1,874,053
3,350,951

340.00
341.00
342.00
34300
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dist 2,130,471 36,732,473 (61,138) 36,671 ,334 (1 ,825,094) 34,846,240

(Common Plant, B-2, Page S)

7,979
11,659
5,294

199,890

112,646
97,546
66,019

313,808

112,646
97,546
66,019

313,508

(3,192)
(2,019)

(556)
(4,372)

109,454
95,527
65,463

309,435

743 4,299 4,299 (94) 4,205

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
kg
50
51
52
53
54
55

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Dffice Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

3.867
20,517

249,949

5,299
73,031

672,648

5,299
73,031

672,648

3
(609)

(10,839)

5.302
72,422

661,809

TOTAL WATER PLANT 4,448,427 61,124,837 (108,381) 61,016,457 (2,417,782) 58,598,675



Arizona-American Agua Fria Water
B-3 Adjustments

Exhibit B-4
Page AS
Witness: Bourassa

AID
RCN Direct

B-3
(Excl PTY Plant)

Adjustments

Adjusted
AID

RCN Rebuttal Ratio
AID

RCN Rebttual

(B-3, page Cb, Adj. #9)
A/D Adjustment

Adjusted RCN Dlrect
to RCN Rebuttal

Account
No. Description

Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible

301 .of
302.00
303.00

1.0000
1.0000
1.0000

1 .0000
1.07s747,791 47,791 47,013 (778)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res,
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

315,867
363,659

315,867
363,659

1 .0778 306,159
353,173

(9,708)
(10,486)

1.1073
1.091048,322 (17,945) 30,377 35,625 5,248

(19,044)

320.00
321 .go
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

1,853,095
28,468

383
1,930,269

1,834,052
28,468

383
1,893,280

1.0935
1 .7720
1 .4254

1,801,911
33,343

417
1,871v296(36,989)

(32, 140)
4,874

34
(21,985)

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

49,627
49,627

(4,795)
(4,795)

44,833
44,833

1.2661
111061 44,919

44,919
86
86

1 .0000

(3,486)
1 ,B63,400

(48,781)
(12,358)

(52,266)
1,851,043

110702
1.1045

(40,254)
1,733,287

12,013
(1 17,756)

303,396
141,423
246,488

303,395
141,423
246,488

1.1057
1.0744
1.1968

285,645
136,141
255,773

(17,751)
(5,283)
9,285

340.00
341 ,OO
342.00
343.00
344.00
345.00
346.00
348 . 00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dlst0 2,551,222 (61 ,138) 2,490,084 2,370,593 (119,491)

(Common Plant, B-2, Page 7)

9,153
13,258
5,648

216,633

9.153
13,258
5,648

216,633

1,1146
111136
1.0578
1.0687

8,894
12,983
5,600

213,815

(259)
(274)

(48)
(3,018)

869 869 1,1437 850 (19)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395,00
396.00
397.00
398.00

Line

NO.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
i s
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
0

41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

5,390
25,582

276,532

5,390
25,582

276,532

1 .3948
1 .2365

5,393
25,368

272,704

3
(213)

(3,829)

TOTAL WATER PLANT 5,171,310 (102,922) 5,068,388 4,912,684 (155,704)
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Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
Witness: Bourassa

Direct
Test Year

Book
Bessalis Lahsil 6911451111881

Rebuttal
Test Year
Adjusted
Bema

Proposed
Rate

Increase

Adjusted
with Rate
Increase

$ 5,846,076 $ 5,846,076 119,289 s 5,965,365
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
339,961

6,186,087 $ $
339,951

6,186,037 $ 119,289 $
339,961

6,305,326

$ 1 /6 (88,621) $ $

7 (30,625)

632,324
382,700
601,814
10,523

198,956
164,777
35,465

713,274
8,614

25,841

10 (23,839)

543,704
382,700
501,814
10,523

198,956
134,152

35,465
589,434

8,614
25,841

543,704
382,700
601,814
10,523

198,956
134,152
35,465

689,434
8.614

25,841

33,390 8 (1,418) 31 v972 31,972

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance .. General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
income Tax

43,906
188,009

1 ,187,079
40,435

315,444
387v708

g
3
2
4

71
(29,504)
(6,398)
(4,6B7)
96,133

43,906
188,081

1,157,575
34,037

310,758
483,841

43,906
188,081

1 ,157,575
34,037

310,758
529,885

$
$

4,970,260
1,215,777

$
$

(88,888) $
8B,888 $

4,BB1,371

1 ,304,666
$
$

$
$

4,927,416
1,377,911119,289

(599,031) 5 64,035 (534,996) (534,996)

Line

NQ.
1
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17
18

19

20

21

22

23

24

25

26

27

2B

29

30
31

32

33

34

35

36

Total Operating Expenses
Profit (Loss) Before Interest a. Taxes
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(599,031)
616,746

$
$

64,035
152,923

$
$

(534,996) $
769,669 $

$
$119,289

(534,996)
842,914

37
38
39
40
41

SI IPPGRTING Sr:HFnl II FS'
Rebuttal C-2

PFCAP SCHFDI II FS'
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31 , 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Agua Fria
Water

Revenues
Revenues None

Other Revenues None

$
Operating Expenses

Salaries and Wages 1

6

Adjust to Actual 2002 Wages
Adjust to Actual 2002 Additional
(Corporate)

$ (75,952)

(12,669)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (30,625)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (23,839)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (1,418)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense g Adjust to Actual 2002 Additional
(Corporate) 71

Depreciation Expense
Taxes Other Than Income

3
2

Depreciation Expense
Adjust to 2002 PR Tax based on Actual
Wages

(29,504)

(6,398)

4 Property Taxes (4,687)
96,133

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

None

$
$

(88,888)
88,888



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Actual 2002 wages and Salaries
0 Salaries & Wages

AmQunt
$ 430,190

Direct Filing PrQDQSed Wages and Salaries
0 Salaries & Wages 506,142

Increase (Decrease) $ (75,952)

Line

MM
1 Protected Salaries & wages and Related Expenses
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Adjustment to Revenues and/or Expenses $ (75,952)

•



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

PR Taxes Based on Actual 2002 wages and Salaries
# Taxes Other Than Income

Amount
34,037

Direct Filing Prczvosed PR Taxes
# Taxes Other Than Income 40,435

Increase (Decrease) $ (6,398)

Line

MCL
1 Protected Salaries & Wages and Related Expenses
2
3
4
5
5
7
8
g
to
11
12
13
14
15

Adjustment 10 Revenues and/or Expenses $ (6,398)

•

•



Arizona American . Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Numbers

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Line
MQ*

Depreciation Expense

Account Rebuttak
Qriuinal Cost B819

Depreciation
Expense

301 .OO
302.00
303.00

$ 000% $
000%
0.00%

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $

1 ,229
78,887

115,264
195,380 $

$ 217,682
1,200,703 30,018

310,00
a11.00
312.00
313.00
314.00

0.00% $
2.50%
0.00%
0.00%
2.52%

Source of Supply
Land and Land Rights
Simciufes and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply s

4,052,408
5,470,794 $

102,121
132,138

$ 43,062
1235,539 20,634

32000
321.00
323.00
325.00
326.00
328. 10

0.00% $
1.67%
0.00%
4.42%
4.42%
4.42%

Pumping
Land and Land Rights
SInJc!ures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
subtotal Pumping $

14,614,341
25,799

697
15,919,438 $

645,954
1 ,140

31
667,759

330.00
331.00
33200

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ 0.00% $
1.67%
4.00%

$

39,917
384,316
424,232 $

B67
15,373
16,039

$ 225

3,090,646
21 ,459,474

51,614
328,330

2,694,167
1 ,744,305
2,805,185

66,815
43,782
56,104

340.00
341 .QQ
342.00
34300
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

0.00% s
0.00%
157%
1 .53%
0.00%
2.48%
2.51%
2.00%
0.00%

s 31,794,002 $ 546,645

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

s G81
467,707
230,305
187,706
251,004

4,012
57,402
18,183
16,710

122,529
36,583

1,392,822

0.00% s
1.68%
4.55%
4.55%

25.00%
3.92%
4.14%
3.71%
5.14%

10.28%
4.98%

$ $

7,a61
10,468
8,532

62,751
157

2,374
675
860

12,593
1.822

108,091

Double Booked Advance (4,128,730) 288% (118,901)

TOTALS $ 51,D67,939 2.880% $ 1,251,772

Amortization of Defered Regulatory Assets s 109,279 2.88% 3.147

s 1,973,438 10.0000% (197,344)
1.157.575

Less: Amortization of Contributions
Rebuttal Depreciation Expense $

Direct Filing Depreciation Expense 1,187,079

increase (decrease) in Depreciation Expense (29,504)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
as
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75

Adjustment to Revenues and/or Expenses $ (29,504)



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C~2
Page 5
Witness: Bourassa

Adjust property Taxes to Reflect PrQpQsed Revenues:

$

$

6,186,037
6,186,037
6,305,326
6,225,800

12,451,600

251,004

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 251,004

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 12,200,596
25%

3,050,149
10.188273%

Property Tax
Tax on Parcels

310,758
0

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

310,758
315,444

(4,687)

Line

ML
1
2
3
4
5
6

7

8
9
10
11
12
13
14
15
16
17
18
19
20

21
22
23
24
25

26
27
28

29

30

Adjustment to Revenues and/or Expenses $ (4,687)



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
V\Htness: Bourassa

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing Interest Expense
Increase in Interest Expense $

$18,346,919
2.92%

534,996
599,031
(64,035)

Line

M
1 Interest Synchronization with Rate Base
z
3
4
5
6
7

8
9
10
11

Adjustment to Revenues and/or Expense $ (64,035)



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Wages Expense (Corporate) $ 113,513

Direct Filing Proposed Additonal Wages Expense (Corporate 126,182

Increase (Decrease) in Additional Expenses $ (12,669)

Line

MO
1
2
3
4

5
6
7
8
9

10
11

12
13
14

15

Adjustment to Revenue andlor Expense $ (12,669)



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
V\htness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Office Expense (Corporate) $ 129,971

Direct Filing Proposed Additional Office Expense (Corporate) 160,596

Increase (Decrease) in Addtional Expenses $ (30,625)

Line

NQ
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (30,625)

•

•



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Actual 2002 Additional Insurance Expense (Corporate) $ 31,445

Direct Filing Proposed Additonal Insurance Expense (Corpora 32,863

Increase (Decrease) in Addtional Expenses $ (1,418)

Line

M
1 Protected Additional Expenses
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ (1,418)



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
VVtness: Bourassa

Effected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 5,069

Line
MCL
1
2
3
4
5
6
7
8
9

Direct Filing Proposed Additonal Misc. Expense (Corporate) 4,997

Increase (Decrease) in Addtional Expenses $ 71

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 71



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 4,981,460
0.1384

$ 689,434

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 5,153,711
0.1384

713,274

Line

NO
1
2
3
4
5
6
7

8
g
10
11
12
13

14
15
KG
17

Adjustment to Revenues and/or Expenses $ (23,839)



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Summary of Cost of Capital
1

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End Qf protected Year

Line

Ito Item Qf Capital
Long-Term Debt

Percent
of

19181
60.00%

(e)
Cost
Rate
4.86%

Weighted
Cost

2.92%

Percent
of

IQIQI
60.00%

Weighted

Q99
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00%

(e)
Cost
Rate

4.86%

11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

1

2

3

4

5

6

7

B

9

10

11

12

13

14

15

16

17

18

19

20

SUPPORTING SCHEDULES: RECAP SCHEDULES:



ANTHEM
WATER



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 9,627,995

Adjusted Operating Income 711,849

Current Rate of Return 7.39%

Required Operating Income $ 723,640

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 11,791

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 19,203

$

Present
Rates

3,606
620,738
650,122

2,834
65,116

$

Proposed
Rates

3,645
627,283
656,781

2,862
65,851

Dollar
Increase

$ 39
6,545
6,639

28
735

2,064
50,820
19,528

100v690
63,160

2.085
51,402
19,752

101,817
63,888

21
582
224

1 ,127
728

39
234

Percent
Increase

1 .07%
1 .05%
1 .02%
0.98%
1 .13%
0.00%
0.00%
1.01 %
1.14%
1 .15%
1 .12%
1 .15%
0.00%
0.00%
0.00%
0.00%
1 .18%
1 .18%
0.00%
0.00%
0.44%

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

Customer
Cl8s$ificatiof1
5/8 Inch Residential
3/4 Inch Residential
1 inch Residential
1.5 inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
2 Inch Wholesale
3 Inch Wholesale
6 Inch Wholesale
10 Inch Wholesale
4 Inch Fire Protection
6 inch Fire Protection
Miscellaneous Revenues
Citizens Water Resouces (Treatco)
Subtotal Water Revenues $

11,915
5G

18,457
3,330

19,845
1,950,387

226,872
3,809,540 $

11 ,915
56

18,457
3,369

20,079
1 ,950,387

226,872
3,826,480 $ 16,940



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 2
Witness: Bourassa

$

701
1,001

(43)
17
27

146
152

(278)

Revenue Annualization
Citizens Water Resouces (Treatco)
3/4 Inch Residential
1 Inch Residential
2 Inch Residential
3/4 inch Commercial
1 inch Commercial
1.5 inch Commercial
2 Inch Commercial
3 Inch Commercial
3 Inch Wholesale
6 inch Wholesale
10 inch Whofesale
6 inch Fire Protection
Total Revenues Annualziations
Total Water Revenues with
Revenue Annualizaiton

(18,289) $
67,152
98,822
(3,894)
1,642
2,646

12,807
13,560

(24,131 )
45,275

5
1,678
(405)

196,868
0

$ 4,006,408 $

(18,289) $
67,853
99,823
(3,937)
1,659
2,672

12,953
13,712

(24,409)
45,275

5
1,678
(410)

198,586
0

4,025,066 $

(5)
1,718

0
18,658

0.00%
1.04%
1.01 %
1 . 12%
1 .02%
1 .01 %
1.14%
1 . 12%
1 .15%
0.00%
0.00%
0.00%
1.18%
0.87%

0
0.47%

Line
NO .
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Summary of Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 41,526,829
2,086,614

$ 43,175,131
2,177,290

$ 43,175,131
2,177,290

Net Utility Plant in Service $ 39,440,216 $ 40,997,842 $ 40,997,842

29,093,642 30,248,440 30,248,440

1 ,075,425
3,296

1,118,111
3,296

1,118,111
3,296

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred income Taxes & Credits
investment tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 10,960,967

Total Rate Base $ 20,228,820 $ 9,627,995 $ 9,627,995

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES:
Rebuttal A-1



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted

at end
of

Test Year Label Amount

Rebuttal
Adjusted

at end
of

Test Year

Gross utility
Plant in Service $ 41,428,652 (1) 98,178 $ 41,526,829

Less:

Accumulated
Depreciation 2,087,920 <2) (1,306) 2,086,614

Net Utility Plant
in Service $ 39,340,732 $ 39,440,216

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) 29,093,642 29,093,642

1,075,425 1,075,425

3,296 3,296

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 1 1,045,860 (3) (84,893) 10,960,967

Total $ 20,214,229 $ 20,228,820

Line

MQ.
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American - Anthem Water
Plan! Summary

at December31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2
Witness: Bourassa

Line Account
No. o.
1

Direct
Original Cos( Adiustmem

Rebuttal
Original Cost

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ . $
3,827,476

$ - s
3,827,476

$ $301 .of
302.00
303,00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 3,827,476 $ $ 3,827,476 $ $ $

s $ - s
118,894

$ $ $
Source of Supply

310.00 Land and Land Rights
811 .of Structures and Improvements
312.00 Collecting and impounding Res.
313,00 Lakes, Rivers. Other Intakes
314,00 Wells and Springs

Subtotal Source of Supply $

5,ooo
93,281

370,979
394.971
461 ,497

1,325,728 $ 118,894 $

5.000
212,175
370,979
394,971
461 ,497

1 ,444,622 $

7.086
16,351
26,323
22,685
72,445 $ $

7,086
16,351
26,323
22,685
72,445

$ $ $ $20,000
2,067,878

- s
(10,000)

20,000
2,057,878

- s
89,942 89,942

9,509,435 (998) 9,608,437 1 ,005,929 1 ,005,929

Pumping
320.00 Land and Land Rights
321.00 Stnudures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $
1,476

11,698,789 $ (10,998) s
1,476

11,687,791 $

97
1 ,095,968 $ $

97
1 ,095,968

$ $
330.00
331 .00
332.00

$ s s $
Water Treatment
Land and Land Rights
Stnuctures and lmprovemenis
Water Treatment Equipment
Subtotal W ater Treatment $

634,556
4,375,605
5,010,1 so $

2,944
2,944 s

634,556
4,378,548
5,013,104 $

10,414
253,912
264,326 $ $

10,414
253,912
264,326

s $ s $ $ $

• 18,469
1 ,B5G,9E39

15,456,070
15.364

18.469
1,882,332

15,456,070

305
82,474

453_932

305
82,474

453,932

773,445
411,258
518,893

773,445
411,258
618.693

23,942
1 1 .468
15,871

23,942
1 1,468
15,871

340.00
341 .00
342.00
34300
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution. Reservoirs, & ST
Transmission and Distribution
Fire Mains
Semites
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Dis. $ 19,144,904 $ 15,364 $ 19,160,267 s 587,992 $ $ 587,992

$ $ $ s $ $

(2,147)
(21 _342)

(1 ,028) (1 ,293)

(13)

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
398.00
397.00
39B.00

11 ,840
13,552

(15,260)
35,645

273
671

1.257
1.539

11 ,hes
4,703

65,882

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

171
117,574
60,023
81 ,094
91 ,298

1 ,008
19,430

7,071
6.724

27,473
9,728

421 ,595 s

(5,000)
(450)

(2,523)
4.995
(531)

(28,026) $

111
117,574

57,876
59,753
90,271

1 ,008
14,430

6.621
4,201

32,468
9,196

393.569 $

11 ,840
13,552

(15,260)
36,938

273
671

1 ,2s7
1.539

11,676
4.703

67,188 $ (1,306) $

TOTAL WATER PLANT $ 41,428,652 s 98,178 $ 41,526,830 $ 2,087,920 $ (1,306) $ 2,086,614

z
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
CB
19
20
21
22
23
24
25
be
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
G1
62
63
64
65

SUPPORTING SCHEDULES:
Rebuttal B-2, page 2a, Zb, pa, Cb



ADJ #
1
2
3
4
5

B§LeLen§§
Acc Staff
ACC Staff
Acc Staff
ACC Staff
Acc Staff

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by prey. Decision
Post Test Year Plant

Arizona American - Anthem Water
Plant Summary
at December 31, 2001

Line
NQ.

Account
U

Direct
Original Cost

Blank
Not Used

Adjustment
1

Blank
Unidentified
Adjustment

Z

Blank
Mispost

Adjustment
;

Exhibit
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Blank
Prov. Decision
Adjustment

4

Post T.Y
Adjustment

5

$
3,827,476

301 .of
302.00
30300

$

Desk . ti
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 3,827,476 s $ $ $

$
118,894

$ 118,894

Source of Supply
31000 Land and Land Rights
311 .of Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $

5,000
93,281

370,979
394,971
461,497

1,325,728 $ $ s $

$ 20,000
2,067,878 (10,000)

9,609,435 (998)

$

Pumping
320.09 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Producion
325,00 Electric Pumping Equipment
326,00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $
1,476

11,698,789 $ $ $ $ (10,998)

330.00
331 .of
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

634,556
4,375,605
5,010,160 $ $ $ $ $

2,944
2,944

$
18,469

1 ,866,969
15,456,070

15,364

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

773,445
411,258
G18,693

$ 15.364

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 19,144,904 $ $ s s

s

(2,147)

(1 ,028)

(5,000)
(450)

(2,500)
4,995

389.00
390.00
391 .of
391 10
392.00
393.00
394.00
395.00
396.00
397.00
398,00

$

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

171
117,574

60,023
B1,094
91,298

1,008
19,430
7,071
6,724

27,473
9.728

421,595 s $ s $ (6,129)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
CB
49
50
51
52
53
54
55
56
57.
58
59 TOTAL WATER PLANT $ 41,428,652 $ s $ $ $ 120,074

60
e l
62
63
64
65
66
67
68



Reference
Acc StaffRemove AFUDC Adjustment

Acquisition Adjustment
Common Plant Adjustments Rebuttal B-2, Page 4

ADJ #8
6
7
8
g
10

Arizona American - Anthem Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
V\htness: Bourassa

Account
MQ.

Blank
AFUDC

Adjustment
Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment!

Adjustment
§

Adjustment
2

Adjustment
JQ

Total
Adjustments

Rebuttal
Original Cost

$ $301 .of
302.00
303.00

3,827,476

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible s $ s s $ $ $ 3,827,476

$ - s
118,894

Source of Supply
310.00 Land and Land Rights
31 1 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $ 118,894 $

5,000
212,175
370,979
394,971
461 ,497

1 ,444,622

$ - s
(10,000)

20,000
2,057,878

(988) 9,508,437

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s $ $ $ s $ (10,998) $

1,476
11,687,791

$
330.00
331.00
332.00

$

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $ $ $

2,944
2,944 $

834.556
4,378,548
5,013,104

$ s

15,364
18,469

1,a82_3a2
15,456,070

773,445
41 1,258
618,693

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
34400 Fire Mains
345.00 Services
345.00 Meters
348.00 Hydrants
349.00 Other Transmission 8- Distribution

Subtotal Transmission and Distribution $ $ $ $ $ $ 15,364 $ 19,160,267

$ $

(21,342)
(2,147)

(21,342)
(1,028)

(23)

389.00
390.00
391 .of
391 . 10
392.00
393.00
394.00
395.00
39a00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(531)
(21,896) $ s $

(5,000)
(450)

(2,523)
4,995
(531)

(28,026) $

171
117,574
57,876
59,753
90,271

1 ,nos
14,430
6.621
4,201

32,468
9,1 as

393,569

Line

M .
1

2
3

4

5

6

7

8

g

10

11

12

13

14

i s

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

CB

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59 TOTAL WATER PLANT $ $ $ (21,896) $ $ $ 98,178 $ 41,526,830
60
61
62
63
64
GO
66
67
68



Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

ADJ #
1
2
3
4
5

Reference
Rebuttal Schedule B-2, Page S
ACC Staff
Acc Staff
ACC Staff
Acc Staff

Arizona American - Anthem Water
Plant Summary
at December 31, 2001

Account
Ng.

Direct
Accumulated
Depreciation

Blank
Not Used

Adjustment
1

Blank
Unidentifieds
Adjustment

2

Blank
Milepost

Adjustment
Q

Exhibit
Rebuttal Schedule B»2
Page pa
Witness: Bourassa

Blank
Prev. Decision
Adjustment

4

Post TY
Adjustment

5.

301 .00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ s $

$
Source of Supply

310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $

7,086
18,351
25,323
22,685
72,445 $ $ $ $ $

s
89,942

1 ,005,929

320.00
321 .OO
323.00
325.00
326.00
328. 10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

97
1,095,968 $ $ $ s $

330.00
331 .of
332.00

$
Water Treatment
Land act Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

10,414
253,912
264,326 $ $ $ $ $

$
305

82,474
453,932

23,942
11,468
15,871

Transmission and Distribution
340.00 Land and Land Rights
341 .of Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 587,992 $ $ $ $ $

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

11,840
13,552

(15,260)
35,645

273
671

1,257
1,539

11,663
4,703

65,B82 $ $ s $ $

Line
N

1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
KG
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 TOTAL WATER PLANT $ 2,086,614 $ s $ $ $
60
61
62
63
GO
65
66
67
68



Reference
Acc StaffRemove AFUDC Adjustment

Acquisition Adjustment
Common Plant Adjustments Rebuttal B-2, Page 4

ADJ_E
6

7

8

9

10

Arizona American - Anthem Waler
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

Account
up,

Blank
AFUDC

Adjustment
§

Aoquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

Q
Adjustment

9
Adjustment

no
Total

Adiustments

Rebuttal
Accumulated
Depreciation

301 of
302.00
303.00

$ s

Description
Intangible
Organization
Franchises
Miscellaneous lnlangibles
Subtotal Intangible $ $ $ $ $ $ $

$ $

Source of Supply
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $ s

7,086
16,351
26,323
22,685
72,445

$ s
89,942

1 ,005,929

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ S $ $ $ $ $

97
1 ,095,988

330.00
331 .Of
332.00

$ $

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $ $ $ $

10,414
253,912
264,326

$ $
305

82,474
453,932

340.00
341 .of
342.00
34300
34400
345.00
346.00
348.00
349.00

23,942
11,4ee
15,871

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, s. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 8 Distribution
Subtotal Transmission and Distribution $ $ s $ s s $ 587,992

$ $

(1,293) (1,293)

(13) (13)

38900
39000
391 .00
391 10
39200
393.00
394.00
395.00
396.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $ (1,306) $ $ $ (1,306) $

1 1 ,840
13,552

(15,260)
34,352

273
671

1,257
1,539

1 1 ,ego
4,70s

64,576

Line
NQ.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
CB
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
kg TOTAL WATER PLANT $ $ $ (1,306) s $ $ (1,306) $ 2,085,308
60
61
62
63
64
65
66
67
68
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Arizona American - Anthem Water
Test Year Ending December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year

Proforma Adjustments
Label Amount

Rebuttal
Adjusted

at end
of

Test Year
Gross Utility
Plant in Service $ 44,418,748 (1) (1,243,617) $ 43,175,131

Less:

Accumulated
Depreciation 2,231,837 (2) (54,547) 2,177,290

Net Utility Plant
in Service $ 42,186,911 $ 40,997,842

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 31,193,464 (3) (945,024) 30,248,440

1,153,043 (4) (34,932) 1,118,111

3,296 3,296

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital

Total $ 9,837,108 $ 9,627,995

Line
MO
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) Adjust AlAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal oo. plant
(4) Adjust ClAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal o_o. plant



Arizona American . Anthem Water
RCND Plant Summary
at December31, 2001

Exhibit
Reburial Schedule B-3
Page 2
Witness: Bourassa

Line

NO_.

Account
N54

Direct
Trended

Reproduction
s e Adjustment

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
Denreciaticn Adiustmeng

Rebuttal
Accumulated
Depreciation

$ - $
4,019,354

- $
(191,878)

- s
3.827.476

$ $301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 4,019,354 $ (191,878) $ 3,827,476 $ $ $

$ $ (519) $
116,555
(28,825)
(30,689)
(25,248)
31,273

$ $

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $

5.519
103,569
409,486
435,970
509,321

1,4G3,865 $ $

5,000
220,124
380,661
405,280
484,073

1,495,138 $

7.768
17,727
28,543
25,036
79,072 s

- s
(155)

(1 _030)
(1 _662)
(1 ,241 )
(4,087) $

7,612
16,697
26,881
23,795
74,984

$ 20.000
2,278,216

$ 20,000
2,220,394

$ - s
97,380

- s
(57,823)

- s
(1,691) 95,689

10,415,980 (309,608) 10,106,372 1 ,072,586 (25,505) 1 ,047,081

Pumping
320.00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
328.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $
1,502

12,715,698 $
(26)

(367,456) $
1 ,476

12,348,241 $
98

1.170.064 $
(1)

(27,197) $
97

1 ,142,867

Water Treatment
330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal W ater Treatment

s $ $ $ $

$

643,522
4,552,835
5,196,356 $

- $
(2,038)

(66,207)
(68,245) $

841,483
4,486,628
5,128.1 11 S

10,486
280,665
271,151 $

(16)
(2,635)
(2,651 ) s

10,470
258,030
268,500

s $ $ $ s $
20,386

2,051,522
16,558,831

(438)
(122,785)
(468,957)

19,951
1,928,737

15,089,874

321
89,494

480,612

(4)
(5,255)

(11 .543)

317
84,239

468,969

81 1 ,938
429,324
650,577

(14,039)
(7,735)
3.571

797,899
421,590
654,148

25,130
11,998
16,689

(435)
(242)

92

24,695
1 1 ,756
16,780

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, s. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Dis. $ 20,522,578 $ (610,379) $ 19,912,199 $ 824,243 s (17,487) $ 606,756

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .of Office Furniture and Equipment
391,10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
895.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
898,00 Miscellaneous Equipment

Subtotal General

$ $ s $ $

1
2
3
4
5
G
7
8
g

10
11
12
13
14
15
16
17
CB
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
45
47
48
49
so
51
52
53
54
55
56
57
58
59

$

443
159,573
70,179
86,724
98,017

1.815
23,388

7,791
7.919

31 ,699
13,848

500,897 $

(272) $
(4,167)
(2,105)

(24,099)
(2,007)

14
(5,031)

(504)
(2,443)
4.624
(943)

(35,932) $

171
155,407
68,073
62,625
96,010

1 ,329
18,358

7.287
5,476

36,323
12,905

463,965 $

18,689
1B,524

(16,975)
41 ,060

384
526

1,411
2,004

14,587
7,096

87,307 $

(582)
332

(1246)
(588)

13
14

(4)
15

(103)
(975)

(3,124) $

18,107
18,857

(18,222)
40,472

397
541

1,407
2,019

14,484
6,121

84,183

TOTAL WATER PLANT $ 44,418,748 $ (1,243,(-317) $ 43,175,131 $ 2,231,837 $ (54,547) $ 2v177,290
60
61
62
83

SUPPORTING SCHEDULES!
Rebuttal B-3, page 2a, Cb. pa, Cb



Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prev. Decision
Post Test Year Plant

Reference
Blank
Blank
Blank
Blank
Acc Staff

ADJ #
1
2
3
4
5

Arizona American Anthem Water
Plant Summary
at December 31, 2001

Line Account
NO N

Direct
Trended

Reproduction
s e

Blank
Not U sea

Adjustment
1

Blank
Unidentified
Adjustment

;

Blank
Mispost

Adjustment
Q

Exhibit(
Rebuttal Schedule B-3
Page 2a
Witness: Bourassa

Blank
Prov. Decision
Adjustment

é

Post T.Y
Adjustment

5

$
4,019,354

301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 4,019,354 s $ $ $ $

$
118,894

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $

5.519
103,569
409,486
435,970
509,321

1,483,865 $ $ $ $ s 118,894

$ 20_000
2,278,216 (10,000)

10,415,980 (998)

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

1,502
12,715,698 s $ s $ $ (10,998)

330.00
331 .00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment s

643,522
4,552,835
5,196,356 $ $ $ $ $

2,944
2,944

$
20,386

2,051,522
166558,831

15,364

B1 1,93B
429,324
650,577

Transmission and Distribution
340.00 Land and Land Rights
341 .co Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission s. Distribution

Subtotal Transmission and Distribution $ 20,522,578 s $ $ $ $ 15,364

$

(2,147)

(1,028)

389.00
390.00
391 of
391 . 10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

(5,000)
(450)

(2,500)
4,995

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

443
159,573
70,179
86,724
98,017

1,315
23,388

7,791
7,919

31,699
13,848

500,897 $ $ $ s $ (6,129)

1
z
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 TOTAL WATER PLANT $ 44,418,748 $ $ $ $ s 120,074
60
61
62
63
64
65
GG
G7



Referent
Blank
Blank
Rebuttal B-3, Page 4
Rebuttal B~4

Remove Trended AFUDC Adjustm
Acquisition Adjustment
Common Plant Adjustments
Adjust to Rebuttal RCN Study

A9118
6
7
8
g
10

Arizona American . Anthem Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
Witness: Bourassa

Blank
AFUDC

Adjustment
§

Acquit%tion Adj
Adjustment

z

Common plant
Adjustment
Adjustment

Q

RCN
Study

Adjustment
3

Adjustment
19

Total
Adjustments

Rebuttal
Trended

Reproduction
Cost New

$
(191,878)

. s
(191,878) 3,827,476

99591128181
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ s $ $ (191,878) $ s (191,878) $ 3,827,476

$
Source of Supply

310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313,00 Lakes, Rivers, Other Intakes
31400 Wells and Springs

Subtotal Source of Supply $ $ $ $

(519)
(2,339)

(28,825)
(30,689)
(25,248)
(87,621) s $

(519) $
116,555
(28,825)
(30,689)
(25,248)
31,273 $

5,000
220, 124
380,681
405,280
484,073

1 ,495_138

$ 20,000
2,220,394(47,823)

- s
(57,823)

(308,610) (309,608) 10,106,372

320.00
321 of
32300
32500
326.00
328 10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $

(26)
(356,458) s s

(26)
(3671456) $

1,476
12.348,241

$
330.00
331 .00
33200

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ s

(2,038)
(69,150)
(71,189) $ $

- s
(2,038)

(66,207)
(681245) $

641,483
4,486,628
5, 128, 11 1

s $
(436)

(138, 14B)
(468,957)

(436)
(122,785)
(468,957)

19,951
1,928,737

16,089,874

(14,039)
(7,735)
3,571

(14,039)
(7,735)
3,571

797,899
421,590
654,148

Transmission and Distribution
340.00 Land and Land Rights
341 .of Structures and Improvements
34200 Distribution, Reservoirs, & ST
34300 Transmission and Distribution
34400 Fire Mains
345.00 Services
346.00 Meters
34800 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ (625,743) $ $ (610,379) $ 19,912,199

389,00
390,00
391 .of
391 . 1 o
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$
Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal Genera! $ $ $

(272)
(4, 167 )

42
(24,099)

(979)
14
(31)
(55)
57

(371 )
(943)

(30,802) s $ $

(272) $
(4, 167)
(2, 105)

(24,099)
(2,007)

14
(5,031 )

(504)
(2,443)
4.624
(943)

(36,932) $

171
155,407
68,073
62,625
96,010
1,329

18,358
7,2a7
5,476

36,323
12,905

463,965

Line Account
N a
1
2 301 .00
3 302.00
4 303.00
5
6
7
8
g
10
11
12
13
14
15
16
17
CB
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
45
47
pa
49
50
51
52
53
54
55
56
57
58
59 TOTAL WATER PLANT $ $ $ (30,802) s (1,332,B89) $ $ (1,243,617) s 43,175,131
60
61
62
63
GO
65
66
GO



D #
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plan! Removed by Prov. Decision
Post Test Year Plant

Reference
Blank
Blank
Blank
Blank
Acc Staff

Arizona American - Anthem Water
Plant Summary
al December 31, 2001

Account
up,

Direct
Accumulated
Depreciation

Blank
Not Used

Adjustment
1

Blank
Unidentities
Adjustment

2

Blank
Mispost

Adjustment
_3

Exhibit
Rebuttal Schedule B-3
Page pa
Witness: Bourassa

Blank
Prev. Decision
Adjustment

é

Post T.Y
Adjustment

5

301.00
302.00
303.00

S

Q§§QdE!i9.n
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ s s $ $ $

$
Source of Supply

310.00 Land and Land Rights
311 OO Structures and Improvements
312.00 Collecting and impounding Res.
31300 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $

7.766
17,727
2e,s4a
25,036
79,072 $ s $ $ $

s
97,3B0

1,072,586

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s

98
1,170_0G4 s $ $ $ $

330.00
331 OO
33200

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment s

10,486
260,665
271 , 151 $ $ $ $ $

s
321

89,494
480,612

25,130
1 1,998
16,659

340,00
341.00
342.00
343.00
344.00
345.00
34600
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ 624,243 $ s $ $ $

389.00
390.00
391.00
391 .10
392.00
393.00
39400
395.00
396.00
397.00
398.00

$
Allocated Common Plant
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

18,689
18,524

(16,975)
41,oeo

384
525

1,411
2,004

14,587
7,095

87,307 $ s $ $ $

Line

1
2
3
4
5
G
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
CB
59
60
61
62
63
84
65
66
67

TOTAL WATER PLANT $ 2,231,837 $ s $ $ $



Arizona American . Anthem Water
Plant Summary
at December 31, 2001

Exhibit\
Rebuttal Schedule B-3
Page Cb
Witness: Bourassa

Account
No.

Blank
AFUDC

Adjustment
Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment

Adjustment
Q

RCN
Study

Adjustment
3

Adjustment
JQ

Total
Adjustments

Rebuttal
Accumulated
Depreciation

301.00
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ $ $ $

$
Source of Supply

310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s $ $ $

(155)
(1,030)
(1 ,662)
(1 ,241 )
(4,087) $ $

- s
(155)

(1,030)
(1,662)
(1,241)
(4,087) $

7.612
16,697
26_881
23,795
74,984

$
(1,691)

- s
(1,891) 95,689

(25,505) (25,505) 1,047,081

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ s

(1)
(27,197) $ $

(1)
(27,197) $

97
1,142,867

$

Water Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
as2.oo W aterTreatment Equipment

Subtotal Water Treatment $ $ s $

(15)
(2,635)
(2,651) $ s

. s
(16)

(2,635)
(2,651) $

10,470
258,030
268,500

$ s
(4)

(5,255)
(11 ,643)

(4)
(5,255)

(1 1 ,s43>

317
84,239

488,969

(435)
(242)

92

(435)
(242)

92

24,695
11,756
16,780

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346,00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ (17,487) $ s (17,487) $ 606,756

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$ $

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(582)
332

(1246)
(588)

13
14
(4)
15

(103)
(975)

(3,124) s $ $

(582)
332

(1 ,246)
(588)

13
14
(4)
15

(103)
(975)

(3,124) $

18,107
18,857

(18,222)
40,472

397
541

1,407
2,019

14,484
6, 121

84, 183

Line
I M

1
2
3
4
5
6
7
8
9
10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
t o
51
52
53
54
55
56
57
58
59 TOTAL WATER PLANT $ $ $ (3,124) $ (51,423) $ $ (54,547) $ 2,177,290
60
61
62
63
64
65
86
67

ADJ #
6
7
8
9

10

Reference
Remove Trended AFUDC Adjustm Blank
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B~4
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Arizona - American Anthem Water
B-3 Adjustments

Exhibit B-4
Page A1
Witness: Bourassa

Line
ng* Account

No.
Direct

Original Cost
B-2

Adjustments
Adjusted

Qriainal Cost
O.C.

A IQ

B-2
Adjustments

o.c.
Adjusted

ALQ

3,827,476 3,827,476
301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible 3,827,475 3,827,476

310,00
311.00
312.00
313.00
31400

5,000
90, 181

370,979
394,971
451,497

1,322,628

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wens and Sprangs
Subtotal Source of Supply

5,000
90,181

370,979
394,971
461,497

1 ,322,628

5,960
13,254
21,387
22 v685
63,287

5,96-
13,254
21,387
22,685
63,287

2o,ooo
2,057,B78

20,000
2,057,878 72,766 72,768

9,604,435 9,604,435 793,757 793,757

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal  Pumping

1,476
11,683,789

1 ,476
1 1,683,789

65
866,588

65
866,588

330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

634,556
4,370,605
5,005,160

634,556
4,370,605
5,005,160

5,118
166,535
171,653

5,118
166,535
171,653

18,489
1,777,989

15,456,070

18,469
1 ,777,969

15,456,070

151
67,634

366,685

151
67,634

366,685

773,445
411 ,Isa
518,693

773,445
411,258
618,693

23,795
1 1 ,468
15,871

23,795
11 ,yes
15,871

340.00
341 _00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dist 19,055,904 19,055,904 485,603 485,603

110,868
39,073

110,668
39,073

3,954
3.465

3.954
3,465

109,600 109,600 10,924 10,924

4.046
24,313

4,719

4,046
24,313

4,719
1 ,930

234
1 ,930

234

1
2
3
4
5
6
7
a
9
10
11
12
13
14
15
16
17
18
19
20
21
Hz
23
24
25
26
27
28
29
30
31
32
33
34
as
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
398.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

8,440
300,860

8,440
3001860

144
20,650

144
20,650

(148,497)

TOTAL W ATER PLANT

(148,497)
(450,822)

40,596,498
450,822
450,822 41,047,320

(39,391)
(111 .822)

1,458,567
111,822
111,822

(39,391 )

(0)
1,568,389



Arizona - American Anthem Water
B~3 Adjustments

Line
MQ.. Account

No.
RCN
Direct

B-3
(Excl PTY Plan()

Adjustments
Adjusted

BQN

Exhibit B-4
Page AS
Witness: Bourassa
(B-3, page 2b, Adj. #9)

Adjustment
RCN Direct to
RCN Rebuttal

Adjusted
RCN Rebuttal

4,019,354 4,019,354 (191,878) 3,827,476
301 ,00
302.00
303,00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible 4v019,354 4,019,354 (191,878) 3,827,476

310.00
311.00
312.00
313.00
314,00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

5,519
100,469
409,486
435,870
509,321

1 ,45D,765

5,519
100,469
409,486
435,970
509,321

1 ,460,765

(519)
(2,339)

(28,825)
(30,689)
(25,248)
(87,821 )

5,oo0
98,130

380,661
405,280
484,073

1 ,373,144

20,000
2,288,216

20,000
21268,216 (47,823)

20,000
2,220,394

10,410,980 10,410,980 (308,610) 10,102,369

320.00
321.00
323.00
325.00
326.00
328.10

Pumplng
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

1,502
12,700,698

1 ,502
12,700,698

(26)
(356,459)

1,476
12,344,239

330.00
331 _go
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

643,522
4,547,835
5,191,356

643,522
4,547,835
5,191 ,356

(2,038)
(es, 150)
(71,189)

641,483
4,478,684
5,120,167

20,3B6
1,962,522

18,558,831

20,386
1 ,962,522

16,558,831

(436)
(138,148)
(468,957)

19,951
1 ,824,374

16,089,874

3

811 ,938
429,324
650,577

811 ,938
429,324
650,577

(14,039)
(7,735)
3,571

797,899
421 .590
654,148O

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349,00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dist 20,433,578 20,433,578 (625,743) 19,807,836

(Common Plant, B-2, Page s)

122,156
42,524

122,155
42,624

(2,612)
(906)

119,544
41,718

110,534 110,534 148 110,681

4,046
26,837

4,801

4.046
26,837
4,801

(727)

(82)

4,046
26,110

4,719

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

9
0

41
42
43
44
45
46
47
4a
49
50
51
52
53
54
55

389.00
390.00
391 _of
391.10
392.00
393,00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

8,511
319,507

8.511
319,507

11
(4,168)

8,522
315,339

TOTAL W ATER PLANT

(177,260)
(543,736)

43,404,261
543,736
543,736

(177,260)

(0)
43,947,997

177,260
0

(1 ,159,796) 42,788,201



Arizona - American Anthem Water
B-3 Adjustments

Exhibit B-4
Page AS
Witness: Bourassa

Line
No. Account

No.
A/D

RCN Direct

B-3
(Excl PTY Plant)

Adiustmems

Adjusted
AID

RCN Rebuttal Ratio
AID

RCN Rgbttual

(B-3, page Cb, Adj. #9)
AID Adjustment

Adjusted RCN Direct
go RCN Rebuttal

• 1 .0000
301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miseeilaneous Intangibles
Subtotal Intangible

310.00
311.00
312.00
313.00
314.00

1 .0000

1 .0881

1 .0261

1 .0261

1.0489

Source of Supply
Land and Land Rights
Stmdures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal  Source of supply

6,639
14,630
23,607
25,036
69,913

6,639
14,630
23,607
25,036
69,913

6.485
13,600
21,946
23,795
65,826

(155)
(1,030)
(1 ,662)
(1 ,241)
(4,087)

B0,204 80,204
1.0000
1,0790 78,513 (1,691)

860,414 860,414 1.0518 834,909 (25,505)

320,00
321 .00
323.00
325.00
326.00
328.10

Pumplrig
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal  Pumping

h e
940,683

66
940,683

1.0000 65
913,486

(1)
(27,197)

330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

5,190
173,288
178,478

5,190
173,288
178,478

110109
1.0247

5,174
170,653
175,827

(16)
(2,635)
(2,651)

167
74,654

393,364

167
74,654

393,364

1.0802
1.0261
1.0410

163
69,399

381 ,721

(4)
(5,255)

(11 ,64s)

24,982
11,998
16,689

24,982
11,998
16,689

1.0316
1.0251
1.0573

z4,547
11,756
16,780

(435)
(242)

92

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dist 521,854 521,854 504,367 (17,4B7)

(Common Plant, B-2, Page 7)

4,364
3,779

4,364
3,779

1 .0802
1 .0677

4,211
3.699

(93)
(80)

11,080 1 1 ,080 1.0099 11,032 (49)

2.130
238

2.130
238

1.0000
1 .0739
1.0000

2,072
234

(58)
(4)

1
2
3
4
5
e
7
8
g
10
11
12
13
14
15
1 e
17
18
19
t o
21
22
23
24
25
26
27
2a
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
47
48
49
50
51
52
53
54
55

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

145
21,738

145
21,738

1 .0097 146
21 ,454

0
(284)

47,020
(0)

(4,687)TOTAL WATER PLANT

(47,020)
(134,B69)

1,550,777
134,869
134,869

(47,020)
0

1 ,685,646 11680,959
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Arizona American - Anthem Water
Test Year Ending December 31, 2001

Income Statement

Exhibit
Rebut'tal Schedule C-1
Page 1
VWness: Bourassa

Direct
Test Year
Adjusted
Besulis Lab§1 Adjustment

Rebuttal
Test Year
Adjusted
Besets

Proposed
Rate

IDQIEQSQ

Adjusted
with Rate
lD[§a§§

$ 2,060.415 $ 2,060,418 18,558 $ 2,079,076
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
1,950,387
4,010,805 $ $

1 ,950,387
4,010,805 $ 18,658 $

1,950,387
4,029,463

Operating Expenses
$ 1/6

11

(169,657) $
(39,000)

s

7 (8,106)

585,309
211,055
264,489
95,282

130,909
74,576
27,139

472,080
1 .193

18,568

10 (15,778)

415,652
172,055
264,489
95,282

130,909
66,470
27,139

4561302
1 ,193

1 B,568

415,652
172,055
264,489
95,282

130,909
66,470
27,139

456,302
1 ,193

18,568

17,095 8 (496) 16,600 16,500

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
Income Tax

26,471
172,138
912,406
31,169

225,131
168,280

9
3
2
4

(114)
5,572

(6,123)
(3,355)

102,723

26,471
172,024
917,978
25,046

221,776
271,002

26,471
172,024
917,978
25,046

221,776
278,204

$
$

$
$

$
$

$
$

3,433,290
577,515

(134,335) $
134,335 $

3,298,956
711_849 1B_B58

3,305,157
723,305

(309,824) 5 29,071 (280,752) (2BD,'/52)

Line

M
1

2
a

4
5
6

7

8

9
10

11

12
13
14

15

16
17

18
19

20

21

22
23

24

25
26

27
28

29
so

31
32

33
34

35
36

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(309,824)
267,691

$
$

29,071
163,406

$
$

(280,752) $
431,097 $ 18,658

(280,752)
442,553

37
38

39

40

41

al IPPORTING SCHFDI II ps-
Rebuttal C-2

PFCAP snHFm ll Fs~
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Anthem
Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages 1

6
Adjust to Actual 2002 Wages $ (56,858)

Adjust to Actual 2002 Additional (Corporate) (102,799)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

None
None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

Adjust to Actual 2002 Additional (Corporate) (8,106)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (15,778)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8

Adjust to Actual 2002 Additional (Corporate) (496)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9
Adjust to Actual 2002 Additional (Corporate) ( t14)

Depreciation Expense
Taxes Other Than Income

3
2

Depreciation Expense
Adjust to 2002 PR TaX based on Actual
Wages

5,572

66,123)

4 Property Taxes (3,355)
102,723

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

(95,335)
95,335



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Pro1eQted Salaries & wages and Related Expenses

Actual 2002 Wages and Salaries
0 Salaries & Wages

Am n
$ 302,138

DireGL Filing PrQposed Wages and Salaries
0 Salaries & Wages 368,996

Increase (Decrease) $ (66,858)

Line

N O
1
2

3
4
5
6
7
8
g
10
11

12
13

14
15

Adjustment to Revenues and/or Expenses $ (66,858)

•



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

Protected Salaries & WaQ&S and Related Expenses

PR Taxes Based Qn Actual 2002 Wages and Salaries
# Taxes Other Than Income

Amount
25,046

Direct Filing Proposed PR Taxes
# Taxes Other Than Income 31,169

Increase (Decrease) $ (6,123)

Line

NSI*
1

2
3
4
5
G
7

8

9
10
11

12

13
14
15

Adjustment to Revenues and/or Expenses $ (6,123)



Arizona American - Anthem Water
Test Year Ending December31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Depreciation Expense

Account
M

Rebuttal
Original Cost 8.42

Denreclation
Expense

$
3,827,476

301.00
302.00
303.00

0.00% s
0.00%
0.00%

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 3,827,476 $

31000
31100
312.00
313.00
31400

$ 5,000
212,175
370,979
394,971
461 ,497

1,444,622

0.00% $
2.50%
2.50%
2.50%
2.52%

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers. Other Intakes
Wells and Springs
Subtotal Source of Supply $ $

5,304
9,274
9,874

11,630
36,083

$ 20,000
2,057,878 34,367

9,608,437 424,593

320.00
321 .00
323.00
325.00
326,00
328. 10

0.00% $
1.67%
0.00%
4.42%
4.42%
4.42%

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diese! Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

1.476
11,687,791 s

65
459,125

33000
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

$ 0.00% s
1.67%
4.00%

$

634,555
4,378,548
5,013,104 s

10,597
175,142
185,739

$
18,469

1 ,882,332
15,456,070

31,435
236,478

773,445
411 ,258
618,693

19,181
10,323
12,374

34000
341 OO
342.00
34300
34400
34500
346.00
34800
34900

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

0.00% s
0.00%
157%
1 .5398
0.00%
2.48%
2.51 %
2.00%
0.00%

s 19,160,267 $ 309,791

389.00
39000
39100
391 .10
39200
39300
39400
39500
396.00
397.00
39800

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Suhtotal General

$ 0.c09as s
1.68%
4.55%
4.55%

25.00%
5.92%
4.14%
3.71%
5.14%

10.28%
4.98%

$

171
117,574
57,876
591753
90,271

1,008
14,430

0,021
4,201

32,468
9,196

393,569 $

1 ,976
2,631
2,716

22,568
40

597
246
216

s,aa7
45a

34,788

TOTALS s 41,526,830 2.4695% $ 1,025,520

Amortization of Deferred Regulatory Assets $ 2.4S95%

$ 1,075,425 10.0000%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(107,542)
917,978

Direct Filing Depreciation Expense 912,406

Increase (decrease) in Depreciation Expense 5,572

Line
No.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
1 B
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
KG
37
CB
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
58
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75

Adjustment to Revenues and/or Expenses $ 5,572



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C~2
Page 5
V\htness: Bourassa

Line

M
Adjust Property Taxes to Reflect Proposed Revenues:1

2
3
4
5
6

$

$

4,010,805
4,010,805
4,029,463
4,017,024
8,034,048

90,271

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 90,271

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 7,943,778
25%

1,985,944
11.167304%

Property Tax
Tax on Parcels

221,776
0

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes

$

$

221,776
225,131

(3,355)
26
27
28

29

30

Adjustment to Revenues and/or Expenses $ (3,355)



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weighed Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing Interest Expense
increase in Interest Expense $

$9,627,995
2.92%

280,752
309,824
(29,071)

Line

1
2
3

4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $ (29,071)



Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Actual 2002 Additional Wages Expense (Corporate) $ 113,513

Direct Filing Proposed Additonai Wages Expense (Corpora 216,313

Increase (Decrease) in Addtional Expenses $ (102,799)

Line
M .
1 Protected Additional Expenses
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ (102,799)



Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

Actual 2002 Additional Office Expense (Corporate) $ 55,279

Direct Filing Proposed Additonal Office Expense (Corporal 63,385

Increase (Decrease) in Addtional Expenses $ (8,106)

Line

N g
1 Protected Additional Exoensea
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ (8,106)



Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES ANDIOR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Actual 2002 Additional Insurance Expense (Corporate) $ 16,502

Direct Filing Proposed Additonal Insurance Expense (Corp 16,997

Increase (Decrease) in Addtional Expenses $ (496)

Line
NQ,

1 Protected Additional Expenses
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ (496)



Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 4,185

Direct Filing Proposed Additonal Misc. Expense (Corporate 4,300

Increase (Decrease) in Addtional Expenses $ (114)

Line

M L
1
2
3
4
5

6
7

8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (114)



Arizona American - Anthem Water
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 4,981 ,460
0.0916

$ 456,302

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 5,153,711
0.0916

472,080

Line

N i
1
2

3
4
5
6
7
8
g

10
11
12
13

14
15
16

17

Adjustment to Revenues and/or Expenses $ (15,778)



Arizona American - Anthem Water
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End Qf Protected Year

Item of Capital
Long-Term Debt

Percent
of

IQ131
60.00%

(e)
Cost
Rate
4.86%

Weighted
Cost

2.92%

Percent
of

Total
60.00%

(6)
Cost
Rate

4.86%

W eighted
cos t
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

Line

NQ,
1
2
3
4
5

6
7
8
9

10
11
12
13
14
15
16
17
18
19

SUPPORTING SQHEDULES; RECAP SCHEDULES:



•

ANTHEM/AGUA FRIA
WASTEWATER



Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 2,789,661

Adjusted Operating Income 10,786

Current Rate of Return 0.39%

Required Operating Income $ 209,671

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 198,885

Gross Revenue Conversion Factor t .6286

Increase in Gross Revenue
Requirement $ 323,911

$

Present
Rates

650,824
1 ,501

$

Proposed
Rate$

897,893
2,071

Dollar
Increase

$ 247,069
570

11,190

Customer
Classification
Residential
Small Commercial 5/8 Inch Meter
Small Commercial 3/4 Inch Meter
Small Commercial 1 Inch Meter
Large Commercial
Revenues from Treatco excluding Annualization
M i s c e l l a n e o u s  R e v e n u e s

S u b t o t a l  o f  R e v e n u e s

Percent
Increase
37.96%
37.95%

0.00%
0.00%

37.96%
0.00%
0.00%

15.41 %$

29,477
11 ,231

986,072
1 ,679,105 $

40,667
11 ,231

986,072
1 ,937,934 $ 258,829

13,480
167,515

(841)

13,480
231,113

(1,160)
83,598

(319)

Revenue Annualization
Treatco Revenue Annualization
Residential
Small Commercial 5/8 Inch Meter
Small Commercial 3/4 Inch Meter
Small Commercial 1 Inch Meter
Large Commercial
Total Revenue Annualization
Total Revenues with Revenue Annualization

0.00%
37.97%
37.96%

0.00%
0.00%

37.98%
35.19%
17.37%

3,930
184,083

1,863,188

5,422
248,853

2,186,787

1 ,492
64,771

323,599

Line
MQ...

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 23,035,402
787,791

$ 23,671 ,364
826,446

$ 23,671 ,364
826,446

Net Utility Plant in Service $ 22,248,611 $ 22,844,918 $ 22,844,918

19,045,098 19,570,045 19,570,045

472,195 485,212 485,212

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construetion - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus;
Deferred Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 6,087,822

Total Rate Base $ 8,819,139 $ 2,789,561 $ 2,789,661

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPQRTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES!
Rebuttal A-1



Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amszuni

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Sewioe $ 23,053,411 (1) (17,008) $ 23,036,402

Less:

Accumulated
Depreciation 789,221 (2) (1,430) 787,791

Net utility Plant
in Service $ 22,264,190 $ 22,248,611

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 19,045,098 19,045,098

472,196 472, 196
Contributions in Aid of

Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 6,134,972 (3) (47,150) 6,087,822

Total $ 8,881,868 $ 8,819,139

Line

N.Q.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arizona American . AnthemIAgua Fria Wastewater
Plant Summary

December31 , 2001

Exhibit
Rebuttal Schedule B-2
Page 2
V\Atness: Bourassa

Direct
Qriqinal Cos( Adiustmenl

Rebuttal
OHqInal Cos!

Direct
Accumulated
Depreciation A!IH§.¥IJL1§IJ$

Rebuttal
Accumulated
D§2l3SI§1i9l1

$ - $
249,528

$ - s
249,528

$ $

s 249,528 $ $ 249,528 $ s $

$ $ $ $ $ s336,560
2,400

828,719
1,379
1,2os

338,560
3,779

829,927 657 657

2,062,401
8,731,798

891 ,776
813,270

2,062,401
8,731 ,796

891 .776
813,270

49,790
427,454

5,739
1 ,71s

49,790
427,454

5,739
1,178

19.349 19,349
2.4es

Treatment & Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
818.00 Disinfection Equipment
317.00 EMuent Lift Station E
a18.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .of lntiuent LIR Station
322.00 General Treatment Equipment

Subtotal Treatment & Discharge $

5,000
83,108

13,755,029 $ 5,050 $

7,463
83,108

13,760,079 $

e,as5
511.621 s $

e,s55
511 ,621

$ $ $ $ $ $

4,940 19,590
138,243

19,590
138,243

140,048
7,425,126

1,a1a
1,170,937

144,988
7,425,126

1,918
1 ,170,937

Collection and influent
340.00 Land and Land Rights
a41.00 Structures and Improvements
342.00 Collection System Lift
343.00 Colleetion Mains
a44.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and influent $ 8,738,028 $ 4,940 $ 8,742,988 $

29,438
40,395

227,666 s $

29,438
40,395

227,666

$ $ $ $ $ $

(2,842)
(18,608) (1 ,O06)

(10)

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equlpment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
895.00 Laboratory Equipment
898.00 Power operated Equipment
397.00 Communication Equipment
898.00 Miscellaneous Equipment

Subtotal General $

133
91,498
46,755
69,974
49,104

785
16,457
5,284
3,287

t5,777
11,170

310,828 $

(5,227)
(1,727)

(1 a)
4,038
(4,614)

(26,999) $

133
91,498
43,914
53,365
49,104

785
11 ,230
a,5s1
a,2s9

19,814
1,151

283,827 $

13.495
9,849

(11 ,87a)
28,362

21a
498
627

1,170
9.086
2,509

49,934 $

(414)
(1,430) s

8,495
9,a49

(12,882)
28,362

213
498
627

1,160
9,086
3,096

48,504

TOTAL WASTEWATER PLANT s 23,053,411 $ (17,008) $ 23,038,403 s 789.221 s (1,430) s 787,791

Line Account
N ; No. Description
1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
6
7
8
g
10
11
12
13
14
15
16
11
18
19
20
21
22
23
24
25
26
21
pa
29
to
a l
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
so
51
52
so

SUPPQRTING SCHEDULES:
Rebuttal B-2, page 2a, 2b, Sa, Cb



Reference
ACC staff
Acc Staff
Acc Staff
Acc staff
Acc Staff

Plant Not Used and Useful
Unidentified Plant
Mis~posted Plant
Plant Removed by Prov. Decisio
Post Test Year Plant

AD4L#_

1

2

a

4

5

Arizona American
Agua FriaIAnthem Wastewater
Plant Summary
at December 31, 2001

Direct
Original Cost

Blank
Not Used

Adjustment

1

Blank
Unidenlihes
Adjustment

Z

Blank
Mispost

Adjustment
§

Exhibit
Rebuttal Schedule B-2
Page 2a
Witness: Bourassa

Blank
Prev. Decision
Adjustment

4

Post T.Y
Adjustment

§

$ $
249,528

301 .00
302.00
303. 00

D§§£dE!J9!1
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 249.528 $ $ $ $ $

$ $336.560
2,400

828,719
1,379
1,208

2,062,401
8,731,796

891,716
813,270

2,463

Treatment & Discharge
310.00 Land and Land Rights
a11 .00 Structures and improvements
a12.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
318.00 Disinfection Equipment
317.00 Eftiuent Lm Station E
318.00 Outfall Line
319.00 Sludge, Treatment a Distribution
321 .00 Influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Dis. s

5,000
83,108

13,755,029 $ s $ $ $ 5,050

$ $

140.048
7,425,126

1,918
1,170,937

4,940

Colleetion and influent
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Collection System UR
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Sewioes
348.00 Manholes

Subtotal Collection and Intl. s 8,738,028 s $ $ s s 4,940

$ $

(2,842)

(5,227)
(1 ,727)

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 ORice Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General s

133
91 .498
46,755
69,974
49,104

785
16.457

5,284
3.287

15,711
11,110

310,828 s s s s s

4,0aa
(4,200)
(9,958)

Line Account

N O NO.
1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
1 s
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
oz
83
34
35
36
37
38
39
40
41
42
pa
44
45
46
47
48

49
50
51
52
53
54
as
5G

TOTAL WASTEWATER PLANT $ 23,053.411 s s s $ .s 32

•



Reference
Acc Stat!

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

ams
6
7
8
9
10

Arizona American
Agua FrlalAnthem Wastewater
Plant Summary
at December31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2b
Witness: Bourassa

Line Account
NO Ng.

Blank
AFUDC

Adjustment
§

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

§
Adjustment

a
Adjustment

J !
Total

Adjustments
Rebuttal

original Cost

$ $
249,528

301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ s $ $ $ $ 249,528

$ $ 388,560
3,779

829,927
1 .379
1,208

2,062,401
8,731 ,796

891 ,776
813,270

2,453

Treatment & Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Pnmary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
ate.o0 Disinfection Equipment
317.00 Eftiuent Lift Station E
318.00 outfall Line
319.00 Sludge, Treatment & Distribution
321 .of influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Dis. $ $ s $ $ $ 5,050 $

7,463
83,108

13,760,079

$

4,940 144,988
7,425,128

1 ,918
1,170,937

Collection and influent
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and Intl. $ $ $ s s s 4.940 $ 8,742,968

$ s $

(16,608)
(2,842)

(16,608)

(18)

General
389.00 Land and Land Rights
s9o,oo Structures and Improvements
391.00 Cltioe Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Mlscellarieous Equipment

Subtotal General s $ $
(414)

(17,040) s s $

(5,227)
(1 ,727)

(18)
4,038

(4,814)
(28,999) $

138
go ,498
43,914
53,365
49,104

785
11 ,230
3,551
3.289

19,814
7,157

283,827

1
2
3
4
5
6
1
8
9
1 o
11
12
13
14
15
1 G
17
18
19
20
z1
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

49
so
51
so
53
54
55
56

TOTAL WASTEWATER PLANT $ s $ (17,040) $. $ $ (11,008) $ 23,036,403



Arizona American - Agua Fria Water
Plant Summary
at December 31, 2001

Account
Nsz.

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Blank
Unidentified
Adjustment

z

Blank
Milepost

Adjustment
St

Exhibit
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Blank
Prov. Decision
Ad_lustmen¢

4

Post T.Y
Adjustment

5

301 .00
302.00
303,00

$

129891198911
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ s $

$
57,920

Source of Supply
310.00 Land and Land Riggs
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
a14.00 Wells and Springs

Subtotal Source of Supply $
334,959
392,879 $ $ $ $ $

$
s4,25s (11,198)

(15,122)

320.00
321.00
323.00
325.00
326.00
328,10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

1,984,180
19,386

308
2.058,130 $ (26,318) $ $ $ $

$
Water Treatment

330.00 Land and Land Rights
331,00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $

3,430
48,501
51 ,931 $

(3,442)
(3,442) $ $ $ $

$

20,686
1 ,740,596

(34,414)
(7,710)

291,721
148,596
241,703

340.00
341.00
342.00
343.00
344,00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, a ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distributlo $ 2,443,302 $ (42,124) $ $ $ $

389.00
390.00
391.00
391.10
392.00
393.00
394,00
395.00
396.00
397.00
398.00

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

44,422
52,075
(59,456)
181,157

1,087
2.621
3,205
5.979

4s,e42
19,382

297,114 $ s $ $ $

Double Booked Advance

. "' <»~ . *

TOTAL WATER PLANT $
(52,460)

5,190,896 s (71,884) $ s $ $

Line
NQ.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
4o
41
42
43
44
45
46
47
48
49
so
51
52
53
54
55
56
57
58
59

ea
e l
62
ea
e4
G5
66
67
68

A948
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prev. Decision
Post Test Year Plant

Bgfgrgnsze
Rebuttal Schedule B-2, Page 8
Acc Staff
Ace Staff
Acc Staff
Acc Staff



Reference
Acc staff

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

ADJ#
e
7
8
9
10

Arizona American
Agua FriaIAnthem Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

Blank
AFUDC

Adjustment
§

Acquisition Adj
Adjustment

1

Common Plant
Adjustment

Adjustment

§
Adjushnent

a
Adjustment

Jo!
Total

Adiustmgnts

Rebuttal
Accumulated
Depreclatlon

$ $

.D§§§dE&19ll
Intangible
Organization
Franehises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ $ $ $

$ $

657

49,790
427,454

5,139
t ,778

19_349

Treatment & Discharge
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 outfal l  Line
319.00 Sludge, Treatment & Distribution
321 .00 Influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment s. Dls. $ s $ $ $ $ $
e.85s

511,621

$

19,590
138,243

Collection and influent
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System UR
343.00 Collection Mains
344.00 Force Mains
M500 Discharge Services
348.00 Manholes

Subtotal Collection and lnfl. $ $ $ $ $ $ $

29,438
40,395

227,666

$ $ $

(1 ,O08) (1 ,006)

(10) (10)

389.00
390.00
391 ,OO
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Funlture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(414)
(1,430) $ $ $

(414)
(1,430) $

8,495
9,a49

(12,882)
28,362

213
498
627

1 ,1 so
s p a s
a,o9s

48,504

TOTAL WASTEWATER PLANT $ $ $ (1,430)  $ $ $ (1 ,430) $ 787.791

Line Account

NQ. N g .
1
2 301 .00
3 802.00
4 303.00
5
6
7
8
g

10
11
12
13
14
15
16
1 1
18
19
20
21
22
2a
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4B

49
50
51
52
53
54
55
so
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Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Line
No.

Direct
Adjusted
at end

of
Test Year

Proforma Adjustment
Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross utility
Plant in Service $ 24,106,918 (1) (435,555) $ 23,671,364

Less :

Accumulated
Depreciation 843,970 (2) (17,525) 4 826,446

Net Utility Plant
in Service $ 23,262,948 $ 22,844,918

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 19,937,010 (3) (366,965) 19,570,045

• 472,196 (4) 13,015 485,212
Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 2,853,742 s 2,789,661

1

2
3
4

5
6
7

8
9
10
11
12
13

14
15
16
17
18

19
20
21
22
23

24
25

26
27
28
29

30
31
32

33
34

35
38

37
38
39
40
41
42

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) AdjustAlAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C, plant



Arizona American
AnthemIAgua Fria Wastewater
RCND Plant Summary
December 31, 2001

Exnibn
Rebuttal Schedule B-3
Page 2
Witness: Bourassa

Account
No.

Direct
Trended

Reproduetion
Cost New Adlustmenl

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
D8Dreciati0h Adjustment

Rebuttal
Accumulated
Denreclatlon

$ - s
275,341

- s
(25,813)

. s
249,528

s $301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 275,341 $ (25,813) $ 249.528 $ $ $

$ $ $ $ s s336,560
2,400

828,719
1,379
1,20a

336,560
3,779

829,927 657 657

2,106,352
9,095,977

895,260
813,270

(17,149)
(142,025)

(1 ,359)

2,089,203
8,953,952

893,900
813,270

50,861
450,009

5.762
1 ,778

(418)
(8,798)

(9)

50,443
441 ,213

s,15a
1 ,178

19,534 (73) 19,462

310.00
311 .of
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .of
322.00

Treatment a. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
ouffau Line
Sludge, Treatment & Distnlbution
Intiuent Lita Station
General Treatment Equipment
Subtotal Treatments. Dis. $

17,377
5_ooo

91 ,735
14,192,649 $

(6,750)
2,463
(3,366)

(1 e5_e29) $

10,597
7,463

88,369
14,027,020 s

7,567
536,167 $

(278)
(9,573) s

7,289
52B,594

$ $ $ $ $ s

(732)
(149,704)

21,623
146,914

(793)
(3,593)

2D,B30
143,321

340.00
341 .00
342.00
343.00
344.00
345.00
m8.00

Collection and Inlluont
Land and Led Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Sewlces
Manholes
Subtotal Collection and Inn. s

154,585
7,875,353

1 .918
1 .234,5ss

(0)
9,268,388 $

(24,612)
(18,267)

(1sa,a1e) s

153,853
7,725,648

1 ,91 a
1 ,209,920

(18,268)
9,073,073 $

31 .037
42,638

242.212 $

(619)
(515)

(5,520) $

30,418
42,123

238,692

389.00
390 .00
391 .of
391 .10
392 .of
393.00
394.00
395.00
396 .00
397.00
398 .00

$ $ $ s
General
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

345
124v1B3
54,859
74,356
54,333
1,023

19,537
5,845
4,217

19,065
14,977

372,541 s

(212> s
(18,148)
(3,756)

(18,754)
(762)

11
(5,251)
(2,785)

45
3,749
(4,934)

(50,798) $

133
106,035
50,903
55,602
53,571
1,034

14,288
3.060
4,2e2

22,814
10,043

321 ,743 $

13,825
13,718
(13,211)
31 ,510

299
385
147

1,532
11 ,a52
5,372

55,591 $

- s
(453)
259
(970)
(458)

10
11

(3)
12

(80)
(759)

(2,431) s

13,372
13,977
(14,180)
so ,113

309
397
744

1,543
11,272
4,613

63,160

TOTAL WASTEWATER PLANT $ 24,108,919 $ (435,555) $ 23,671,364 s 843,970 $ (17,525) s 828,446

Line

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
18
17
l a
19
20
21
22
23
24
25
26
21
28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
4G
41
pa

49
50
51
52

SUPPQRTING SCHEDULES:
Rebuttal B-2, page pa, 2b, So, Cb



Reference
Blank
Bl nk
Blank
Blank
Acc staff

ADJ is
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

Arizona American
Agua Frlau!Anthem Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2a
V\Atness: Bourassa

Line Account
MQ. up,

Direct
Trended

Reproduction
Cost New

Not Used
Adjustment

1

Unidentified
Adjustment

2

Milepost
Adjustment

Q

Prov. Decision
Adjustment

9

Post T.Y
Adjustment

§

$ $
275,341

301.00
302.00
303.00

Description
Intangible
organization
Franchises
Miscellaneous lnlangibles
Subtotal Intangible $ 275,341 $ $ $ $ $

$ 338,560
2,400

828,719

$
1,379
1,20a

2,106,352
9,095,977

895,260
813,270

2,463

Treatment & Discharge
310.00 Land and Land Rights
311.00 Structures and Improvements
312,00 Preliminary Treatment
313.00 Peary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, TreaWent 8t Distribution
321.00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Dis. $

17,377
5,000

91,735
14,192,649 $ $ $ $ $ 5,050

$ $

4,940

340.00
341 ,00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
StruMres and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Sewioes
Manholes
Subtotal Collection and InfL $

154,585
7,875,353

1,s1a
1,234,533

(0)
9,265,388 $ $ $ $ $ 4,s4o

$ $

(2,842)

(5,227)
(1,727)

General
389.00 Land and Land Rights
390,00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
398.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

345
124,183

54.659
74,356
54.333

1,02a
19,537
5,845
4,217

19,065
14,977

372,541 $ $ $ $ $

4,038
(4,200)
(9,958)

1
2
3
4
5
6
7
B
g
10
11
12
i s
14
15
16
17
18
19
20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
4a
44
45
46
47
48

49
50
51
52
53
54
55

TOTAL WASTEWATER PLANT $ 24,106,919 $ $ $ $ $ 32
I



Reference
Remove Trended AFUDC Adjustme Blank
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

ADM!
6
7
8
g
10

Arizona American
Agua FriaMAnthem Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2b
VWtness: Bourassa

Account
Ng

AFUDC
Adjustment

§

Acquisition Adj
Adjustment

z

Common Plant
Adjustment

Adjustment
§

RCN
Study

Adjustment
a

Adjustment
i n

Total
Adjustments

Rebuttal
Trended

Reproduction
Cost New

$ $
(25,813)

- s
(25,813) 249,528

301.00
302.00
303.00

Descriotiqn
lntan : idle
Organization
Franchises
Miscellaneous Intangibles
subtotal Intangible $ $ $ $ (25,813) $ $ (25,813) $ 2491528

$ $ $ 336,560
3,779

8291927
1,379
1,208

(17,149)
(142,025)

(1,359)

(17,149)
(142,025)

(1,359)

2,089,203
8,953,952

893,900
813,270

(6,780)

Treatment a Discharge
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatment & Distribution
321 .00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment a Dis. $ $ $ $
(3,366)

(170,679) $ $

(6,780)
2,463

(3,366)
(165,829) $

10,597
7,463

88,369
14,027,020

$ $

(5,672)
(149,704)

(732)
(149,704)

Collection and Influent
340.00 Land and Land Rights
341.00 Structures and lmprovemerns
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and lull. $ s $ $

(24,612)
(18,267)

(19B,256) s $

(24,612)
(18,267)

(193,316) $

153,853
7,725,649

1,918
1,20s,920

(18,268)
9,073,073

$ $
(14,905)

(947)

(1,015)

389. 00
390.00
391 .of
391 . 10
392.00
393.00
394. 00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Opened Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ $

(212) s
(3,243)

33
(18,754)

(762)
11

(24)
(42)
45

(289)

(734)
(23,971) $ (16,868) s s

(212) s
(18,148)

(3,756)
(18,754)

(762)
11

(5,251)
(2,785)

45
3,749

(4,934)
(50,798) $

133
106,035
50,903
55,602
53,571

1_034
14,286

3.060
4.262

22,814
10,043

321 ,743

Line
N . ;

1
2
3
4
5
6
7
8
g

10
11
12
13
14
1 s
KG
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
46
47
48

49
50
51
52
53
54
55

TOTAL WASTEWATER PLANT $ $ $ (23,971) $ (411,618) s $ (435,555) $ 23,671,364

•



AQL#
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

Befaranm
Blank
Blank
Blank
Blank
ACC Staff

Arlzona American
Agua FrialAn1hem Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page pa
Witness: Bourassa

Account
NO

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Unidentified
Adjustment

2

Mispost
Adjustment

Q

Prov. Decision
Adjustment

A

Post T_Y
Adjustment

§

$

n 4 u » a u Qn
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ s $ s $ $

$

G57

50,861
450,009

5,762
1 .778

19,534

310.00
311 .00
312.00
313.00
314.00
a15,00
316.00
317.00
318.00
319.00
321 .00
322.00

Treatment a Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment a. Distribution
lntiuent Lift Station
General Treatment Equipment
Subtotal Treatment & Dis. $

7,567
536,167 $ $ $ s $

$

21,623
146,914

Collection and Influent
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Collection System Lift
343.00 Collection Mains
344.00 Force Mains
345.00 Discharge Services
348.00 Manholes

Subtotal Collection and lnfl. $

31 ,037
42,638

242,212 $ $ $ $ $

$
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 . 10 Computer Equipment
392,00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

13,B25
13,718

(13.211 )
31 ,570

299
385
747

1,532
11,352
5,a72

65,591 $ s $ $ $

Line
ND.

1
2
3
4
5
6
7
8
g

10
1 1
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
26
27
28
29
t o
31
32
33
34
35
36
37
ea
39
40
41
42
43
44
4s
46
47
48

49
so
51
52
53
54
55

TOTAL WASTEWATER PLANT $ 843,970 $ s s s $



Arizona American
Agua FrialAnthem Wastewater
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page Cb
WaNness: Bourassa

Aecount
Ng.

AFUDC
Adjustment

§

Acquisition Adj
Adjustment

1

Common Plant
Adjustment

Adjustment
B

RCN
Study

Adjustment
a

Adjustment
SQ

Total
Adluslments

Rebuttal
Accumulated
Depreciation

301 .00
302.00
303.00

$ $ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ $ s

$ $ $

S57

(418)
(8,795)

(9)

(418)
(8,795)

(9)

50,443
441,213

5,753
1.778

(73) (73) 19,462

Treatment a. Discharge
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Preliminary Treatment
313.00 Primary Treatment Equipment
314.00 Secondary Treatment Equipment
315,00 Tertiary Equipment
316.00 Disinfection Equipment
317.00 Effluent Lift Station E
318.00 Outfall Line
319.00 Sludge, Treatments. Distribution
321.00 influent Lift Station
322.00 General Treatment Equipment

Subtotal Treatment & Dis. $ $ s $
(278)

(9,573) s $
(278)

(9,573) $
7,289

526,594

s $

(793)
(3,593)

(793)
(3,593)

20,830
143,321

Colleetlon and Influent
340.00 Land and Land Rights
341,00 Structures and Improvements
342.00 Collection System Lift
343.00 Colleniion Mains
344.00 Force Mains
345.00 Discharge Sen/ioes
348.00 Manholes

Subtotal Collection and Intl. $ $ $ $

(619)
(515)

(5,520) $ $

(619)
(515)

(5,520) s

30,418
42,123

236,692

• $ $
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Offioe Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ s

(453)
259

(970)
(458)

10
11

(3)
12

(80)
(759)

(2,431) $ $ $

- s
(453)
259

(970)
(458)

10
11

(3)
12

( to )
(759)

(2,431) $

13,372
13,977

(14,180)
31 .Na

309
397
744

1,543
11,212
4,s1a

ea,1eo

TOTAL WASTEWATER PLANT $ $ s (2,431) $ (15,093) $ $ (17,525) $ 826,446

Line
N.Q.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
84
35
36
37
38
39
40
41
42
43
44
45
46
47
4a

49
50
51
52
53
54
55

Anne
6
7
a
9

10

Referenda
Remove Trended AFUDC Adjustme Blank
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

•
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Arizona-American Agua Fria\Anthem Wastewater
B-3 Adjustments

Exhibit B-4
Page A1
Vwtnessz Bourassa

Line Account
l iq. MQ.

Direct
Original Quest

B-2
Adjustments

Adjusted
Qrlqlnal Cost

O.C.
/D

B-2
Adjustments

O.C.
Adjusted

AID

301 .00
302.00
303.00

248,678 24B,S7B

D§§£!ziHIiQI1
intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal intangible 248,678 248,878

336,560 336,560

800,483 800,483 657 657

2,043,907
6,901,702

872,216
808,883

2,043,907
8,901 ,102

872,216
808,883

49,790
427,454

5,139
1 ,ws

49,790
427,454

5,739
1 ,77a

1,808,517 1,808,517 19,349 19,349

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Prellminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment s. Distribution
Intluent Lift Station
General Treatment Equipment
Subtotal Treat & Disc

83,108
13,655,376

83,108
13,655,376

s,855
511,621

6,855
511 ,e21

19,590
138,243

19,590
138,243

340.00
341 .00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rlghts
Structures and Improvements
Collection System Lin
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal CoII.and Intl.

140,048
5,a50,175

1,918
1,170,937
1,574,950
8,738,028

140,048
5,850,175

1,918
1 ,170,937
1 ,574,950
8,738,028

29,438
40,395

227,666

29,438
40,395

227,666

637,475
31,682

637,475
31 ,882

22,642
3,136

22,642
a,136

36,160 36,160 3,711 3,711

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General 705,317 705,317 29,488 29,488

1
2
3
4
5
6
7
8
9
10
11
12
13
14
i s
16
17
18
19
to
21
22
23
24
25
26
27
28
29
30
31
32
ea
34
35
36
37
38
39
40
41
42
43
44
45
4s
47
48

49
50
51

TOTAL WASTEWATER PLANT 23,347,400 23,347,400 768,775 768,775



Arizona-American Agua Frla\Anthem Wastewater
B-3 Adjustments

Exrnbn B-4
Page AS
\Mtness: Bourassa

(B-3, page 2b, Adj. #9)
Adjustment

RCN Direct to
RCN Rebuttal

Line Account
Ng. Ng.

RCN
Direct

B-3
(Excl PTY Plant)

Adjustments
Adjusted

BQN
Adjusted

RCN Rebuttal

274,491 274,491 (25,813) 248,678
301 .00
302.00
303.00

Desqrlptlon
Intangible
Organization
Franchlses
Miscellaneous intangibles
Subtotal intangible 274,491 274,491 (25,813) 248,67a

336,560 336,580 336,560

800,483 800,483 800,483

2,087,858
7,265,883

875,700
808,883

2,087,858
7,285,883

875,700
808,883

(17,149)
(142,025)

(1 ,359)

2,070,709
7,123,858

874,340
808,883

1 ,825,B94 1,825,894 (6,780) 1,819,114

310.00
311 .00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321 .00
322.00

Treatment & Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Effluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treat & Disc

91,735
14,092,996

91 ,735
14,092,996

(3,366)
(170,679)

88,369
13,922,317

(5,672)
(149,704)

340.00
341.00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal CoII.and Intl.

154,585
6,214,767

1 ,918
1 ,2s4,5ss
1 ,660,586
9,266,388

154,585
6,214,767

1,918
1 ,234,533
1,660,586
9,266,388

148,913
6,065,062

1,918
1,209,920
1 ,$42,319
9,068,132

(24,612)
(18,267)

(198,256)

(Common Plant, B-2, Page 6)

703,245
34,971

703,245
34,971

(14,906)
(947)

688,339
34,023

39,685 39,685 (1,015) 38,659

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General 777,901 777,901 (16,868) 761 ,032

1
2
3
4
5
6
7
B
g
10
11
12
13
14

15
i s
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
pa

49
50
51

TOTAL WASTEWATER PLANT 24,411,775 24,411,775 (411,616) 24,000,160



Arizona-American Agua Fria\Anthem Wastewater
B-3 Adjustments

Exhibit B-4
Page AS
Witness: Bourassa

Account
MQ.

N D
RCN Dlrect

B-3
(Excl PTV Plant)

Adjustments

Adjusted
N D

RCN Rebuttal Ratio
AID

RCN Rebttual

(B-3, page ab, Adj. #9)
AID Adjustment

Adjusted RCN Direct
to RCN Rebuttal

1.0000

301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

1 .0000

S57 657 1 .0000 857

50,861
450,009

5,762
1 ,77a

50,861
450,009

5,762
1 ,778

1 .0131
1 .0322
1 .0024
1 .0000

50,443
441,213

5,753
1,778

(418)
(8,796)

(9)

19,534 19,534 1 .0059 19,462 (73)

310.00
311.00
312.00
313.00
314.00
a15,oo
316.00
317.00
318.00
319.00
321.00
322.00

Treatment a. Discharge
Land and Land Rights
Structures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Eftluent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Station
General Treatment Equipment
Subtotal Treat & Disc

7,557
535,167

1,ss7
536,167

1 .0633 7,2a9
526,594

(278)
(9,573)

21,623
146,914

21,623
146,914

20,830
143,321

(793)
(3,593)

340.00
341.00
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lin
Collection Mains
Force Mains
Discharge Services
Manholes
Subtotal ColI.and Intl.

1 .0633
1.0367
1 .0000
1 .0333
1 .0428

31,037
42,638

242,212

31,037
42,638

242,212

30,418
42,123

235,692

(619)
(515)

(5,520)

(Common Plant, B-2, Page 7)

24,978
a,4e1

24,978
3,461

1 .0798
1 .0739

24,445
3.367

(529)
(94)

4,073 4,073 1 .OG94 a,9ea (104)

389.00
390.00
391 .of
391.10
392.00
393.00
394.00
395.00
396,00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Funlture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General 32,512 32,512 31,784 (727)

Line

NQ.
1
2
3
4
5
6
7
a
9
10
1 1
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
35
36
37
so
39
40
41
42
43
44
45
46
47
48

49
50
51

TOTAL WASTEWATER PLANT 810,891 810,891 795,071 (15,821)
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Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

Income Statement

Direct
Test Year
Adjusted
Results Label Adjustment

Rebuttal
Test Year
Adjusted

B§§uM§

Exhibit
Rebuttal Schedule C-1
Page 1
Witness: Bourassa

Rebuttal
Adjusted
with Rate

Increase

Proposed
Rate

Increase

$ 880,474 $ 880,474 323.599 $ 1,204,073
Revenues

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

$
985,072

1,866,546 $ $
986,072

1,866,546 $ 323,599 $
988,072

2,190,145
Operating Expenses

$ 317,956
19,925
5,714

1/6 (61,890) $ 256,067
19,925
5,714

$ 256,067
19,925
5,714

(1,053) (1,053) (1,053)

7 (5,744)72,565
26,544

287,577 10 (9,612)

66,821
2e,s44

277,965

66,821
26,544

277,965

8,308 a.308 8,308

(3,612) 8 (150) (3,761) (3,781)

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

t2,319
241,357
876,022
11,520

121,472
(87,213)

g
3
2
4

(125)
(11 ,251)
(1,307)

(12,420)
42,857

12,319
241,232
864,771
16,213

109,052
(44,357)

12,319
241,232
864,771
16,213

109,052
80,549

$
$

$
$

(59,641) $
59,641 $

1 ,855,760
10,786

$
$

$
$

1,980,665
209,480

1,915,401
(48,855) 323v599

(89,880) 5 8,533 (81,347) (81,347)

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Fxpense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(89,880)
(138,735)

$
$

8,533
68,174

$
$

(81,347) $ - $
(70,5G0) $ 323,599 $

(81 ,347)
128, 133

Line

MQ.
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
i s
26
27
28
29
30
31
32
33
34
35
36
37
38

39
40
41
42
43

SUPPORTING SCHEDULES:
Rebuttal C-2

RFCAP SCHFI)l ILES-
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31 , 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Agua Fria
Anthem

Wastewater

Water/
Sewer
Labia DescriptiQf\

Revenues
Revenues None

Other Revenues None
$ 9

operating Expenses
Salaries and Wages 1

e
$ (10,490)Adjust to Actual 2002 Wages

Adjust to Actual 2002 Additional
(Corporate) (51 ,400)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purehased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (5,744)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (9,612)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (150)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) (125)

Depreciation Expense
Taxes Other Than Income

3
2

(11,251)Depreciation Expense
Adjust to 2002 PR Tax based on Actual

Wages (1,307)

4 Property Taxes (12,420)
42,857

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

(59,641)
59,641



Arizona American - AnthemIAgua Fria Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

PrQ1ected Salaries & Wages and Related Expenses

Actual 2002 Wages and Salaries
0 Salaries & W ages

Amount
$ 199,310

Direct Filing Proposed Wases and Salaries
0 Salaries & Wages 209,800

Increase (Decrease) $ (10,490)

Line

NQ.
1
2
3
4
5
6
7

8
g

10
11

12
13
14
15

Adjustment to Revenues and/or Expenses $ (10,490)



Arizona Amerlcan - AnthemIAg ua Frla Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Vwtnessz Bourassa

Proieqted salaries & Wases and Related Expenses

AmountPR Taxes Based on Actual 2002 Wases and Salaries
# Taxes Other Than Income 16,213

Direct Filing proposed PR Taxes
# Taxes Other Than Income

Line

NLL
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Increase (Decrease)

Adjustment to Revenues and/or Expenses

$

$

17,520

(1 ,307)

(1 ,307)

•



•
Arizona American . Anthem/Agua Fria Wastewater

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 3

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Denreclatiqn Expense

D§l2I!£!§!l9HAccount

MQ..

Rebuttak
Ql19ilJ§l£9§s at Exnsnan

s
249,528

301 .of
302.00
303.00

0.00% $
0.00%
0.00%

D§§§!il411Q!1
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 249,52B $

$ 336,560
3,779

829,927
189

41.49e

2,062,401
8,731 ,798

891 ,778
813,270

103,120
436,590
44,589
68,315

310.00
311.00
312.00
313.00
314.00
315,00
316.00
317.00
318.00
319.00
321.00
322.00

0.00% s
5.00%
5.00%
5.00%
5. 00%
5,00%
5.00%
8 .40%
5.00%
5.00%
8 .40%
5.00%

Treatment & Discharge
Land and Land Rights
Slnuctures and Improvements
Preliminary Treatment
Primary Treatment Equipment
Secondary Treatment Equipment
Tertiary Equipment
Disinfection Equipment
Efliuent Lift Station E
Outfall Line
Sludge, Treatment & Distribution
Influent Lift Statlon
General Treatment Equipment
Subtotal Treatment & Discharge $

7,463
B3,108

13,780,079 $

627
4,155

899,081

• $

144,988
7,425,126

1,918
1,170,937

12,179
151 ,473

40
23,887

340.00
341 .of
342.00
343.00
344.00
345.00
348.00

Collection and influent
Land and Land Rights
Structures and Improvements
Collection System Lift
Collection Mains
Fame Mains
Discharge Services
Manholes
Subtotal Collection and influent

0.00% $
1.67%
8.40%
2.04%
2.07%
2.04%
2.03%

S 8,742,988 $ 187,578

389.00
390.00
391 .of
391 .1 o
392.00
393.00
394.00
395.00
396 .00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ 0.00% s
1.68%
455%
4.55%

25.00%
3.92%
4.14%
3.71 %
5.14%

10.2B%
4.98%

ss

133
91 ,49B
43,914
53,365
49,104

785
11 .230
3,557
3,269

19,B14
1,151

283,827

1 ,sea
1 _Asa
2.426

12,276
31

464
132
168

2,036
356

21 ,424

TOTALS s 23,038,403 3.94% s 908,083

Amortization of Deferred Regulatory Assets $ 99,122 3.94% a,so7

$ 472,196 10,0000%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(47,220)
B64,771

Direct Filing Depredation Expense 878,022

Increase (decrease) in Depreciation Expense (11 ,251)

Line

Ng.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
1 e
17
18
19
zo
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
Se
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
so

53
54
55
56
57
58
59
e0
61
62
GO

64
G5

as

Adjustment to Revenues and/or Expenses $ (11,251)



Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C-2
Page 5
V\litness: Bourassa

Adjust property Taxes to Reflect proposed Revenues:

$

$

1 ,866,546
1,866,546
2,190,145
1 ,974,413
3,948,825

49,104

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 49,104

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 3,899,721
25%

974,930
11.185601%

Property Tax
Tax on Parcels

109,052

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
increase (Decrease) in Property Taxes $

109,052
121 ,412
(12,420)

Line

1

2
3
4
5
6

7
8
g
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25

26
21
28

29
30

Adjustment to Revenues and/or Expenses $ (12,420)



Arizona American - Anthem/Agua Fria Wastewater Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 5

Interest Synqhmnization with Rate Base

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing Interest Expense
Increase in interest Expense $

$2,789,661
2.92%

81,347
89,880
(8,533)

Line

M
1
2
3
4

5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $ (8,533)



Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

$ 55,757Actual 2002 Additional Wages Expense (Corporate)

Direct Filing Proposed Additional Wages Expense (Corporate) 108,156

Increase (Decrease) in Addtional Expenses $ (51 ,400)

Line

NQ.
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (51 ,400)



Arizona American - AnthemlAgua Frla Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

PrQieQted Additional Expenses

Actual 2002 Additional Office Expense (Corporate)

Direct Filing Proposed Additonal Office Expense (Corporate)

$ 23,547

29,291

Increase (Decrease) in Addtional Expenses $ (5,744)

Line

Ng.
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (5,744)



Arizona American - AnthemIAgua Frla Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Proiec/Led Additional Expenses

$ 4,781Actual 2002 Additional Insurance Expense (Corporate)

Direct Filing Proposed Additonal Insurance Expense (Corporate 4,931

Increase (Decrease) in Addtional Expenses $ (150)

Line

Ng.
1
2
3
4
5
6
7

8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (150)

•



Arizona American - AnthemIAgua Fria Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Protected Additional Expenses

$ 4,050Actual 2002 Additional Misc. Expense (Corporate)

Direct Filing Proposed Additonal Misc. Expense (Corporate) 4,115

Increase (Decrease) in Addtional Expenses $ (125)

Line

Na.
1
2
3
4

5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (125)



Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Cqmnanv Qharoes

$ 4,981,460
0.0558

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 277,965

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 5,153,711
0.0558

287,577

Line

MQ.
1
2

3
4
5
e
7
8
9
10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ (9,612)



Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Bourassa

End Qf Test Year End of Projected Year

Item of Capital
Long-Term Debt

Percent
of

I£2Ia1
60.00%

(e)
Cost
Rate
4.86%

Weighted

Cost
2.92%

Percent
of

Isllal
60.00%

(e)
Cost
Rate

4.86%

Weighted
Q93
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

Line

1
2
3
4
5

6
7
8
g
10
11
12
13
14
15
16

17
18
19
20

SUPPORTING SCHEDULES; RECAP SCHEDULES:



TUBAC
WATER



•
Arizona American - Tubac Water

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page
Witness: Bourassa

Line
No .

Fair Value Rate base $ 1 ,732,373

Adjusted Operating Income 15,757

Current Rate of Return 0.91%

Required Operating Income $ 130,205

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deflciency $ 114,448

Gross Revenue Conversion Favor 1.6285

Increase in Gross Revenue
Requirement $ 186,394

•
Customer

Cla$$iiiQaiiQn
5/8 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch

Residential
Residential

Residential

Residential
Residential

$

Present

Bales_
192,378

11 ,339

1 ,501

1 ,671
1 ,255

$

Proposed
Bales.

334,948
19,744
2,613
2,910
2,186

$

Dollar
Increase

142,569
8,405
1,112
1,239

931

15,154
5,153
2,040
7,068

599

5/8 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
Miscellaneous Revenues

Subtotal of Water Revenues $

20,444
6,953
2,753
9,544

807
2,891

0
251,336 $

35,598
12,106
4,793

16,612
1,406
2,691

0
435,607 $

0
184,270

Percent
Increase
74.1 1%
74.12%
74.10%
74.14%
74.22%
0.00%

74.12%
74.1 1%
74.1 1%
74.06%
74.17%

0.00%
0

73.32%

$ 738
370
350
218
801

2,476

$ 1,284
644
609
379

1 ,ahs
4,312

$ 547
214
259
161
594

1 ,ala

Revenue Annualization
5/8 Inch Residential
1 Inch Residential
5/8 Inch Commercial
1 Inch Commercial
3 Inch Commercial
Total Revenue Annualization
Total Water Revenues with
Revenue Annualizalion

74. 13%
74.15%
74. 15%
74. 12%
74. 17%
74. 15%
0.00%

73.32%$ 253,812 $ 439,919 $ 186,106

1

2

3
4

5

6
7

8

g
10
11

12

13

14

15
16

17

18
19

20

21
22

23
24

25
26

27

28

29

30

31

32
33

34
35

36

37

38
39

40

41
4 2

43
44

45

46

47
48
49

50

51
52

SUPPQRTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebutta\ D~1
Rebuttal H-1

•



Arizona American - Tubac Water
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 2,009,845
569,206

$ 3,101 ,018
883,956

$ 3,101,018
883,956

Net Utility Plant in Service $ 1 ,440,638 $ 2,217,062 $ 2,217,062

170,081 262,421 262,421

143,675
590

221,678
590

221,678
590

Less:
Advances in Aid of

Construction
Contributions in Aid of

Construction - Net of amortization
Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 527,102

Total Rate Base $ 1 ,653,394 $ 1,732,373 $ 1 ,732,373

Line
No.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES:
Rebuttal A-1



Arizona American - Tubac Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted

at end
of

Test Year Label Amount

Rebuttal
Adjusted

at end
of

Test Year
Gross Utility

Plant in Service $ 1,967,167 (1) 42,677 $ 2,009,845

Less:

Accumulated
Depreciation 569,484 (2) (278) 569,206

Net Utility Plant
in Service $ 1 ,397,683 $ 1 ,440,638

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) $ 170,081 $ 170,081

143,675 143,875

590 590

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Aoquisition Adjustment 531,184 (3) (4,082) 527,102

Tota I $ 1,614,521 $ 1 ,653,394

Line

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



Arlzona American - Tubae Water
Plant Summary

at December 31, 2001

Exhibit
Schedule B-2
Page 2
Witness: Bourassa

Direct

QIZ191LI§159§l ASLUJSLIIJQD1

Rebuttal
Qrlglnal cost

Dlrect
Accumulated
nenneuazinn Aliil-I§!m§l1I

Rebuttal
Accumulated
D9llI§£lill9l:l

$ 567
2,03o

$ 567
2,030

$ s

account

NO. D§§.Ql!lD1l9I1
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ 2,597 $ $ 2,597 s s $

$ . $
234

$ $20,414
20,492

20.414
20,727 4,423 4,423

Source of Supply
310,00 Land and Land Rights
311 .00 Slrudures and Improvements
312.00 Collecting and impounding Res.
313.00 Lales, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $

116,034
156,940 $

(1,624)
(1,390) $

114,410
155,550 $

70,253
74,675 $

(1,624)
(1,624) $

68,629
73,052

$ $ s $50
14,608

50
14,608 a,04s 8.048

28,375

Pumplng
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Producion
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $

244,199
879

42,995
302,731 $ 26,375 $

270,574
879

42,995
329,106 $

107,377
88

11,377
126,890 $ $

107,377
88

11 ,377
126,890

$ so $ s o  $ $
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
505
555 $ $

505
555 $

114
114 $ s

114
114

$ $ $ $539
156

142,420
921 ,147 18,020

539
156

142,420
939.168

71
29,237

244,995

71
29,237

244,995

272,942
87,950
24,189

272,942
87,950
24,189

se,504
22,214
1,e04

58,504
22,214
1 ,604

Transmlssion and Dlstribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Dlstributlon $ 1,449,344 s 18,020 $ 1,467,364 $ 358,626 s $ 356,626

$ $ $ $

(563)
(3,225) (195)

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Oflioe Funlture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equlpment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
39B.00 Miscellaneous Equipment

Subtotal General

(2)

1,657
2,10o

(1 ,558)
7,652

110
236
122
225

1,827
617

12,988s

28
17,767

9,093
13,194

9,535
152

2,151
691
638

a,7e4

1,470
58,511 $

(4)
85

(80)
(3,787) $

26
17,767

a,sao
9,969
9,5ss

152
2,181

691
835

a,a48
1 .390

54,724 $

1,ss7
2,100

(1 ,363)
7,652

110
236
122
227

1,a27

698
13,265 s

(80)
(278) $

(50) 1 ,624(1,674)
(413)

569.484 $TOTAL W ATER PLANT s

(1 ,S74)
(1 ,835)

1,987,168 $

1,ez4
1 ,835

42,677 $ 2,009,848 $ (278) s

(50)
(413)

569,206

Line

MQ.
1
2
3
4

5
6
7

8
9

10
11
12
13
14
15
16
1 1
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
so
33
34
35
36
37
so
39
40
41
42
43
44
45
46
4 1
48
49
50
51
52

53
54
55
56
57
58
59

60
61
62
63
64

al IPPNRTINr= snot=nl II FS'

Rebuttal B-2, page Za, 2b, pa, Sb

•



ADL#
1
2
3
4
5

Bgfersnsze
Acc Staf f
Acc Stat?
Acc Staf f
Acc Staf f
Acc Staff

Plant Not Used and Useful
Unidentmed Plant
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

Arizona Ameriean - Tubac Water
Plant Summary
at December 31, 2001

Direct
Qrlalnal Goat

Not Used
Ad justment

1

Blank
Unidentifieds
Adjustment

z

Mispost
Ad justment

Q

Exhibit
Rebuttal Schedule B-2
Page 2a
lMtness: Bourassa

Blank
Prov. Decision
Adlusiment

4

Blank
Post T.Y

Adjustment
5

$ 567
2,030

s 2,597 $ $ $ $ $

$ 20,414
20,492 234

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s
118,034
156,940 $

(1,624)
(1,524) s $ $ $ 234

s 50
14,505

26,375

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Producion
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $

244,199
879

42,995
302,731 $ $ s $ $ 26,375

$ 50
Water Treatment

330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
505
555 $ $ $ $ $

$ 539
156

142,420
921,147 18,020

272,942
87,950
24,189

Transmission and Distribution
340.00 Land and Land Rights
341.00 Struetures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Dlstributio $ 1,449,344 s $ $ $ $ 18,020

$

(563)

85

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

26
17,767

9.093
13,194
9,535

152
2_1a1

S91
B38

3.784
1,470

58,511 s $ $ s $ (478)

1,624

Line Account
Ng, Ng , Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
4s
47
48
49
50
51
52
53
54
as
56
57
CB
59

60
61
62
63
64
65
66
67

TOTAL WATER PLANT 3 .

(1,674)
(1,835)

1,987,168 $ (1,624) _$ $ 1,e24 $ $ 44,151



Reference
Acc StaffRemove AFUDC Adjustment

Acquisition Adjustment
Common Plant Adjustments Rebuttal B-2, Page 4

ADL#
6
7
8
g
10

•
Arizona American - Tubac Water
Plant summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
Witness: Bourassa

AFUDC
Adjustment

Q

Blank
Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

Q

Blank
Adjustment

9.

Blank
Adjustment

LQ
Total

Adjustments
Rebuttal

Original Cost

$ $ 567
2,0so

$ $ $ $ $ $ $ 2,597

$ .. s
234

20,414
20,727

Source of Supply
310.00 Land and Land Rights
s11.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $
(1,624)
(1,390) $

114,410
155,550

s $ so
14,608

26,375

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323,00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $ $ $ 26,375 $

270,574
879

42,995
329,106

$
$ so

Water Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ $ $ $ $ $
505
555

$ $ 539
156

142,420
939,16818,020•
272,942
87,950
24,189

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344,00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ $ $ 18,020 $ 1,457,364

$ $

(3,225)
(563)

(3,225)

(4)

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $
(80)

(3,309) $ S $

(4)
85

(80)
(3,787) $

26
17,767
8.530
9,989
9,ss5

152
2,181

691
635

s,84a
1,390

54,724

(50)

Line Account
Ng. NO Description
1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lnlangibles
5 Subtotal Intangible
e
7
a
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
so
31
32
33
34
35
KG
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
CB
59

so
51
62
63
64
65
65
67

TOTJ6CiQ"fR?J5lTER"PLANT s
1.835
Less s $ (3,309) $ $ $

1,624
1.835

42.677 $ 2,009,846

•



Arizona American - Tubae Water
Plant Summary
at December 31, 2001

Direct
Accumulated
Dsnreciation

Not Used
Adjustment

1

Blank
Unidentified
Adjustment

z

Mispos(
Adjustment

§

Exhibit
Rebuita! Schedule B-2
Page Cb
Witness: Bourassa

Blank
Prov. Decision
Adjustment

4

Blank
Post T.Y

Adjustment
5

$ 567
2,030

D§8riE!i9l1
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ 2,597 $ $ $ $ $

$ 20,414
20,727

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
a12.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314,00 Wells and Springs

Subtotal Source of Supply $
114,410
155,550 $

(1,624)
(1,624) $ $ s $

s 50
14,608

Pumping
320.00 Land and Land Rights
321.00 Stnuctures and Improvements
323.00 Other Power Production
a25.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping s

27D,574
B79

42,995
329,106 $ $ $ $ $

$ 50
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
505
555 $ $ $ $ $

$ 539
155

142,420
939,168

272,942
87,950
24,189

1,467,354 $ $ $ $ $

s
Allocated Common Plant

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .1 o Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

25
17,767
8,530
9,959
9,535

152
2,181

691
635

3,848
1,390

54,724 $ $ $ $ $

1 ,624

TOTAL WATER PLANT $

(1,674)

2,008,222 $ (1,624) $ $ 1,624 $ $
I-I

Line Aceount
NQ. NO.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
i s
17
l a
19
20
21
22
23
24
25
26
27
28
29
30 Transmission and DlsVibution
31 340.00 Land and Land Rights
32 341.00 Structures and lmprovemenis
33 342.00 Distribution, Reservoirs, & ST
34 343.00 Transmission and Distribution
35 344.00 Fire Mains
36 M500 Services
37 345.00 Meters
as 348.00 Hydrants
39 349.00 Other Transmission & Distribution
40 Subtotal Transmission and Distribution $
41
42
43
44
4s
4a
47
48
49
50
51
52
53
54
55
55
57
58
59

60
G1
52
63
e4
65
68
67

ADJ #
1
2
a
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

Reference
Rebuttal Schedule B-2, Page B
ACC Staff
Acc Staff
Acc Staff
Acc StaR



Reference
Acc Staff

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustm en!
Common Plant Adjustments

ADJ #E
G

7

8

9

10

Arizona American . Tubae Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page s
Witness: Bourassa

AFUDC
Adjustment

§

Blank
Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

§

Blank
Adjustment

a

Blank
Adjustment

19
Total

/auius1nn§n1§

Rebuttal
Accumulated
Depreciation

$ $ 567
2,030

s $ $ $ $ $ $ 2,597

$ $ 20,414
20,727

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $
(1,624)
(1,624) $

112,786
153,926

$ $ 50
14,608

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Eleclnc Pumping Equipment
326.00 Diesel Pumping Equipment
32B.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ s $ $ $ $

270,574
879

42,995
329,106

$ $ 50
Water Treatment

330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ $ $ $ $ $
505
555

s $ 539
158

142,420
939,168

272,942
87,950
24, 1 as

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs. & ST
343.00 Transmission and Distribution
344,00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ $ $ $ 1 ,467,364

$ $

(195) (195)

(2) (2)

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .OO Office Furniture and Equipment
391 . 10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communieation Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $
(80)

(278) $ $ $
(80)

(278) $

26
17,767
a,5s0
9,774
9,535

152
2,181

691
633

a,e48
1,a09

54,446

1 ,624 (50)

Line Account
N g Ng, Description
1 Intangible
2 301.00 Organization
3 302.00 Frandwises
4 303.00 Miseellaneous lntangibles
5 Subtotal Intangible
G
7
8
9
10
11
12
i s
14
i s
16
17
18
19
20
21
22
pa
24
2s
26
27
2a
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
pa
49
5D
51
52
53
54
as
56
51
so
59

60
61
G2
63
64
65
66
67

TOTAL WATER PLANT 3. $ $ (278)  $ $ s (278) $ 2,007,944
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•
Arizona American - Tubac Water

Test Year Ended December 31, 2001
RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 3,429,947 (1) (328,929) $ 3,101,018

Less:

Accumulated
Depreciation 978,646 (2) (94,690) 883,956

Net Utility Plant
in Service S 2,451,301 $ 2,217,062

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) $ 296,553 (3) (34, 132) $ 262,421

•
250,511 (4) (28,833) 221,678

590 590

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital

Total $ 1 ,903,647 $ 1 ,732,373

Line
no.
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

(1) See B~3, Page 2
(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal o.c. plant

•



Arizona American - Tubae Water
RCND Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2
Witness: Bourassa

Direct
Trended

Reproduction
§_Qs.Ln§nu ASIi!!§_\llJ§N!

Trended
Reproduction

Cost New

Direct
Accumulated
Depreciation £§lg§!n09m

Rebuttal
Accumulated
Depreciation

$ 1,6BB
4,842

$ (1,121) $
(2,812)

567
2.030

$ $ s

account
M , Description

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ 8,529 $ (3,932) $ 2,597 $ $ $

$ 29,470
30,400

20,414
29,509

$(9,057) s
(891) 6,495

- s
(236) 8.281

310.00
31 1.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lales, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

213,964
273,834 s

(39,049)
(48,997) $

174,915
224,837 s

114,908
121,404 $

(17,878)
(18,113) $

97,030
103,291

$ 150
59,034

$ (100) s
(3,160)

50
55,874

s - s
32.092

- s
(1,710) 30v381

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $

356,052
970

52,349
458.555 s

87,087

(35)
(375)

83,416 s

423,139
935

51,974
531 ,972 $

154,689
97

13,654
200,531 $

17,220

(3)
(91)

15,415 $

171,909
94

13,563
215,946

$ 1st $ (100) $ so $ s $330,00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment s

579
729 s

(1)
(101) s

578
628 $

129
129 $

(0)
(0) $

129
129

s 1.348
793

222,SSB
1,801,146

s 539
763

204,587
1.529.879

s $ $(809) $
(30)

(18,080)
(271 ,267)

357
45.061

480,191

(13)
(3,565)

(77,317)

343
41 ,495

402,874

433,766
129,451
as,ooe

(49,483)
(5,809)
4,901

384,283
123,643
40,910

91,007
32,195
2,271

(101001)
(1 ,397)

277

e1,0oe
30,798
2,54s

340.00
341.00
342.00
34300
34400
34500
346.00
34B.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmissions. Distribution
Subtotal Transmission and Distributi s 2,625,181 $ (340,578) $ 2,284,603 $ 651,082 $ (92,017) $ 559,065

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
395.00
397.00
398.00

Allocated Common Plant
Land and Land Rights
Structures and Improvements
Oftioe Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ 67
24,114
10,527
11,190
10_5so

199
2,779

800
819

4,402
2,093

57,640

$ $ $ s $

$ $

(ea)
(512)
(188)

(Ag)
2
2

(1)
2

69
(147)
(950) $

67
24,026
10,115
11 ,002
10,462

201
2,781

799
a21

4,471
1 ,945

66.690 s

2,692
2,852

(1 ,G22)
8,275

126
214
145
297

2.267
1,059

16,306 $

(ah)
50

(188)

(Ag)
2
2

(1)
2

(16)
(147)
(472) $

2,604
2,902
(1,810)
a,1ee

128
216
145
300

2.251
912

15,833

TOTAL WATER PLANT _s

(10,30B)
(2,213)

3,429,948 s
2,213

(328,929) $_

(10,308)

(0)
3,101,019 $

(10,308)
(498)

978,646 $
498

(94,890) $

(1 O,308)
o

883,956

Line
MQ.,
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2a
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
46
47
4a
49
50
so
52
53
54
55
56
57
58
59

so
61
62
63
64

SUPPQRTING SCHEDULES:
Rebuttal B-3, page 2a, 2b, pa, Cb



ADJ #
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plan(
Plant Removed by Prov.
Post Test Year Plant

Reference
Rebuttal Sched B-3, Page a
Blank
Blank

Denis Blank
Acc Staff

Arizona American - Tubae Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B~3
Page 2a
V\Atness: Bourassa

Direct
Trended

Reproduction
Cost New

Not Used
Adjustment

1

Unidentifnes
Adjustment

Z

Mispost
Adjustment

Si

Prev. Decision
Adjustment

4

Post T.Y
Adjustment

§

$ 1,688
4,842

D§§£Ii8i9I1
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible $ 6,529 $ $ $ $ $

$ 29,470
30,400 234

Source d Supply
310.00 Land and Land Riyals
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source al Supply $
213,964
273,834 s

(10,000)
(10,000) $ $ $ s 234

$ 150
59,034

26,375

Pumping
320.00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Pmdudion
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
32a.1o- Gas Engine Pumping Equipment

Subtotal Pumping s

356,052
970

52,349
458,556 $ $ $ $ $ 26,375

$ 150
Water Treatment

330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
579
729 $ $ $ $ $

s 1,348
793

222,858
1,801 ,148 1B,020

433,755
129,451

35,009

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
M500 Services
346.00 Meters
M800 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 2.625.181 $ $ $ $ s 18,020

s

(563)

B5

Allocated Common Plant
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General s

67
24,114
10,627
11,190
10,550

199
2,779

boo
819

4,402
2,093

67,840 $ $ $ $ $ (478)

Line Account
M * NO.

1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
2a
24
i s
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
48
44
45
46
47
48
49
50
51
52
53
54
55
56
57
CB
59

60
61
62
63
64
65
he
e7

TOTAL WATER PLANT $

(10,305)
(2,213)

3,429,948 $ (10,000) s $ $ - $ 44,151



Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B~3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B~4

ADJ #
S
7
8
9

10

Arizona American - Tubac Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2b
Witness: Bourassa

AFUDC
Adjustment

§

Blank Common Plant
Acquisition Adj Adjustment

Adjustment Adjustment
z 5

RCN
Study

Adjustment
a

Adjustment
LLQ

Total
Adjustments

Rebuttal
Trended

Reproduction
9 9 8 3 4 4

(1,121)
(2,812)

$ (1,121) $
(2,812)

567
2.030

$ $ $ $ (3,932) $ $ (3,932) $ 2,597

(9,057)
(1,126)

$ (9,057) $
(891)

20,414
29,509

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313,00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $
(29,049)
(39,231) $ s

(39,049)
(48,997) $

174,915
224,837

(100)
(3,160)

$ 50
55,874

Pumplng
3820.00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Production
325.90 Electric Pumping Equipment
326.80 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $

40.712

(35)
(375)

37,041 $ $

(100) s
(3,160)

67,087

(35)
(375)

53.416 $

423,139
935

51,974
531,972

$
(100) (100) $ 50

Water Treatment
330.00 Land and Land Rights
331 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment s $ $ $
(1)

(101) $ $
(1)

(101) $
578
628

(809)

(30)
(18,0B0)

(289,287)

$ (809) $

(30)
(1 B,080)

(271 ,267)

539
763

204,587
1,529,879

(49,483)
(5,809)
4,901

(49,483)
(5,809)
4,901

384,283
123,643

40,910

Transmission and Distribution
340.00 Land and Land Rights
a41.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343,00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distn'butio $ $ $ $ (358,598) $ $ (340,578) s 2,284,603

$ s
Allocated Common Plant

389.00 Land and Land Rights
390.00 structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
398.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $

(88)
50

(188)

(89)
2
2

(1)
2

(16)
(147)
(472) $ $ $

(ea)
(512)
(18B)

(89)
2
2

(1)
2

es
(147)
(950) $

e t
24,026
10,115
11,002
10,482

201
2.781

799
821

4,471
1,945

66,690

TOTAL WATER PLANT $
2,218
2,213 $ s (472) $ s

2,213
(328,929) s

(10,308)

(0)
3,101,019

Line Account
NQ. Ng , Description

1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lniangibles
5 Subtotal Intangible
6
7
a
g
10
11
12
13
14
i s
16
17
CB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
as
35
37
38
39
40
41
42
43
44
45
4s
47
48
49
so
51
52
53
54
55
56
57
58
59

so
G1
62
63
64
65
66
67

(364,822) s



Arizona American - Tubae Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page pa
V\Atness: Bourassa

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Unidentifieds
Adjustment

z

Mispost
Adjustment

as

Prov. Decision
Adjustment

4

Post TY
Adjustment

5

$

Description
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible s s $ $ $ s

$
S,49B

Source d Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
114,908
121,404 $

(10,000)
(10,000) $ $ s $

$
32,992

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $

154,889
97

13,654
200,531 $ $ $ $ $

$
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
129
129 $ $ $ $ $

$
357

45,081
480,191

91,007
32,195
2,271

Transmission and Distribution
340.00 Land and Land Rights
M100 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 651,082 $ $ $ $ $

$
Allocated Common Plant

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .1 o Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

2,es2
2,852
(1 ,622)
8,275

12s
214
145
297

2,267
1,059

18,306 $ $ $ $ $

TOTAL WATER PLANT $

(10,308)
(498)

978,548 s (10,000) $ $ $ $

Line Account

MQ NO.
1
2
pa
4
5
6
7
a
g
10
11
12
1 a
14
15
16
17
18
19
20
21
22
23
24
25
be
27
2a
29
30
31
32
33
34
as
35
37
38
39
40
41
42
43
44
45
KG
47
pa
49
so
51
52
53
54
55
56
57
58
59

60
G1
62
63
64
65
GO
67

A918
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prov.
Post Test Year Plant

Reference
Rebuttal Sched B<3, Page B
Blank
Blank

Decis Blank
Acc Staff



Arizona American - Tubae Water
Plant Summary
at December 31 , 2001

Exhibit
Rebuttal Schedule B-3
Page Sb
V\htness: Bourassa

AFUDC
Adjustment

§

Blank
Acquisition Ad;
Adjustment

z

Common Plant
Adjustment
Adjustment

§

RCN
Study

Adjustment
9

Adjustment
J_Q

Total
Adjustments

Rebuttal
Accumulated
Deoreciatlon

$ $

s $ $ $ $ $ $

$
(238)

- s
(235) e.2s1

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $
(7,878)
(8,114) $ $

(17,878)
(15,113) $

97,030
103,291

$
(1,710)

- s
(1,710) 30,381

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $

17,220

(3)
(91)

15,415 $ $

17,220

(3)
(91)

15,415 s

171v909
go

13,563
215,946

$ $

Water Treatment
330.00 Land and Lana Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ s $
(0)
(0) $ $

(0)
(0) $

129
129

$ $
(13)

(3,565)
(77,317)

(13)
(3,565)

(77,317)

343
41,495

402,874

(10,001)
(1,397)

277

(10,001 )
(1 ,397)

277

81,006
30,798
2,548

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, s. ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349,00 Other Transmission 8t Distribution

Subtotal Transmission and Distribution $ $ $ $ (92,017) $ $ (92,017) $ 559,065

$
Allocated Common Plant

389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 OtTilie Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment .
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $

(ea)
50

(188)

(89)
2
2

(1)
2

(16)
(147)
(472) $ $ $

- s
(ea)
50

(188)

(89)
2
2

(1)
2

(16)
(147)
(472) $

2,604
2,902
(1,810)
8.185

12s
216
145
too

2,251
912

15,833

TOTAL WATER PLANT $
49B
49B s s (472) $ (84,716) $ $

498
(94,690) $

(10,308)
0

883,956

Line Account
NO. M . Description
1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscelianeous lntangibles
5 Subtotal Intangible
s
7
8
g
10
11
12
13
14
i s
16
17
18
19
to
21
22
2a
24
25
26
27
28
29
30
31
32
so
34
35
as
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
G4
65
66
G7

ADJ#
6
7
8
9
10

Reference
Remove Trended AFUDC Adjustment
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B~3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

•
I
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Arizona-American Tubae Water
B-3 Adjustments

Exhibit! B-4
Page A1
Witness: Bourassa

Dlrect
Orlqlnal Cost

B-2
d use

Adjusted
Qrlglnal Cost

o.c.
AID

B-2
Adlustments

o.c .
Adjusted

A L

567
2,030

567
2,030

2,597 2,597

20,414
19,992

20,414
19,992 4,183 4,183

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

180,979
221,385

(1 ,S24)
(1,824)

179,355
219,761

7G,797
80,980

(1 ,624)
(1 ,G24)

75,173
79,356

50
14,608

s o
14,608 7,906 7.906

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping

241 ,749
B79

42,995
300,281

241 ,749
879

42,995
300,281

102,255
88

10,4G6
120,714

102,255
88

10,466
120,714

50 50330.00
331 .of
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

505
555

505
555

104
104

104
104

539
156

142,420
884,097

539
15s

142,420
884,091

70
28,084

236,291

70
28,084

236,291

272,942
87,950
24,189

272,942
87,950
24,189

55,162
21,151

1,aes

55,162
21,151

1,366

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Disiribuuon
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dist 1 ,412,294 1,412,294 m2424 342,124

2,155
498

11,451
9,435

17166
3,418
8,161

2,755
498

11,451
9,435

17,166
3,418
8,161

78
2,029
6,58a

13,302
1,044
1,162

78
2,029
6.583

13,302
1,044
1.162

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
395.00
397.00
398.00

Line
N ;  Ac c oun t
1 No. Description
2 intangible
3 301.00 Organization
4 302.00 Franchises
5 303.00 Miscellaneous lntangibles
6 Subtotal Intangible
7
8
9
10
11
12
13
14
15
CB
17
i s
19
20
21
22
23
24
25
26
27
2a
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equlpment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

2,482
659

56,004

2,4ez
659

5B,004

822
134

25,156

822
134

25J56

TOTAL WATER PLANT 1,993,116 (1 ,624) 1,991,492 569,078 (1 ,624) 567,454



Arizona-American Tubae Water
B-3 Adjustments

Exhibit B-4
Page AS
V\htness: Bourassa

(B-3, page 2b, Adj. #9)
Adjustment

RCN Direct to
RCN Rebuttal

RCN
Direct

B-3
(Excl PTY Plant)

Adjustments
Adjusted

BQN
Adjusted

RCN Rebuttal

1 ,ass
4,a4z

1 ,see
4,842

(1,121)
(2,812)

567
2,030

6,529 6,529 (3,932) 2,597

29,470
29,900

29,470
29,900

(9,057)
(1 , 1 be)

20,414
28,774

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

289,950
349,320

(10,000)
(10,000)

279,950
339,320

(29,049)
(39,231)

250,901
300,088

150
59,034

150
59,034

(100)
(3,160)

50
55,874

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Sirudures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumplng

353,602
970

52,349
466,108

353,602
970

52,349
466,106

40,712

(35)
(375)

37,041

394,314
935

51 ,974
503,147

1st 150 (100) so330.00
331 .co
332.00

Water Treatment
Land and Land Riggs
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

579
729

57g
729

(1)
(101)

578
628

1 ,348
793

222,688
1 ,764,096

1 ,348
793

222,668
1,764,096

(809)
(30)

(18,080)
(289,287)

539
763

204,587
1 ,474,809

433,766
129,451
36,009

433,766
129,451
36,009

(49,483)
(5,809)
4,901

384,283
123,643
40,910

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmlsslon and Dlstrlbutlon
Land and Land Rights
Structures and Improvements
Distribution. Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dist 2,588,131 2,588,131 (358,598) 2,229,533

3f74a
594

13,226
10,852
19,318
4,300

10,195

3,748
594

13,226
10,852
19,318
4,300

10,195

(Common Plant, B-2, Page 6)
(993)
(10)

(247)
(255)
(404)
(158)
(270)

2,755
585

12,979
10,597
18,914
4,14z
9,925

Line
NQ. Account
1 No. Descrlptlon
2 Intangible
a 301.00 Organization
4 302.00 Franchises
5 303.00 Miscellaneous lntangibles
6 Subtotal Intangible
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
ea
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

3,011
756

ee,000

3,011
756

66,000

(83)
(17)

(2,436)

2.928
739

63,564

TOTAL WATER PLANT 3,476,815 (10,000) 3,466,815 (387,258) 3,099,558



Arizona-American Tubae Water
B-3 Adjustments

Exhibit B-4
Page AS
Witness: Bourassa

N D
RCN Direct

B-3
(Excl PTV Plant)

Adjustments

Adjusted
AID

RCN Rebuttal Rat lo
AID

RCN Rebttual

(B-3, page ab, Adj. #9)
AID Adjustment

Adjusted RCN Direct
to RCN Rebuttal

• 1.0000
1 .0000

Line
Ng. Account

No. Description
intangible

301.00 Organization
302.00 Franchises
303.00 Mlscellaneous lntangibles

Subtotal Intangible

1.0000
1.43936,257 6,257 6,021 (236)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

123,038
129,295

(10,000)
(10,000)

113,038
119,295

1.3989 105,160
111,181

(7,878)
(8,114)

31 ,950 31 ,950
1 .0000
3.8248 30,239 (1,710)

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping:

149,566
97

12,743
194,356

149,566
97

12,743
194,356

1.6311
1.0641
1.2088

165,785
94

12,652
209,771

17,220

(3)
(91)

15,415

1.0000330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

119
119

119
119

1.1449 119
119

(0)
(0)

1 .0000
4.8879
1 .4365
1 .jeez

355
43,907

471 ,EBB

355
43,907

471 ,488

342
40,342

394,170

(13)
(3,565)

(77,317)

87,668
31,132

2,033

87,666
31,132
2,033

1 .4079
1.4058
1.6913

77,665
29,735
2,310

(10,001)
(1 ,397)

277•

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal  Trans a Dis t 636,580 636,580 544,563 (92,017)

(Common Plant, B-2, Page 7)
1.0000
1.1745
1.1334
1.1232
1.1019
1.2118
1,2162

93
2,343
7,572

14,970
1 ,314
1 ,452

93
2.343
7,572

14,970
1 .314
1,452

92
2,299
7,394

14,657
1 ,285
1 ,414

(2)
(44)

(178)
(313)

(48)
(38)

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

1
2
3
4
5
6
7
8
g
10
11
12
i s
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
t o
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
KG
47
48
49
50
51
so
53
54
55

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Mlsoellaneous Equipment
Subtotal General

1,006
154

28,904

1 ,one
154

28,904

1.1893
1.1220

978
151

28,250

(28)
(3)

(854)

TOTAL WATER PLANT 989,254 (10,000) 979,254 893,884 (85,370)
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Arizona American - Tubae Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
V\Atness: Bourassa

Rebuttal
Adjusted
with Rate
Increase

Direct
Test Year
Adjusted
Beaulieu Label Adjustment

Rebuttal
Test Year
Adjusted
Results

Proposed
Rate

Increase

$ 251,795 $ 251,795 186,106 $ 437,901
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

2,691
254,486 $ $

2,691
254,486 $ 186,106 $

2,691
440,592

Operating Expenses
$ 77,690 1 /6 (3,739) $ 73,951 $ 73,951

7 (2,122)

20,767
KG

18,029
19,965
10,516
38,653
1 ,420
3,454

10 (1 ,292)

20,767
16

18,029
17,842
10,516
37,361

1,420
3,454

20,767
16

18,029
17,842
10,516
37,361
1 ,420
3,454

2,9853,428 8 (443) 2,985

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

1 ,680
7,022

37,216
4,809

23,752
(28,507)

g
3
2
4

1
149
2B6
(577)

6,656

1,680
7,023

37,365
5,095

23,075
(21,851)

1 ,ego
7,023

37,365
5,095

23,075
49,984

238,729
15,757

$
$

$
$

310,564
130,028

$
$

239.909
14,577

$
$

(1,180) $
1.180 $ 186,106

(59,925) 5 9,409 (50,516) (50,516)

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

s
$

(59,925)
(45,348)

$
$

9,409
10,589

$
$

(50,516) $ ..
(34,759) $ 186,106

$
$

(50,516)
79,512

Line

0 4
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28
29
30
31
32
33
34
35
36

37
38
39
40
41

SUPPQRTING SQHEDLILES:
Rebuttal C-2

RECAP SCHEDULES!
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Tubac
Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages 1

6
$ 4,828Adjust to Actual 2002 Wages

Adjust to Actual 2002 Additional
(Corporate) (8,567)

Purchased Water 11 Adjust to annualized 2001 qty ordered

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (2,122)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service Company

Charges (1 ,292)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (443)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) 1

Depreciation Expense
Taxes Other Than Income

3
2

149Depreciation Expense
Adjust to 2002 PR Tax based on Actual
Wages 286

4 Property Taxes (677)
6,656

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
s

(1,180)
1,180



•
Arizona American - Tubac Water

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Proieeted salaries & Wages and Related Expenses

Actual 2002 Wages and Salaries
601 Salaries & Wages

Amount
$ 64,491

Direct Filing pr09Qsed wages and Salaries
601 Salaries & Wages $ 59,664

Line

NQ.
1

2

3
4
5

6
7

8
9
10
11

12
13
14

15

Increase (Decrease)

Adjustment to Revenues and/or Expenses

$

$

4,828

4,828



•
Arizona American - Tubac Water

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

Protected Salaries & Wages and Related Expenses

PR Taxes Based on Actual 2002. Wages and Salaries
408 Taxes Other Than Income

Amount
5,095

Direct Filing Proposed PR Taxes
408 Taxes Other Than Income 4,809

286

Line

NQ.
1
2

3
4

5
6
7

8
9
10
11

12
13

14
15

Increase (Decrease)

Adjustment to Revenues and/or Expenses

$

$ 286

•



Arizona American - Tubae Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number a

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Denreciatiqn Expense

Account
M .

Rehutcak
i i  l  a  Co Sm

D§EI3£ii!E1l
Exnsnan

$ 567
2,030

301.00
302.00
303.00

0.00% s
0.00%
0.00%

Qessunmn
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 2,597 s

$ 20,414
20,727 497

310.00
a11.00
312.00
313.00
314.00

0.00% s
2.40%
0.00%
0.00%
3.08%

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $

114,410
155,550 $

3,524
4,o21

$ 50
14,608 283

320.00
321.00
323.00
325.00
326.00
328.10

0.00% $
1 . 94%
0.00%
4.24%
5.00%
4.24%

Pumplng
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumplng Equipment
Subtotal Pumping $

270,574
B79

42,995
329,106 $

11 ,472
44

1 .823
13,623

$ 50330,00
331 .of
332.00

0.00% $
0.00%
4.00%

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

505
555 $

20
20

$ 539
156

142,420
939,168

3
2,307

18,502

272,942
87,950
24,189

s,es1
2,128

477

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Dlstrlbutlon
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, a. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmlsslon and Distribution

0.00% $
1.92%
1.52%
1.97%
0.00%
2.45%
2.42%
1.97%
0.00%

$ 1,467,364 s 30,104

s389.00
390.00
391.00
391,10
392.00
393.00
394.00
395,00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Otlice Funlture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

0.00% $
2.89%
3.28%
3.28%

25.00%
4.00%
3.42%
0.00%
0.00%
5.03%
4.93%

513
280
327

2,384
6

75

s

26
17,757

8,530
9.969
9,535

152
2,181

691
835

a,84a
1,390

54,724 s

194
69

3,847

TOTALS $ 2,009,896 0.02568 s 51.615

Amortization of Defined Regulatory Assets $ 2.568G% 118

$

4,596

143,675 10.0000%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(14,367)
87,365

Direct Filing Depreciation Expense

Increase (decrease) in Depreciation Expense

37,216

149

Line
NO.
1
2
a
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
kg
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75

Adjustment to Revenues and/or Expenses $ 149



Arizona American - Tubac Water Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 4

Adjust Property Taxes to Reflect Proposed Revenues:

$

$

254,486
254,486
440,592
316,521
633,043

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue
Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $

9,535
0

9.535

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 623,508
25%

155,877
14.796183%

Property Tax
Tax on Parcels

23,064
12

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
increase (Decrease) in Property Taxes $

23,075
23,752

(677)

Line

M
1
2
3
4

5
6

7
8
9
10
11
12

13
14
15
16
17
18

19
20
21
22
23

24
25

26
27
28

29

30

Adjustment to Revenues and/or Expenses $ (677)



Arizona American - Tubac Water Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 5

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Direct Filing Interest Expense
Increase in Interest Expense $

$1,732,373
2.92%

50,516
59,925
(9,409)

Line
No.
1
2
3
4
5
6
7
8
9
10
11

Adjustment to Revenues and/or Expense $ (9,409)

1



Arizona American - Tubae Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Salaries & Wages Expense (C $

Direct Filing Proposed Additonal Salaries & Wages Ex

9,459

18,026

Increase (Decrease) in Addtional Expenses $ (8,567)

Line

ND*
1

2
3

4
5
G
7

8
9

10
11

12
13
14

15

Adjustment to Revenue and/or Expense $ (8,567)



Arizona American - Tubac Water
Test Year Ended December 31 , 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

promoted Additional Expenses

$ 9,325Actual 2002 Additional Office Expense (Corporate)

Direct Filing Proposed Additonal Office Expense (Corp 11,447

Increase (Decrease) in Addtional Expenses $ (2,122)

Line
Lu ;

1
2
3
4
5
6
7
8
9
10
11
12
i s
14
15

Adjustment to Revenue and/or Expense $ (2,122)

•



Arizona American - Tubac Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Protected Additior18l Expenses

2,969Actual 2002 Additional Insurance Expense (Corporate) $

Direct Filing Proposed Additonal Insurance Expense ( 3,412

Increase (Decrease) in Addtional Expenses $ (443)

Line

NQ.
1

2
3
4

5

G
7

8
g

10
11

12
13
14

15

Adjustment to Revenue and/or Expense $ (443)



Arizona American - Tubac Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Projected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 223

Direct Filing Proposed Additonal Misc. Expense (Corp 221

Increase (Decrease) in Addtional Expenses $ 1

Line

NQ.
1
2
3
4

5
6
7

8
9

10
11

12

13
14
15

Adjustment to Revenue and/or Expense $ 1



Arizona American - Tubac Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

$ 4,981,460
0.0075

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 37,361

$ 5,153,711
0.0075

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 38,653

Line

NQ...
1
2
3
4

5
6
7
8
g
10
11
12
13

14
15

16
17

Adjustment to Revenues and/or Expenses $ (1,292)



Arizona American - Tubae Water
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test year End of Pr(8e(;ted Year

Item of Capital
Long-Term Debt

Percent
of

Total
60.00%

(e)
Cost
Rate
4.86%

Weighted
Cost

2.92%

Percent
of

Total
60.00%

(e)
Cost
Rate

4.86%

Weighted
Cost
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

Line
NQ.

1
2
3
4
5
6
7
8
9
10
11
12
13

SUPPORTING SCHEDULES: RECAP SCHEDULES:
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Arizona American - Mohave Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 13,422,542

Adjusted Operating Income 888,029

Current Rate of Return 6.62%

Required Operating Income $ 1,008,838

Required Rate of Returnon Fair Value Rate base 7.52%

Operating Income Deficiency $ 120,809

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 196,754

$

Present
Rates
2,648,370

15,626
$

Proposed
Rates
2,769,461

16,355
$

Dollar
Increase

121 ,091
729

Customer
Classification
Residential 5/8 Inch
Residential 1 Inch
Residential 1.5 Inch
Residential 2 inch

Residential Muti-family 5/8 Inch
Residential Muti-family 1 Inch
Residential Mufi-family 1.5 inch
Residential Muti-family 2 Inch
Residential Muti-family 4 inch
Residential Muti-family6 Inch

Rio Water Residential 5/8 Inch
Rio Water Residentiai 1 Inch
Rio Water Residential 2 Inch

681
0

4,255
2,032

721
11 ,170

797
7,296

0
s,ee8

1
3
0

5.800
4,236
1 ,357

15,745
2,447

Percent
Increase

4.57%
4.66%
0.00%
4.70%

0
4.52%
4.53%
4.44%
4.50%
4.52%
4.48%

0
4.55%
4.55%
4.55%

0
4.52%
4.68%
4.71%
4.71 %
4.71%

Line

MQ*
1
2
3
4

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Commercial 5/8 Inch
Commercial 1 Inch
Commercial 1.5 Inch
Commercial 2 Inch
Commercial 3 Inch

14,500
0

94,231
44,888
16,223

248,296
17,645

162,922
0

80,529
26
74

0
125,418
90,568
28,828

355,657
51,990

15,181
0

98,486
46,920
16,944

259,467
18,442

170,218
0

84,197
27
77

0
131,218
94,804
30,185

372,403
54,437



Arizona American - Mohave Water Exhibit
Rebuttal Schedule A-1
Page 2
Witness: Bourassa

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Commercial Multi-Unit 5/8 Inch
Commercial Multi-Unit 1 Inch
Commercial Multi-Unit 1.5 Inch
Commercial Multi-Unit 2 Inch

Present
Rates

16,427
3,014
2,619
9,383

Proposed
Rates

17,174
3,149
2,741
9,814

Dollar
Increase

747
135
122
431

Public Authority 58 Inch
Public Authority 1 Inch
Public Authority 1.5 Inch
Public Authority 2 Inch
Public Authority 3 inch
Public Authority 4 Inch
Public Authority 6 Inch

4,450
5,109
3,877

61,130
15,446
19,712
33,295

4,651
5,348
4,058

64,005
16,176
20,643
34,867

201
239
181

2,874
730
931

1 ,572

11
205
72
27

8
664

Percent
Increase

4.55%
4.48%
4.66%
4.59%
0.00%
4.52%
4.57%
4.68%
4.70%
4.72%
4.72%
4.72%
0.00%
4.33%
4.50%
4.67%
4.58%
4.60%
4.58%
0.00%
4.649
4.47%

Private Fire 2 Inch
Private Fire 4 Inch
Private Fire 5 Inch
Private Fire 8 Inch
Private Fire 10 Inch
Private Fire Hydrant
Miscellaneous Revenues
Difference Between Bill Count Rev. & G/L Rev.
Subtotal of Water Revenues $

264
4,554
1,539

588
180

14,489
108,705

48,141
4,348,715 $

275
4,759
1,611

615
188

15,153
108,705
50,378

4,543,132 $
2,235

194,417
Revenue Annualization

$ 49,762
1.073

$ 52,038
1.123

$ 2,276
50

Residential 5/8 Inch
Residential 1 Inch
Residential 1.5 Inch
Residential 2 Inch

4.57%
4.669
0.00%
4.69%(1 ,244)

0
(1,693)

57
(277)

(13,893)

(1,302)
0

(1,771)
59

(289)
(14,510)

(58)
0

(78)
3

(12)
(617)

4.63%
4.589
4.39%
4.44%
0.00%
4.34%

Residential Mutt-family 5/8 Inch
Residential Muti-family 1 Inch
Residential Mufi-family 1.5 Inch
Residential Muti-family 2 Inch
Residential Muti-family4 inch
Residential Muti-family 6 Inch (10,652) (11,114) (463)

Rio Water Residential 5/8 Inch
Rio Water Residential 1 Inch
Rio Water Residential 2 Inch

4.55%
4.56%
4.55%

4.62%
4.67%

Line
MQ

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

Commercial 5/8 Inch
Commercial 1 Inch
Commercial 1.5 Inch
Commercial 2 inch
Commercial 3 Inch

2,721
287
212

0
2,096
3,184

0
10,608
2,711

2,844
300
221

0
2,193
3,333

0
11,107
2,839

124
13
10

0
97

149
0

499
128

4.71%
4.70%



Arizona American - Mohave Water Exhibit
Rebuttal Schedule A-1
Page 3
Witness: Bourassa

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Line

NO v Proposed
Rates

Commercial Multi-Unit 5/8 Inch
Commercial Multi-Unit 1 Inch
Commercial Multi-Unit 1.5 Inch
Commercial Multi-Unit2 Inch

Public Authority 58 Inch
Public Authority 1 Inch
Public Authority 1.5 inch
Public Authority 2 Inch
Public Authority 3 Inch
Public Authority 4 Inch
Public Authority e Inch

Present
Rates

3,966
42

0
(2,842)

0
0

45
0

(977)
0

(18)
0
0

132
0

81
132

4,150
44

0
(2,970)

0
0

47
0

(1,023)
0

(19)
0
0

138
0

85
138

Dollar
Increase

185
2
0

(128)
0
0

2
0

(46)
0

(1)
0
0

6
0

4
6

Private Fire 2 Inch
Private Fire 4 Inch
Private Fire 6 Inch
Private Fire 8 Inch
Private Fire 10 Inch
Private Fire Hydrant
Total Revenue Annualization
Revenues from Page 1
Totals

Percent
Increase

4.65%
4.45%

0
4.50%

0
0

4.66%
0

4.71%
0

4.50%
0
0

4.33%
o

4.67%
4.58%
0.00%
4.58%
4.72%
4.47%
4.47%

$
$
$

(95)
45,417

4,348,715
4,394,133

$
$
$

(100)
47,562

4,543,132
4,590,694

$
$
$

(4)
2,144

194,417
196,561

1

2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

SUPPQRTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RQND Qnl

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 23,808,662
7,686,592

$ 33,059,063
10,797,746

$ 33,059,063
10,797,746

Net utility Plant in Service $ 16,122,070 $ 22,261,317 $ 22,261,317

3,462,178 4,807,341 4,807,341

2,825,809
107,711

3,923,722
107,711

3,923,722
107,711

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits

.

Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 6,074,881

Total Rate Base $ 15,801,254 $ 13,422,542 $ 13,422,542

Line
NQ..
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPQRTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES:
Rebuttal A-1



•
Arizona American - Mohave Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
plant in Service $ 23,833,079 (1) (24,417) $ 23,808,662

Less:

Accumulated
Depreciation 7,852,645 (2) (166,054) 7,685,592

Net Utility Plant
in Service $ 15,980,434 $ 16,122,070

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 3,462,178 3,462,178

2,825,809 2,825,809

107,711 107,711

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 6,121,931 (3) (47,050) 6,074,881

Total $ 15,706,667 $ 15,801,254

Line

u h .
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4

•



Arizona American - Mohave Water
Plant Summary

at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2
Witness: Bourassa

Direct
Qriqlnal Cost A911-l§1lJ1§l11

Rebuttal
Qriuinal Cos(

Direet
Accumulated
Depreciation Adiustmsnt

Rebuttal
Accumulated
Depreciation

s 34,004
37,061

$ $ 34,004
37,081

$ $ $

account
ng, Description

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ 711064 s s 71,064 $ $ $

$ 261 ,542
643,073
663,944

$ (52 v494) $
127,873

209,047
770.947
663,944

s $ s
93,175
85,053

93,175
85,053

Source of Supply
a10.00 Land and Land Rights
31 1 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s
802,320

2,370,879 $
(48,111)
27,268 s

754.209
2,398,147 $

291 ,301
469,529 $

(37,111)
(37,111) $

254,190
432,418

$ 2,381
1 ,687

$ $ 2,361
1,887

$ - s
(2,625)

$
(2,625)

1108,531 146,092 1,854,623 955,893 955,693

Pumping
320.00 Land and Land Rights
321 .of Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 1,712,579 $ 148,092 $ 1,858,671 $ 953,068 $ $ 953,068

Water Treatment
330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment

$ $ $ $ $ $

$

15,151
49,196
64,353 $

1,e74
1.674 $

15,157
50,870
65.027 $

7,145
46,935
54.081 $ $

7,145
46,935
54,081

$ $ $ $ $ $9.609
4,582

1 ,599,028
11 ,691 ,493

(108,719)
(30,000)

9,609
4.583

1 ,490,310
11 ,661 ,493

2,040
252,618

3,624,332
(96,020)

2,040
156,598

3,624,332

2,863,818
1 ,825,55ll

2,863,818
1,825,557

1,417,991
801,180

1,417,991
601,180

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Semites
346.00 Meters
348.00 Hydrants
349.00 Dther Transmission & Distribution

Subtotal Transmission and Distribution $
23,400

18,017,489 $

(23,400)
(162,119) $ 1'l,B55.370 $ 5,898,150 $ (96,020) $ 5,802,140

$ $ $ $ $ - s
(32,923)(32,923)

(11 ,gem

3.878

821

s,05o

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .of Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General s

293
65,851

313,106
353,433
542,451

2,aa5
118,742

7,277
71 ,294

110,561
10,836

1.596.716 $ (37,333) $

293
32,929

301 ,141
353,433
548,135

2.865
119,563

7,277
71 ,294

113,611
10,836

1,559,383 s

35,000
12,040

(79,435)
34B,481

1,959
80,038
5.316

51 ,145
15,517
7,748

477_B07 s (32,923) $

2,071
12,040

(79.435)
348,481

1,959
80,036
5,315

51,145
15,511
7,748

444,884

TOTAL WATER PLANT $ 23,833,079 s (24,417) $ 23,808,682 s 7,852,645 $ (166,054) $ 7,686,592

Line

NQ.
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
l a
17
l a
1 g
20
21
22
23
24
25
26
21
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
41
48
49
50
51
52
53
54
55
i s
57
58
59

60
61
62
63

SUPPORTING SCHEDULES!
Rebuttal B-2, page pa, Cb. pa, Cb



Reference
Acc Staff
Acc Staf f
Acc Staf f
Acc Staff
Acc Staf f

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plant Removed by Prev. Decision
Post Test Year Plant

AD.; #
1
2
3
4
s

Arizona American - Mohave Water
Plant Summary
at December 31, 2001

Account
MQ.

Direct
Ord inal Cost

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

2

Blank
Mispost

Adjustment
3

Exhibi\
Rebuttal Schedule B-2
Page 2a
Witness: Bourassa

Blank
Prov. Decision

Adjustment
A

Post T.Y
Ad justment

5

301.00
302.00
303.00

$ 34,004

s7,cxs1

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ 71,064 $ $ $ $ $

$ 261,542
643,873
863,944

(63,719) 11,225
127,B73

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
802,320

2,370,879 $ $
(37,111)

(100,830) $ $ $
(11 ,too)
128,098

s 2,361
1,es1

1 ,708,531 146,092

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 1,712,579 $ $ $ $ $ 146,092

$
Water Treatment

330.00 Land and Land Rights
331 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $

15,157
49,196
64.353 $ $ $ $ $

1,e7/
1,674

$ 9,609
4.583

1,599,028
11 ,s91 ,493

(96,020) (12,699)
(30,000)

340.00
341 . 00
342.00
343.00
344. 00
345.00
345.00
348.00
349.00

2,863,818
t,825,557

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $

23,400
18,017,489 $ $ (96,020) $ $ $

(23,400)
(66,099)

$

(11,960)

3.678

821

3.050

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

293
65,851

313,106
353,433
542,457

2,865
118,742

7,277
71,294

110,561
10,83s

1 ,596,716 $ $ $ $ $ (4,418)

Line
NQ.

1
2
3
4
5
G
7
B
g
1O
11
12
13
14
15
16
17
18
19
t o
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
as
40
41
42
4a
44
45
46
47
48
49
50
51
52
53
54
as
as
57
58
59

so
61
62
63
G4
65
86
G7
68

TOTAL WATER PLANT $ 23,833,079 $ $ (196,850) $ $ $ 205,355



Reference
Acc Staff

Rebuttal B-2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustmerrl
Common Plant Adjustments

ADJ..{£
G

7

B

9

1 0

Arizona American . Mohave Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2b
Witness: Bourassa

Account
Ng

Blank
AFUDC

Adjustment
§

Blank
Acquisition Adj

Adjustment
z

Common Plant
Adjustment

Adjustment
Q

Adjustment
3

Adjustment
.LQ

Total
Adjustments

Rebuttal
Qriainal Cost

$ $ 34,004
37,081

301.00
302.00
303.00

Description
intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ $ $ 71,054

$ (52,494) $
127,873

209,047
770, g47
663,944

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $
(48,111)
27,268 $

754,209
2,398,147

$ $ 2,361
1,887

146,092 1 ,B54,623

Pumping
320.00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $ $ $ 146,092 $ 1 ,858,671

$
$

Water Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ $ $ $ $
1,674
1,674 $

15,157
50,870
6s,027

$ $ 9,609
4,583

1,490,310
11,661,493

(108,719)
(30,000)

2,863,818
1,825,557

340.00
341.00
342. 00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ $ s $ $ $

(23,400)
(182,119) $ 17,855,370

s $
(32,923) (32,923)

(11 ,9e0)

a,e7a

821

3,050

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $ (32,923) $ $ $ (37,333) $

293
32,929

301,147
353,433
546,135

2.855
1 19,563

7,277
71,294

113,611
10,838

1 ,559,383

Line
NQ.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
i s
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
ea
34
35
ah
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
64
G5
66
67
as

TOTAL WATER PLANT $ $ $ (32,923) $ $ $ (24,417) $ 23,808,662



Arizona American . Mohave Water
Plant Summary
at December 31, 2001

Account
Ne.

Direct
Accumulated
Depreciation

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

Z

Blank
Mispost

Adjustment
Q

Exhibit
Rebuttal Schedule B-2
Page pa
\Maness: Bourassa

Blank
Prev. Decision
Adjustment

5

Post T.Y
Adjustment

5

$

nmnnsign
Intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible $ $ $ $ $ $

$
93,175
85,053

Source of Supply
310,00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Sou mo of Supply $
291 ,301
459,529 $ $

(37,111)
(37,111) $ $ $

$
(2,625)

955,693

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 953,068 $ $ $ $ $

s
Water Treatment

330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $

7,145
48,935
54,081 $ $ $ $ $

$
2,040

252,61 B
3,624,332

(96,020)

1,417,991
601,180

Transmission and Distn'butlon
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, 8. ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
348.00 Meters
34B.00 Hydrants
349.00 Other Transmission a. Distribution

Subtotal Transmission and Distribution $ 5,898,160 $ $ (96,020) $ $ $

$
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

35,000
12,040

(79,435)
348,451

1,959
80,036
5,316

51,145
15,517
7,740

477,807 $ $ $ $ $

TOTAL WATER PLANT _s 7,852,645 $ $ (133231) s $ $
:111

Line
Ng.
1
2
3
4
5
6
7
a
9
10
11
12
la
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
45
47
48
49
so
51
52
53
54
55
56
57
58
59

60
G1
62
GO
64
65
65
67
68

ADM!
1
2
3
4
5

Reterenqe
Plant Not Used and Useful Rebuttal Schedule B-2, Page B
Unidentified Plant ACC Staff
Mis-posted Plant ACC Staff
Plant Removed by Prov. Deck ACC Staff
Post Test Year Plant ACC Staff



Reference
Acc StaffRemove AFUDC Adjustment

Acquisition Adjustment
Common Plant Adjustments Rebuttal B-2, Page 4

ADJ #
6
7
8
g

10

•
Arizona American - Mohave Water
Plan! Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page Cb
VV!ness: Bourassa

Account
Na.

Blank
AFUDC

Adjustment
§

Blank Common Plant
Acquisition Adj Adjustment
Adjustment Adjustment

z a
Adjustment

a
Adjustment

19
Total

Adjustments

Rebuttal
Accumulated
Depreciation

$ $

. .

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ $ $ $ $ $ $

$ $
93,175
B5,053

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $ $ $ $ $ $
(37,111)
(37,111) $

254,190
432,418

s $
(2,625)

955,693

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $ $ $ $ 953,068

$ $
Water Treatment

330,00 Land and Land Rights
331 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ $ $ $ $ $

7,145
46,935
54,081

$ $

(96,020)
2,040

156,598
3,624,332•
1,417,991

601,180

Transmission and Distribution
340.00 Land and Land Rights
341.00 Stnudures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
a4e.o0 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ $ $ $ $ $ (96,020) $ 5,802,140

$
(32,923)

- s
(32,923)

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Funilure and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General s s $ (32,923) $ $ $ (32,923) $

2,077
12,040

(79,435)
348,481

1,959
80,036

5,a1e
51,145
15,517
7,74a

444,884

Line
N_Q_

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
52
63
64
65
66
e7
68

TOTAL WATER PLANT $ $ $ (32,923) $ $ . $ (1ss,054) $ 7,686,592

•
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Arizona American - Mohave Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Line
No.

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 37,349,632 (1) (4,290,569) $ 33,059,063

Less :

Accumulated
Depreciation 12,174,906 (2) (1,377,160) 10,797,746

Net Utility Plant
in Service $ 25,174,726 $ 22,261,317

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 5,425,697 (3) (618,356) 4,807,341

4,428,42t (4) (504,699) 3,923,722

107,711 107,711

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 15,212,896 $ 13,422,542

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34
35

36

37

38

39
40

41

42

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) Adjust AlAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant

•



•
Arizona American - Mohave Water
RCND Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2
\Maness: Bourassa

Direct
Trended

Reproduction
Cost New Adjustment

Rebuttal
Trended

Reproduction
Cost new

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ 86.252
48 ,555

$ (32,249) $
(9,494)

34,004
37,061

$ s $

count
ng, Description

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

subdural Intangible $ 112,807 $ (41,743) s 71,064 $ $ $

$ $ $ $ $517,307
793,701
773,969

(308,260) $
108 ,264
(61 ,054)

209,047
901 ,965
712,914

127,266
97,751

(4,438)

(7.045)

122,828
90,705

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
1 ,332,8G6
3,417,842 $

(217,867)
(478,417) $

1 ,115,498
2,939,425 $

479v446
704,463 $

(10B,607)
(120,091) $

370,840
584,372

$ 8,125
s,oez

$ 2,361
4,a80

$ - s
285

(5,764) $
(182)

- s
(7,916) (7,631)

2,335,293 442,987 2,778,280 1 ,290,244 158,475 1 ,448,720

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 2,348,479 $ 437.041 $ 2,7B5,521 $ 1,282,329 $ 158,760 $ 1,441,089

Water Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equlpment

Subtotal Water Treatment

$ $

$

26,079
64,796
90,875 $

(2,605)
(1,630)
(4,236) $

23,474
63,165
86,689 $

7,145
63,088
70,233 $

(3,422)

(3,422) $

7,145
59,667
66,512

• $ $ $ $ s44.998
10,885

2,403,514
20,028,451

(35,388) $
(677)

(614,723)
(2,748,705)

9,609
10,209

1,788,791
17,279,745

4,789
416,187

6,106,665

(295)
(219,782)
(809,496)

4,494
196,405

5,297,169

4,524,277
2,331,861

(540,172)
(138,766)

3,984,105
2,192,896

2,195,253
151 ,329

(252,855)
(41 ,169)

1,942,898
710,181

Transmission and Distribution
340.00 Land and Land Rights
a41 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $
23,400

29,367,185 $

(23,400)
(4,101,831) $ 25,265,355 s 9,474,224 $ (1,323,597) $ 8,150,627

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .of Office Furniture and Equlpment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

s $ $ $ $

$

778
275,515
335,297
400,200
599,915

4,567
140,368
10,901
92,893

133,364
18,845

2,012,444 $

(485) $
(78,224)
(13,515)
(11289)
(1 ,074)

528
(2,416)

541
1,oee

830
2,652

(101,384) $

283
197,291
321,783
3B8,911
598,841

5,095
137,953
11,443
93,959

134,184
21 ,298

1,911 ,060 $

135,668
13,819

(92,762)
382,339

a_0ae
99,379
8,073

61,807
18,963
13,286

643,657 s

(86,004)
(121 )

3.243
(2:715)

350
(3,034)

413
(575)
(369)

(88,a11) $

135,668
(72,185)
(92,883)
385,581

371
99,729
s,o40

62,219
18,388
12,918

554,846

TOTAL WATER PLANT $ 37,349,633 $ (4,290,569) $ 33,059,063 $ 12,174,908 $ (1,377,160) $ 10,797,746

Line

MQ.
1
2
3
4
5
e
7
B
9

10
11
12
13
14
15
1 a
17
18
19
20
21
22
23
24
25
26
21
28
29
30
31
oz
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
58
57
58
59

60
61
GO
63

SUPPORTING SCHEDULES:
Rebuttal B~3, page 2a, 2b, Sa, Cb

•



Anne
1
2
3
4
s

Reference
Plan! Not Used and Useful Blank
Unidentified Plant Rebuttal Sched B-3, Page 8
Mis-posted Plant Blank
Plant Removed by Prev. Decision Blank
Post Test Year Plant ACC Staff

Arizona Amerlcan - Mohave Water
Plant Summary
at December 31, 2001

Line
N ;

Account
Ng.

Direct
Trended

Reproduction
Cost New

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

Z

Blank
Mispost

Adjustment
Q

Exhibit
Rebuttal Schedule B-3
Page pa
Witness: Bourassa

Blank
Prev. Decision

Adjustment
4

Post T.Y
Adjustment

5

$ 66,252
46,555

301 .00
302.00
303.00

Descrlotion
Intangible
Organization
Franchises
Misceiianeous intangibles
subraral Intangible $ 112,807 $ $ $ $ $

$ 517,307
793,701
773,959

(171,297) 1 1,225
127,873

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
1,332,865
3,417,842 $ $

(118,896)
(290,193) $ $ $

(11,000)
128,098

$ s,125
s,os2

2,335,293 146,092

Pumping
320.00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
325.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 2,348,479 s $ $ $ $ 148,092

$
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
382.00 Water Treatment Equipment

Subtotal Water Treatment $

26,079
64,796
90.875 $ $ $ $ $

1,674
1,674

$ 44,998
10,885

2,403,514
20,028,451

(363,9S1 ) (12,699)
(30,000)

4,524,277
2,331,651

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distributi $
23,400

29,367,185 $ $ (363,961) $ $ $
(23,400)
(66,099)

$

(11,960)

3,878

821

3,050

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General s

778
275,515
335,297
400,200
599,915

4,557
140,358
10,901
92,893

133,364
18,545

2,012,444 $ $ $ s s (4,410)

TOTAL WATER PLANT s 37,349,633 $ _ s .(654,154) s $ 205,358

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
as
37
38
39
40
41
42
4s
44
4s
4s
47
48
49
so
51
52
53
54
as
56
57
so
59
so
G1
62
63
64
65
66
e7

$.



Reference
Remove Trended AFUDC Adjustm Blank
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

ADJ!
6
7
8
g
10

Arizona American - Mohave Water
Plant Summary
at December31, 2001

Exhibit
Rebuttal Schedule B-3
Page 2b
Witness: Bourassa

Account
Ng.

Blank
AFUDC

Adjustment
Q

Blank
Acquisition As

Adjustment
z

Common Plant
Adjustment
Adjustment

5

RCN
. Study
Adjustment

8
Adjustment

19
Total

Adjustments

Rebuttal
Trended

Reproduction
Cost New

(32,249)
(9,494)

$ (32,249) $
(9,494)

34,004
37.061

301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ (41,743) $ $ (41,743) $ 71,064

(148,188)
(19,609)
(51 ,054)

$ (308,260) $
108,264
(61 ,054)

209,047
901,965
712,914

Soule of  Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply s $ $ $
(87,472)

(316,323) $ $
(217,367)
(478,417) $

1,115,498
2,939,425

(5,764)
(1B2)

$ (5,764) $
(182)

2.361
4,880

296,B95 442, 987 2,778,280

Pumping e
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumplng $ $ $ $ 290,949 $ $ 437,041 $ 2,785,521

$Water Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment s $ $ $

(2,505)
(3,305)
(5,910) $ $

- s
(2,605)
(1,630)
(4,238) $

23,474
63,165
86,639

(35,385)
(B77)

(23B,0€3)
(2,718,7D5)

$ (35,388) $
(677)

(514,723)
(2,74B,7D5)

9,609
10,209

1,7B8,791
17,279,745

(540,172)
(138,765)

(540,172)
(138,766)

3,9B4v105
2,192,896

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribuliori, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
M500 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Dlstiributl $ $ $ $ (3,671,771) $ $
(23,400)

(4,101,B31) s 25,265,355

s
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
aeo.0o Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
395.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $

(485)
(78,224)

(1,555)
(11,289)

(4,752)
52B

(3,237)
541

1,065
(2,220)
2,852

(98,974) s $ s

(4B5) $
(78,224)
(13,515)
(11 ,2a9>

(1,074)
52B

(2,416)
541

1,066
830

2,652
(101 ,3a4) s

293
197,291
321 ,783
38B,911
598,841

5,095
137,953
11 ,443
93,959

134,194
21 ,298

1,911 ,060

Line
NQ.

1
2
3
4
5
6
7
8
g

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
as
37
38
39
40
41
42
43
44
4s
48
47
48
49
50
51
52
53
54
as
Se
57
58
59

60
61
62
63
64
B5
66
67

TOTAL WATER PLANT $ $ (9§9=z @.744.798> $ $ (4,290,569) $ 33,059,063



Arizona American - Mohave Water
Plant Summary
at December 31, 2001

Account
M .

Dlroct
Accumulated
DQDLEI-2ii!!i9n

Blank
Not Used

Adjustment
1

Unidentified
Adjustment

_2

Blank
Mispost

Adjustment
§

Exhibit
Rebuttal Schedule B-3
Page pa
VWh'less: Bourassa

Blank
Prev, Decision
Adjustment

4

Post T.Y
Adjustment

§

301.00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible s $ $ $ $ $

s
127,266
97,751

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
479,446
704,463 $ $

(118,896)
(118,896) $ $ $

$
(7,916)

1,290,244

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Elecmc Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ 1,2B2,329 s $ $ $ $

$
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $

7,145
63,088
70,233 $ $ $ $ $

$
4,789

416,187
6,106,665

(363,961 )

2,195,253
751,329

Transmission and Distribution
340.00 Land and Land Rights
341 .of Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Dis¢n'buti $ 9,474,224 $ s (aas,sa1l $ $ $

$
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
a91. 10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
395.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

135,668
13,819
(92,762)
382,339

3.088
99.379
e,07s

BI ,807
18,963
13,2ae

843,857 $ s $ $ $

TOTAL WATER PLANT s 12,174,906 s s (4a2,as7) s $ $

Line
NQ.
1
2
3
4
5
e
7
B
9
10
11
12
l a
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
KG
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
e l
BE
SO
et
65
65
e7

ADJ!
1
2
3
4
5

Reference
Plant Not Used and Useful Blank
Unidentified Plant Rebuttal Sched B-3, Page 8
Mis-posted Plant Blank
Planl Removed by Prov. Deci Blank
Post Test Year Plant ACC Staff



Reference
Remove Trended AFUDC Adj Blank
Acquisition Adjustment Blank
Common PIantAdjustmenls Rebuttal B-3, Page 4
Adjust to Rebutlal RCN Study Rebuttal B-4

A.n.uz
6
7
8
g

10

Arizona American - Mohave Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page ab
Witness: Bourassa

Account
Ng.

Blank
AFUDC

Adjustment
Q

Blank Common Plan
Acquisition Adj Adjustment

Adjustment Adjustment
z a

RCN
Study

Adjustment
2

Adjustment
19

Total
Adiusiments

Rebuttal
Accumulated
Depreciation

301 .00
302.00
303.00

$ $

Description
Intangible
Organization
Frandmises
Miscellaneous intangibles
Subtotal Intangible $ $ s s $ $ $

$ $
(4,438)
(7,045)

(4,438)
(7,045)

122,828
90,705

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of supply $ $ $ $
10,289
(1,195) $ $

(108,807)
(120,091) $

370v840
584,372

$
2B5

- s
285

158,475 158,475

(7,631 )

1,448,720

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
328.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $ 158,760 s $ 158,760 $ 1,441,089

330.00
331 .00
332.00

$ $
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ $ $ $

(3,422)
(3,422) $ $

(3,422)
(3,422) $

1,145
59,657
86,812

$ $
(295)

144,179
(809,496)

(295)
(219,782)
(809,496)

4.494
196,405

5,297,189

(252,855)
(41,169)

(252,855)
(41,169)

1,942,398
710,161

Transmission and Distribution
340.00 Land and Land Rights
841.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distn'buti $ $ $ $ (959,636) $ $ (1,323,597) s 8,150,627

$ $
General

389.00 Land and Land Rights
390.00 Structures and Improvements
391 .of Office Furniture and Equipment
391 .10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ s $

(88,004)
(121)

3,243
(2,715)

350
(3,034)

413
(575)
(389)

(88.811) s $ $

(88,004)
(121)

3,243
(2,715)

350
(3,034)

413
(575)
(369)

(8B,811) $

135,668
(72,185)
(92,883)
385,581

371
99,729

s,o40
82,219
1B,388
12,918

ss4,a4e

Line
M .

1
2
3
4
5
G
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
so
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4a
49
5D
51
52
53
54
55
56
s7
58
59

50
61
52
63
64
65
66
67

TOTAL WATER PLANT $ s $ (BB,B11) s (805,493) s $ (1,377,160) $ 10,797,745
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Arizona-American Mohave Water
B-3 Adjustments

Exhibit B-4
Page AL
Witness: Bourassa

Account
no.

Direct
Qrlqinal Cost

B-2

As1lu§1lJD§n1§

Adjusted
Orlqjnal Cost

o.c.
AID

B-2
Adjustments

• 34,004
37,061

s4,004
37,061

301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
subtotal Intangible 11 ,064 71,oe4

(63,719) 182,223
387,473
683,944

245,942
387,473
663,944

87,695
76,625

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

791,220
2,088,679

(37,1 11)
(100,830)

754,209
1 ,9B7,849

280,623
444,942

(37,111)
(37,111)

2.361
1,ea7

2,361
1,e87 (2,645)

1,708,531 1,708,531 911,974

320.00
321.00
323.00
325.00
325.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electrlc Pumping Equipment
Diesel Pumping Equipment
Gas Engine pumping Equipment
Subtotal Pumplng 1,712,579 1,712,579 909,329

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

15,157
49,196
64.353

15457
49498
64353

50,941
50,941

9,609
4,5aa

1,189,528
11,661,493

(95,020)

9.509
4,583

1 ,093,50B
11,661,493

1,999
241,857

3,472,215
(96,020)

2,863,818
1,825,557

2,863,818
1 ,825,557

1,340,557
541 ,500

340.00
341.00
a42.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmlsslon and Dlstrlbutlon
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Sewioes
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dlst 17,554,589 (96,020) 17,458,589 5,598,228 (96,020)

(37,142) (37,142)

Line

NQ.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
21
28
29
30
31
32
33
M
35
36
37
38
39
40
41
42
48
44
4s
46
47
48
49
so
51
52
so
54
55

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools. Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

330
138,436
128,860
316,332
507,232

3,232
80,827
7,623

47,338
88,663
11 ,645

1 ,330,518

330
101,294
128,860
315,332
507,232

s,zs2
80,827
7,623

47,338
88,653
11 ,s45

1 ,z93,37e

66,470
10,492

(98,475)
305,731

2,139
79,073
5,813

47,751
11 ,say
s,410

439,091(37,142) (37,142)

TOTAL WATER PLANT 22,821,782 (233,992) 22,5B7,790 7,442,532 (170,273)

•



Arizona-American Mohave Water
B-3 Adjustments

Account
No.

o.c .
Adjusted

AIQ
RCN

DlII§9_t

B-3
(Excl PW Plant)

Adlustments
Adjusted

RCN

Exhibit B-4
Page AS
Witness: Bourassa
(B-8, page 2b, Adj. #9)

Adjustment
RCN Direct to
RCN Rebuttal

Adjusted
RCN Rebuttal

66,252
46,555

66,252
46,555

(32,249)
(9,494)

34,004
37,061

301.00
302.00
303.00

Descrlptlon
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible 112,807 112,807 (41 ,743) 71 ,064

(171,297) 182,223
518,492
712,914

87,695
7G,625

501 ,707
538,101
773,969

330,410
538,101
773,969

(148,188)
(19,609)
(61 ,054)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

243,512
407,831

1,321,866
3,135,642

(118,89e)
(290,193)

1 ,202,970
2,845,450

(87,472)
(315,323)

1,115,498
2,529,127

(2,645)
8,125
5,062

8,125
s,0e2

(5,784)
(182)

2,381
4,880

911,974 2,335,293 2,335,293 295,895 2,632,188

320.00
321 .00
323.00
325.00
326.00
328.10

Pumplng
Land and Land Rights
Structures and Improvements
Other Power Production
Eiedric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping 909,329 2,348,479 2,348,479 290,949 2,639,429

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

50,941
50,941

26,079
64.796
90,875

26,079
64,796
90,875

(2,505)
(3,305)
(5,910)

23,474
61 ,491
84,965

1 ,999
145,837

3,472,215

44,998
10,885

1 ,994»014
19,998,451

(363,961)

44,998
10,885

1 l630»053
19,998,451

(35,3B8)
(577)

(238,063)
(2,71B,705)

9,609
10,209

1,391,990
17,279,745

1 ,340,557
541 ,600

4,524,277
2,331,551

4,524,277
2,331 ,661

(540,172)
(138,766)

3,984,105
2,192,896

340.00
341 .of
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Dlstrlbutlon
Land and Land Rlghts
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dist 5,502,208 2B,9D4,285 (363,961) 28,540,324 (3,671,771) 24,858,553

(85,748)

Line

NQ.
1
2
3
4
5
s
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
as
as
36
37

38
39
40
41
42
43
44
4,5
46
4 1
48
49
50
51
52
53
54
55

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

29,328
10,492

(98,475)
305,731

2,139
79,073

5.813
47,751
11,687
e,41o

401 ,949

811
374,964
152,959
366,085
569,950

s,1s2
101,126

11,701
56,403

112,735
20,321

1 ,772,273

330
288,716
151,408
354,013
564,995

5,748
97,777
12,312
55,335

110,515
23,325

1 ,662,471(85,748)

(Common Plant, B-2, Page 6)
877 (547)

289,216 (2,500)
152,959 (1 ,553)
366,085 (12,073)
569,950 (4,955)

5,152 596
101,126 (3,349)

11,701 611
56,403 (1 ,OB8)

112,735 (2,220)
20,321 3,004

1 ,68G,524 (24,054)

TOTAL WATER PLANT 7,272,259 36,364,361 (739,902) 35,624,459 (3,768,851) 31,855,608



Arizona-American Mohave Water
B-3 Adjustments

Exhibit B-4
page As
V\htness: Bourassa

Line

Ng. Account
No.

A/D
RCN Direct

Adjusted
AID

BQN8QDHMI
A/D

RCN Rebttual

(B-3, page ab, Adj. #9)
A/D Adjustment

Adjusted RCN Dlrect
to RCN Rebuttal

B-3
(Excl PW Plant)

Adjustments BQIIQ

1 .0000
1 .0000

301 .00
302,00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible

1.0000
1.3381
1.0738

121,785
89,322

121,785
89,322

117,347
82,275

(4,438)
(7,046)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

468,768
679,876

(11 s,e9e)
(118,896)

349,872
560,980

1 .4790 360,161
559,785

10,289
(1,195)

(7,936) (7,936)
1 .0000
2.8926 (7,651) 285

1 ,246,525 1 ,246,525 1 .5406 1 ,4D5,001 158,475

320,00
321 .00
323.00
325.00
326.00
328.10

Pumplng
Land and Land Rights
Structures and Improvements
Other Power Production
Electnc Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping 1 ,238,590 1,238,590 1,397,350 158,760

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

67,094
e7,094

67,094
67,094

1.5487
1.2499 63,672

63,672
(3,422)
(3,422)

4,148
405,427

5,954,548
(363,961)

4.748
41 ,486

5,954,54B

1.0000
2.2275
1 .2730
1 .4818

4,452
185,644

5,145,052

(295)
144,179

(809,496)

2,117,820
691,749

2,117,820
691,749

1.3912
1.2012

1 ,864,9G5
G50,581

(252,855)
(41 , 1 es)

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmlsslon and Dlstrlbutlon
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, s. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans & Dist 9,174,292 (363,961) 8,810,331 7,850,695 (959,636)

(Common Plant, B-2, page 7)

(85,748)

1
2
3
4
5
6
7
8
9
1 o
11
12
13
14
15
1 e
17
18
19
20
21
22
23
24
2s
28
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
4s
44
45
46
41
48
49
50
51
52
as
54
55

389.00
390.00
391 .of
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

180,038
12,454

(113,963)
343,533

3,410
98,932
s,92a

56,895
14,860
14,675

619,757

94,290
12,454

(113,963)
343,533

3,410
98,932
8,923

56,895
14,860
14,675

534,009

1.0000
2.8305
1.1750
1.1191
1.1139
1.7786
1.2097
1.6151
1.1689
1.2465
2.0029

(85,748)

83,013
12,328

(110,205)
340,547

:s,804
95,656
9,388

55,818
14,568
16,845

521 ,761

(11,277)
(126)

3,7sa
(2,986)

394
(3,277)

4G6
(1 ,O77)

(293)
2,169

(12,248)

TOTAL WATER PLANT 11,779,608 (568,605) 11,211,003 10,393,263 (817,741)

a
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Arizona American - Mohave Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
V\Atness: Bourassa

Direct
Test Year
Adjusted
Results Label Adil-lS-101881

Rebuttal
Test Year
Adjusted
Results

Proposed
Rate

Increase

Adjusted
with Rate
111918358

$ 4,285,427 s 4,285,427 196,561 $ 4,481,988
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
108,705

4,394,132 $ $
108,705

4,394,132 $ 196.561 $
108,705

4,590,693

Operating Expenses
s 1/B (125,350) $ $

7 (38,784)

844,087
5,04o

294,603
8,150

301,313
249,611

5,177
521,040 10 (17,415)

718,737
5,040

294,608
8.150

301,313
212,827

5,177
503,826

718,737
s,040

294,603
8,150

301,313
212,827

5,177
503,826

18,3415 1B,305 18,305

27,385 8 (3,281) 24,105 24,105

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
lnsuranoe - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income T8X

29,013
83,388

692,199
47,563

271,789
199,299

9
3
2
4

244
(14,006)

(1,019)
(7,146)

112,B98

29,013
83,630

678,194
46,544

284,843
312v197

29,013
83,630

678,194
46,544

264,B43
388,068

3,597,951
796,171

$
$

s
$

$
$

$
$

(91,858) $
91,858 $

3,505,103
888,029 198,551

3,581,973
1 v008,720

(479, 1 as) 5 B7,735 (391,401) (391,401)

$
$

(479, 1 Se)

317,035
$
$

87,735
179,593

$
$

(391,401) $
496,628 s

$
$

(391,401)
617,318

Total Operating Expenses
Profit (Loss) Before Interest & Taxes
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit  (Loss) 198,561

Line
NQ.

1
2
3
4
5
5
7
8
9

10
11
12
13
14
15
16
17
1 a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38
39
40
41

Sl IPPORTING SCHFDI HFS'
Reburial C-2

RFCAP SCHFDI II FS'
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Waterl
Sewer
Label Description

Mohave
Water

Revenues
Revenues None

Other Revenues None

$
Operating Expenses

Salaries and Wages 1

6
$ 3,149Adjust to Actual 2002 Wages

Adjust to Actual 2002 Additional
(Corporate) (128,499)

Purchased Water 11 Adjust to annualized 2001 qty

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
0fHce Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (36,784)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service

Company Charges (17,415)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (3,281)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) 244

Depreciation Expense
Taxes Other Than Income

3
2

Depreciation Expense
Adjust to 2002 PR Tax based on
Actual Wages

(14,006)

(1,019)

4 Property Taxes (7,146)
112,898

None

Property Taxes
leone Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

(91 ,858)
91 ,858



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-
Page 2
Witness: Bourassa

Protected Salaries & Wages and Related Expenses

Actual 2002 Wages and Salaries
0 Salaries & Wages

Amount
$ 576,845

Direct Filing Proposed Wages and Salaries
0 Salaries & Wages 573,696

Increase (Decrease) $ 3,149

Line

MY
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenues and/or Expenses $ 3,149

•



•
Arizona American - Mohave Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule c-
Page 3
Witness: Bourassa

Protected Salaries & Wages and Related Expenses

PR Taxes Based on Actual 2002 Wages and Salaries
## Taxes Other Than Income

Amount
46,544

Direct Filing Proposed PR Taxes
## Taxes Other Than income 47,563

$ (1,019)

(1,019)

Line
M L

1
2
3
4
5
6
7
8
g
10
11

12
13
14
15

Increase (Decrease)

Adjustment to Revenues and/or Expenses $

•

•



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Rebuttal Schedule C-2
Page 4
Vastness: Bourassa

Depreciation Expense

count Rebuttak
Qriuinal Cost 8389

Denreclation
Expense

$ 34.004
37,061

0.00% $
0.00%
0.00%

$

_q_Descrintion
Intangible

1. Organization
2. Franchises
3. Miscellaneous Intangibles

Subtotal Intangible $ 71,054

$ 209,047
770,947
663,944

21,818
18,864

0.00% $
2.83%
2.54%
0.00%
2.70%

Source of Supply
0. Land and Land Rights
1. structures and Improvements
2. Collecting and Impounding Res.
3. Lakes, Rivers, Other Intakes
4. Wells and Springs

Subtotal Source of Supply $
754,209

2,398,147 $
20,354
59,046

$ 2.361
1,ea7 40

1 ,854,G23 94,957

0.00% $
2. 39%
0.00%
5. 12%
o. 00%
0.00%

Pumping
0. Land and Land Rights
1. Structures and Improvements
3. Other Power Production
5. Electric Pumping Equipment
6. Diesel Pumping Equipment
8. Gas Engine Pumping Equipment

Subtotal Pumping $ 1,858,671 $ 94,997

Water Treatment
0. Land and Land Rights
1. Structures and Improvements
2. Water Treatment! Equipment

Subtotal Water Treatment

$

$

15,157
50,870
66,027

0.00% $
2.50%

12.00%
$

379
e,1o4
s,48s

$ 9,609
4,583

1,490,310
11,681,493

ea
26,975

304,365

2,883,818
1,825,557

154,933
119,209

Transmission and Distribution
0. Land and Land Rights
1. Structures and lmprovemenls
2. Distribution, Reservoirs, & ST
a. Transmission and Distribution
4. Fire Mains
5. Services
6. Meters
B. Hydrants
9. Other Transmission & Distribution

Subtotal Transmission and Distribut $

o.coss s
1 .81 as
1 .81 as
2.s1 *
0.aaas
5.41 *
5.53%
0.00%
0.00%

17,855,370 s 605,564

General
9. Land and Land Rights
0. Structures and Improvements
1. Office Furniture and Equipment
1. Computer Equipment
2. Transportation Equipment
s. Stores Equipment
4. Tools, Shop and Garage
5. Laboratory Equipment
e. Power Operated Equipment
1. Communication Equipment
a. Miscellaneous Equipment

Subtotal General

$ 0.00% $
203%
4.10%
4.10%

25.00%
3.93%
7.55%
3.06%
9.23%
4.10%
6.19%

$

293
32,929

301,147
353,433
546,135

2.885
119,583

7,277
71 ,294

113,611
10,836

1,559,383 $

668
12,343
14,485

136,534
113

9,029
223

6,581
4,es2

671
185,308

TOTALS $ 23,808,662 3.996% s 951 ,398

Amortization of Deferred Regulatory Asset $ 234,640 3.9960% 9,376

$ 2.825.809 10.0000%Less: Amortization of Contributions
Rebuttal Depreciation Expense $

(282,581 )
G78,194

Direct Filing Depreciation Expense G92,199

Increase (decrease) in Depreciation Expense (14,006)

Line
MQ*
1
2
3
4
5
e
7
8
9
1 o
11
12
13
14
15
16
17
18
19
to
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63

64
G5
BE
67
68
69
70
11
72
73

74
75

76
Adjustment to Revenues and/or Expenses $ (14,m3



Arizona American - Mohave Water Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 4

$

$

4,394,132
4,394,132
4,590,693
4,459,652

8,919,305

546,135

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31 /01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 546,135

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 8,373,170
25%

2,093,292
12.337393%

Property Tax
Tax on Parcels

258,258
6,s85

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

264,643
271 ,789

(7,146)

Line

NO
1 Adjust Property Taxes to Reflect Proposed Revenues:
2
3
4
5
6

7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (7,146)



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Sehedule D-1
Rebuttal Synchronized interest Expense
Direct Filing Interest Expense
Increase in Interest Expense $

$13,422,542
2.92%

391,401
479,136
(87,735)

Line
no.
1
2
3
4
5
6
7

8
g
10
11

Adjustment to Revenues and/or Expense $ (87,735)



Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Actual 2002 Additional Wages Expense (Corporate)

Direct Filing Proposed Additonal Wages Expense (Corporate

$ 141,892

270,391

Increase (Decrease) in Addtional Expenses $ (128,499)

Line
m*

1 Projected Additional Expenses
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (128,499)



•
Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C-2
Page 8
Witness: Bourassa

Projected Additional Expenses

Actual 2002 Additional Office Expense (Corporate)

Direct Filing Proposed Additonal Office Expense (Corporate

$ 110,555

147,339

Increase (Decrease) in Addtional Expenses $ (36,784)

Line
NO.

1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (36,784)

•



Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Insurance Expense (Corporate)

Direct Filing Proposed Additonal Insurance Expense (Corpo

$ 23,005

26,286

Increase (Decrease) in Addtional Expenses $ (3,281)

Line
M
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (3,281)



Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
VWtness: Bourassa

Actual 2002 Additional Misc. Expense (Corporate) $ 1 ,see

Direct Filing Proposed Additonal Misc. Expense (Corporate) 1,418

Increase (Decrease) in Addtional Expenses $ 244

Line

M
1 Prqiected Additional Expenses
2
3
4
5
6
7
8
g

10
11
12
13
14
15

Adjustment to Revenue and/or Expense $ 244



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Service Company Charges

$ 4,981,460
0.1011

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 503,626

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 5,153,711
0.1011

521 ,040

Line

MQ,
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (17,415)



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End Qf Test Year End Qf Protected Year

Item Qf Capital
Long-Term Debt

Percent
of

Total
60.00%

(e)
Cost
Rate
4.86%

W eighted
Cost

2.92%

Percent
of

IQbal
60.00%

Weighted
Cost
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00%

(e)
Cost
8 3 8

4.86%

7.52%

Line

M L
1
2
3
4
5

6
7
8
g
10
11
12
13
14
15
16

SUPPORTING SCHEDULES: RECAP SCHEDULES:



o

HAVASU
WATER

J

\

•



Arizona American - Havasu Water Company
Test Year Ended December 31, 2001

Computation of increase in Gross Revenue
Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 1,216,964

Adjusted Operating Income 12,310

Current Rate of Return 1.01%

Required Operating Income $ 91,457

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 79,157

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 128,917

Customer
Classification
5/8 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
4 Inch Residential
6 Inch Residential
5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial

Present
Rates

$ 249,903 $
3,296

0
1,580

0
3,730

0
15,714
7,007
3,958

30,088
3,820

0

Proposed Dollar
Rates Increase

324,855 $ 74,952
4,294 998

0 0
2,055 476

0 0
4,855 1,126

0 0
20,432 4,718
9,1 12 2,105
5,145 1,187

39,132 9,044
4,967 1,145

0 0
7,20s
7,741

10,065
9,406

11,990
13,438
12,850
16,174
18,998
10,532

9,361
10,058
13,078
12,222
15,583
16,696
16,693
21,032
24,679
10,532

2,158
2,316
3.014
2,817
3.593
3,251
3,843
4,858
5.681

1

2

3

4

5

6

7

8

9

10

11

12

13

14

i s

16

17

18

1 g

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

6 inch Commercial
Multi-Family 44 1"
Multi-Family 56 2"
Multi-Family 64 4"
Multi-Family 65 2"
Multi-Family 67 4"
Multi-Family 89 1"
Multi-Family 102 2"
Multi-Family 129 4"
Multi-Family 153 4"
Miscellaneous Revenues
Difference between
and General Ledger

Subtotal Revenues

Bill Count Revenues
Revenues

Percent
Increase
29.99%
30.28%

0
30.11 %

0
30.19%

0
30.03%
30.03%
30.00%
30.06%
30.01 %

0
29.95%
29.92%
29.94%
29.94%
29.97%
24.24%
29.91%
30.03%
29.90%

0.00%
0.00%

30.00%
29.1 1%$

e,311
443,802 $

8,204
572,985 $

1,893
129,182



Arizona American - Havasu Water Company
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Schedule A-1
Page 2
Witness: Bourassa

Line

MQ..
Revenue Annualization

0
0

5/8 Inch Residential
1 Inch Residential
2 Inch Residential
4 Inch Residential
5/8 Inch Commercial
1 inch Commercial

Dollar
Change

Percent
Change

2 Inch Commercial
3 Inch Commercial
Total Revenue Annualizations
Total Revenues

$
$

Proposed
Revenues

15,244
(4,294)
(1 ,858)
(5,808)
1,018
(702)

$ (991)
$ (6,367)

(3,760)
569,225

$
$

3,519
(998)
(430)

(1 ,345)
235

(161)
(228)

(1 ,473)
(881)

30.01%
30.28%
30.15%
30.12%
30.06%
29.80%
29.82%
30.11%
30.62%
29.10%

Present
Revenues

11 ,725
(3,296)
(1 ,428)
(4,454)

783
(541)
(764)

(4,894)
(2,878)

440,924 128,301

1
2
3
4
5
6
7
8
9
10
11
12
13

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
SB
37
38
39
40
41
42
43
44
45
46
47
48
49

SUPPORTING SCHEDULES:
Rebuttal B-1
Rebuttal C-1
Rebuttal D-1
Rebuttal H-1



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Rebuttal Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Qnly)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 2,067,330
481,120

$ 2,900,341
690,855

$ 2,900,341
690,855

Net Utility plant in Service $ 1,586,210 $ 2,209,486 $ 2,209,486

418,704 587,417 587,417

280,867
11,066

394,040
11,066

394,040
11 ,066

Less:
Advances in Aid of

Construction
Contributions in Aid of

Construction - Net of amortization
Customer Meter Deposits
Deferred income Taxes & Credits
Investment tax Credits

E l i s ;
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 519,281

Total Rate Base $ 1 ,394,854 $ 1,216,964 $ 1,216,964

Line

M .
1
2
3
4
5
5
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

REQAP SCHEDULES:
Rebuttal A-1



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-2
Page 1
Witness: Bourassa

Direct
Adjusted

at end
of

Test Year Label Amount

Rebuttal
Adjusted

at end
of

Test Year
Gross Utility

Plant in Service $ 2,165,408 (1) (98,078) $ 2,067,330

Less :

Accumulated
Depreciation 555,531 (2) (74,410) 481,120

Net Utility Plant
in Service $ 1 ,609,877 $ 1,585,210

Less:
Advances in Aid of
Construction (Ratemaking Pur 418,704 418,704

280,867 280,867

11,066 11,066

Contributions in Aid of
Construction - Net (Ratemakin
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 523,302 (3) (4,022) 519,281

Total $ 1 ,422,543 $ 1 ,394,B54

Line

NO
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

(1) See Rebuttal B-2, Page 2
(2) See Rebuttal B-2, Page 3
(3) See Rebuttal B-2, Page 4



•
Arlzona American - Havasu Water

Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2
Witness: Bourassa

Direct
Qriqinal Cost Adjustment

Rebuttal
Original Cost

Direct
Accumulated
D§nl39i§!iQrl Adjustment

Rebuttal
Accumulated
Depreeiation

s 10,144 $ $ 10.144 $ $ $

D§§§EiEli.9I1
Intangible

301.00 Organization
302,00 Franchises
303.00 Mlsoellaneous intangibles

Subtotal Intangible $ 10,144 $ $ 10,144 $ $ $

$ $ (4,473) $
9.886

$ $ - s
(401)

12,245
53,877

148,253

7,772
63,763

148,253
9.138

21,141
8,737

21,141

Source of Supply
810.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
107,011
321,391 $

(70,928)
(65,515) $

36,089
255.876 $

76.963
101,242 $

(70,928)
(71,329) $

e,oas
35,914

$ $ $ $ $ $

22,738
254,974 (244)

22,738
254,730

11,300
49,812 (244)

11 ,300
49,568

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
328.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 217,112 $ (244) $ 277.468 $ 61.112 $ (244) $ 60,868

$ $ $ $ $ $
Water Treatment

330.00 Land and Land Rights
331 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
25,315
25,315 $ $

25,315
25,315 $

28,182
26,162 $ $

26,162
26,162

• $ s $ $ $ $

270,085
752,886

(44,214)
21,141

225,B71
774,028

57,615
179.395

57,615
179,395

182,275
176,388

182,275
176,386

30,375
45,487

30,375
4s,4a1

Transmlsslon and Dlstrlbution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
849.00 Other Transmission & Distribution

Subtotal Transmission and Dis. $ 1,381,633 $ (23,072) $ 1,358,560 $ 312,B72 $ $ 312,872

$ $ $ $ $ - $
(2,837)(2,837)

(9,348)

2,940

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .lo Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $

25
10,571
31 ,793
33,449
4s,2a4

241
10,104

G27
6.144

10,011
934

149,213 $ (9,248) $

25
7,140

22,444
33,449
45,234

241
10,104

627
e,144

13,017
934

139,967 $

5,078
910

(7,175)
85,178

163
6,756

441
4,547
1,5as

655
48,142 $ (2,B37) $

2,241
910

(7,175)
35,178

163
e,7ss

447
4,547
1,5a3

G55
45,305

TOTAL WATER PLANT $ 2,185,408 $ (98,078) $ 2.067.330 $ 555.531 $ (74,410) $ 481,120

Line Account

M N_Q_
1
2
3
4
5
G
7
8
9
1 o
11
12
13
14
15
1 e
17
18
19
20
21
22
23
24
25
25
27
28
29
so
31
32
33
34
35
36
37
38
39
40
41
42
43
44
i s
46
47
48
49
50
51
52
53
54
55
Se
57
58
59

60
61
62
63
84

SUPPQRTING SCHEDULES:
Rebuttal B-2, page 2a, 2b, Sa, Cb

•



Plant Not Used and Useful
Unidentified Plant
Mis-posted Play
Plant Removed by Prov. Decision
Post Test Year Plant

An.; #
1
2
3
4
5

Reference
Acc Staf f
Acc Staff
Acc Staf f
Acc Staf f
Acc Staf f

Arizona American - Havasu Water
Plant Summary
at December 31, 2001

Direct
onuinal Cos !

Not Used
Ad justment

1

Blank
Unidentified
Adjustment

2

Blank
Mispost

Adjustment
§

Exhibit
Rebuttal Schedule B-2
Page 2a
Witness: Bourassa

Blank
Prov. Decision

Adjustment
4

Post T.Y
Ad justment

5

$ 10,144

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 10,144 $ $ $ s $

$ 12,245
53,877

148,253

(5,748)
(401 )

1 ,272
10,287

Source of Supply
810.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Odder Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
107,017
321,391 s

(70,928)
(77,075) $ $ $ $ 11,560

s

22,738
254,974 (244)

320.00
321.00
323.00
325.00
326,00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ 277,712 $ (244) $ $ $ $

330.00
331.00
332.00

s
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

25,315
25,315 $ $ $ $ $

$

270,085
752,886

(44,214)
21,141

182,275
176,386

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Lan<1 and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission 8- Distribution
Subtotal Transmission and Dlstr ibut i $ 1,381,533 $ $ $ $ $ (23,072)

$

(9,348)

2,940

389.00
390.00
391.00
391 .10
392.00
393.00
394.00
3g5.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s

25
10,577
31,793
as,449
45,234

247
10,104

627
6,144

10,077
934

149,213 $ $ $ $ $ (8,409)

Line Account
N g M .
1
2 301.00
3 302.00
4 303.00
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
as
37
ea
39
40
41
42
pa
44
45
4s
47
48
49
50
51
52
53
54
55
56
57
5B
59

60
61
62
63
64
65
66
67

TOTAL WATER PLANT $ 2, 165, 408 $ (77,319) $ $ $ $ (17,922)



Reference
Acc Staff

Rebuttal B»2, Page 4

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

6918
6
7
s
g
10

Arizona American - Havasu Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page 2b
VWtness: Bourassa

Line Account
u_9_ M .

Blank
AFUDC

Adjustment
Q

Acquisition Adi
Adjustment

1

Common Plant
Adjustment
Adjustment

Q
Adjustment

9
Adjustment

ILQ
Tota l

AS!i!J§1DJ§l1!§

Rebuttal
Qriqinal Cost

s $ 10,144301.00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ $ $ $ $ $ s 10,144

$ (4,473) $
9.886

7,772
63,763

148,253

Source of Supply
310.00 Land and Land Rights
311.00 Struelures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314,00 Wells and Springs

Subtotal Source of Supply $ s $ $ $ $
(70,928)
(G5,515) $

36.089
255,876

$ $

(244)

22,738
254,730

320.00
321 .00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $ $ s (244) s 277,46B

$
330.00
331.00
332.00

$
Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $ s $ $ $ $ $

25,315
25,315

$ $

(44,214)
21,141

225,871
774,028

182,275
176,388

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Dlstrlbuti S $ $ $ $ $ (23,072) s 1,358,560

s $
(2,837) (2,837)

(9,348)

2,940

389.00
390.00
391 .of
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Ganerd
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $ $ s (2,537) $ s $ (9,246) $

25
7,740

22,444
33,449
45,234

247
10,104

627
6,144

13,017
934

139,967

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
pa
29
so
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
so
51
so
53
54
55
56
57
so
59

60
61
62
63
64
65
66
67

TOTAL WATER PLANT $ s $ (2,B37) s
. s $ (98,078) $ 2,067,330



Reference
Rebuttal Schedule B-2, Page 8
Acc Staf f
Acc Staf f

Deci Acc Staf f
Acc Staf f

ADL#
1
2
3
4
5

Plant Not Used and Useful
Unidentified play
Mis-posted Plant
Plant Removed by Prov.
Post Test Year Plant

Arizona American Havasu W ater
Plant Summary
at December 31, 2001

Account
Direct

Aeeumulated
Depreciat ion

Not Used
Ad justment

1

Blank
Unidentified
Adjustment

2

Blank
Milepost

Adjustment
§

Exhibit
Rebuttal Schedule B-2
Page pa
Witness: Bourassa

Blank
Prev. Decision
Adjustment

4

Post T.Y
Ad justment

5

301 .00
302.00
303.00

$

Description
Intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible s $ $ $ $ $

$
9.13a

21,141
(401)

Source of Supply
310.00 Land and Land Rights
311 .of Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
76,963

107,242 $
(70,928)
(71,329) $ $ $ $

$

11,300
49,812 (244)

320.00
321.00
323.00
325.00
326.00
328.10

Pumplng
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ 61,112 $ (244) $ $ $ $

$
Water Treatment

330.00 Land and Land Rights
331,00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
26,162
26,162 $ $ $ $ $

$

57,815
179,395

30,375
45,487

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribute $ 312,872 $ $ $ $ $

389.00
390.00
391.00
391.10
392.00
393.00
394,00
395.00
396.00
397.00
398.00

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipmerrl
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

s,o78
910

(7,175)
35,178

163
e,1se

447
4,547
1,sss

655
48,142 $ $ $ $ $

Line
Ng.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
so
59

60
61
62
63
64
65
66
67

TOTAL WATER PLANT $ 555,531 $ (71,573) $ $ $ $



•
Arizona American - Havasu Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-2
Page ab
Witness: Bourassa

Account
Ng.

Blank
AFUDC

Adjustment
Q

Acquisition Adj
Adjustment

z

Common Plant
Adjustment
Adjustment

B
Adjustment

3
Adjustment

.LQ
Total

A!!IH§1lJEI§lJ1§

Rebuttal
Aecumulated
nennemsamn

301 .of
302.00
303.00

$ $

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ s $ $ $

s - s
(401) 8,737

21,141

Source of Supply
310.00 Land and Land Rights
311 .00 Stmdures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source off Supply $ $ $ $ $ $
(70,928)
(71,329) $

e,os5
35,914

$ $

(244)
11,300
49,se8

320.00
321 .00
323.00
325.00
325.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ $ $ $ $ $ (244) $ 60,868

$ $
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ $ $ s $ $ s
26,162
26,162

$ $

57,615
179,395

30,375
45,487

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
348.00 Transmission and Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribute $ $ s $ $ $ s 312,872

$
(2,837)

. s
(2,B37)

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391.00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
398.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General $ $ $ (2,837) $ $ $ (2,837) s

2,241
910

(7,175)
35,178

163
s_75a

447
4,547
1,583

655
45,305

TOTAL WATER PLANT $ s $ (2,837) $ $ s (74,410) s 481,120

Remove AFUDC Adjustment
Acquisition Adjustment
Common Plant Adjustments

Reference
Acc Staff

Line
N.;
1
2
3
4
5
S
7
a
g
10
11
12
13
14
15
16
17
18
19
20
21
22
2s
24
25
26
27
28
29
30
31
32
33
34
35
35
37
ab
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
so
59

G0
G1
62
63
64
G5
66
67

ADJ#
6
7
8
g
10

Rebuttal B-2, Page 4
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Arizona American - Havasu Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rebuttal Schedule B-3
Page 1
Witness: Bourassa

Direct
Adjusted
at end

of
Test Year Label Amount

Rebuttal
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 3,347,492 (1) (447,150) $ 2,900,341

Less :

Accumulated
Depreciation 885,921 (2) (195,065) 690,855

Net Utility Plant
in Service $ 2,461,571 $ 2,209,486

Less'
Advances in Aid of
Construction (Ratemaking Purposes Only) 847,272 (3) (59,855) 587,417

434,191 (4) (40,151) 394,040

11,066 11,066

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 1 ,369,042 $ 1,216,984

Line

M .
1

2

3
4

5
6

7
8

g
10

1 1

12

to
14
15

16

17

18

19

20

21

22

23
24

25

26

21

28
29

30

31

32
33

34

35
36

37

38

39
40

41
42

(1) See B-3, Page 2
(2) See B-3, Page 3
(3) Adjust AIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant
(4) Adjust CIAC to trended amounts based on ratio of rebuttal RCN plant to rebuttal O.C. plant



Arizona American - Havasu Water
RCND Plant Summary
at December 31 , 2G01

Exhibit
Rebuttal Sehedule B-8
Page 2
\Maness: Bourassa

Direct
Trended

Reproduction
Cost New Adjustment

Rebuttal
Trended

Reproduction
Cost New

Direct
Accumulated
Depreciation Adjustment

Rebuttal
Accumulated
Depreciation

$ 13,801 $ (3,657) $ 10,144 $ $ $

$ 13,801 $ (3,557) $ 10,144 $ $ $

$ 16,236
132,085
175,205

$ $ $ $(8,464) $
2.705

(12,779)

1,112
134,790
162,426

35,992
24,e42

(3,610)
(1 ,660)

32,382
22,982

Source of Supply
310.00 Land and Land Rights
311 .00 Structures and Improvements
312.00 Collecting and impounding Res.
313.00 Lakes. Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
172,365
495,891 $

(123,777)
(142,316) $

48,587
353,575 $

123,129
153,763 $

(115,474)
(120,744) $

7,655
63,019

$ $ $ $ $ $

31 ,299
326,665

1,962
24,653

33,281
351 ,318

15,336
62,488

925
4,082

16,261
68,570

Pumplng
320.00 Land and Land Rights
321 .of Structures and Improvements
823.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 357.964 $ 26.815 $ 384,579 $ 77,824 $ 5,007 $ 82,831

Water Treatment
330.00 Land and Land Rights
331 .00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment

$ $ $ $ $ $

$
32,586
32,586 $

(1,105)
(1,105) $

31,481
31,481 $

33,239
33.239 $

(1,075)
(1,075) $

32,164
s2,1e4

$ $ $ $ $ $

302,651
1,140,960

107,631
305,734

(21,631)
(3B,617)

86,000
267,117

405,373
1,281 ,349

10,288
298,040
267,159

(102,722)
(140,389)
(10,288)
(40,247)
(18,275)

257,792
248,883

47,995
67,299

(6,126)
(4,392)

41 ,869
62,907

Transmission and Distribution
340.00 Land and Land Rights
341 .00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission and Distribution
M4100 Fire Mains
345.00 Services
348.00 Meters
348.00 Hydrants
349.00 Other Transmission s. Distribution

Subtotal Transmission and Dis. $ 2,262,209 $ (311,922) $ 1,950,287 $ 528.659 $ (70,765) $ 457,894

General
389.00 Land and Land Rights
390.00 Structures and Improvements
391 .00 Office Furniture and Equipment
391 .10 Computer Equlpment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
398.00 Miscellaneous Equipment

Subtotal General

$ $ $ $

$

67
28,647
33,705
37,479
50,188

394
11 ,988

940
8,ooe

12,04a
1 ,aoki

185,042 $

(42) $
(6,742)
(9,482)

(973)
(410)

46
(279)

47
92

2,748
229

(14,768) $

25
21 ,905
24,223
as,5oe
49,777

439
11 ,hes

986
8,098

14,791
1 ,see

170,276 $

13,754
1 ,ass

(8,324)
38,096

260
8,423

685
5,466
1 ,sea
1 ,1 oz

G2.436 s

- s
(7,412)

(10)
219

(234)
30

(261)
36

(50)
(32)
166

(7,488) $

6.342
1,o5s

(8,044)
37,862

291
8,162

721
5,416
1,a48
1 ,Isa

54,948

TOTAL WATER PLANT $ 3,347,492 $ (447,150) $ 21900,342 $ 885,921 $ (195,065) $ 690,855

Line Account
Ng. Ng. Description
1 Intangible
2 301.00 Organization
3 302.00 Franchises
4 303.00 Miscellaneous lntangibles
5 Subtotal Intangible
a
1
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
5G
57
58
59

60
61
62
63

SUPPORTING SCHEDULES:
Rebuttal B-3, page 2a, 2b, So, Cb



ADL#
1
2
3
4
5

Plant Not Used and Useful
Unidentified Plant
Mis-posted Plant
Plan! Removed by Prov. Decision
Post Test Year Plan!

Reference
Rebuttal Sched B~3, Page 8
Blank
Blank
Blank
Acc Staff

Arizona American - Havasu Water
Plant Summary
at December 31, 2001

Direct
Trended

Reproduction
Cost New

Not Used
Adjustment

1

Blank
Unidentified
Adjustment

Z

Blank
Mispost

Adjustment

Exhibit
Rebuttal Schedule B-3
Page pa
Vvhtness: Bourassa

Blank
Prev. Decision

Adjustment
4

Post T.Y
Adjustment

5

$ 13,801

. .

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous Intangibles

Subtotal Intangible $ 13,801 $ $ s $ $

$ 16.236
132,085
175,205

(7,867)
(2,133)

1,272
10,287

Source of Supply
310.00 Land and Land Rights
311.00 Slrudures and Improvements
31200 Collecting and impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Spnln~s

Subtotal Source of Supply $
172,365
495,891 $

(118,727)
(128,726) $ $ $ $ 11,560

s

31 .299
326,665 (583)

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ 357,964 $ (583) s s $ $

$
Water Treatment

330.00 Land and Land Rights
331 .of Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
32,586
32,586 $ s $ $ s

$

405,373
1,281,349

10,288
298,040
267,159

(44,214)
21,141

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmlsslon and Dlstributlon
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, gt ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Dlstrlbutio $ 2,262,209 $ s $ $ $ (23,072)

$

(9,348)

2,940

389.00
390.00
391.00
391,10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General $

e7
2s,e47
33,705
37,479
50,186

394
11,968

940
a,00e

12,043
1,eo1

185.042 $ $ $ $ $ (6,409)

Line Account
M . Ng .

1
2
3
4
s
6
7
8
9

10
11
12
13
14
15
16
17
1 a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
so
51
52
53
54
55
56
57
58
59

60
B1
62
GO
54
65
68
e7

TOTAL WATER Pl.ANT $ 3,347,492 $ (129,309) $ $ $ $ (17,922)



Reference
Remove Trended AFUDC Adjustm Blank
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page4
Adjust to Rebuttal RCN Study Rebuttal B-4

ADJ#
6
7
8
g
10

•
Arizona Ameriean - Havasu Water
Plant Summary
at December 81, 2OD1

Exhibit
Rebuttal Schedule B-3
Page 2b
Witness: Bourassa

Blank
AFUDC

Adjustment
§

Acquisition Adj
Adjustment

1

Common Plant
Adjustment
Adjustment

8

RCN
Study

Adjustment
a

Adjustment
LT

Total
Adiustqlentg

Rebuttal
Trended

Reproduction
Cost New

(3,657) $ (3,557) $ 10,144

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible s $ $ $ (3,657) s $ (3,657) $ 10,144

(1 ,870)
(5,449)

(12,779)

$ (8,464) $
2,705

(12,779)

7,772
134,790
162,426

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply $ $ $ $

(5,051)
(25,149) s s

(123,777)
(142,316) $

48,587
353,575

$ $

1 ,see
25,236

1.962
24,653

33,251
351,318

Pumping
320,00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
328.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ $ $ $ 27,198 $ $ 26,615 $ 3B4,579

$
$

Water Treatment
330.00 Land and Land Rights
331.00 Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $ s $ $
(1,105)
(1,105) $ $

(1,105)
(1,105) $

31,481
31,481

$ $

302,651
1,140,960• (58,509)

(161,530)
(10,288)
(40,247)
(1 B,276)

(102,722)
(140,389)
(10,288)
(40,247)
(18,276)

257,792
248,883

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution $ $ $ $ (288,850) $ $ (311,922) $ 1,950,287

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

$
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Misoellaneous Equipment
Subtotal General $ $ $

(42)
(6,742)

(134)
(973)
(410)

46
(279)

41
92

(191)
229

(8,358) $ $ $

(42) $
(6,742)
(9,482)

(973)
(410)

46
(279)

47
92

2,748
229

(14,765) $

25
21 ,905
24,223
36,506
49,777

439
11,G89

986
8.098

14,791
1,536

170,276

Line Account
m . up.
1
2 301.00
3 302.00
4 303.00
5
G
7
8
9
10
11
12
13
14
15
is
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
55
57
5B
59

60
61
62
63
et
65
GG
67

TOTAL WATER PLANT $ $ $ (8,358) $ (291,562) $ $ (447,150) $ 2,900,342

•



Reference
Rebuttal Sched B-3, Page 8
Blank
Blank
Blank
Acc Staff

Plant Not Used and Useful
Unidentified Plarll
Mis-posted Plant
Plant Removed by Prov. Decision
Post Test Year Plant

ADJ!!
1
2
3
4
5

Arizona American - Havasu Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-3
Page pa

Direct
Accumulated
Depreciation

Not Used
Adjustment

1

Blank
Unidentified
Adjustment

z

Blank
Mispost

Adjustment
Si

Blank
Prov. Decision
Adjustment

4

Post T.Y
Adjustment

§

301 .of
302.00
303.00

$

Descrlptien
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible $ $ $ $ $ $

$
35,992
z4,s4z

(2,133)

Source of Supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and Impounding Res.
313.00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Source of Supply $
123,129
183,763 $

(118,727)
(120,850) $ $ $ $

s

15,336
e2_4ae (583)

Pumping
320.00 Land and Land Rights
321 .00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumping $ 77,824 $ (583) $ $ $ $

$
Water Treatment

330.00 Land and Land Rights
aa1.oo Structures and Improvements
332.00 Water Treatment Equipment

Subtotal Water Treatment $
33,239
33,239 $ $ $ $ $

$

107,631
305,734

47,995
87 v299

Transmission and Distribution
340.00 Land and Land Rights
341.00 Structures and Improvements
342.00 Distribution, Reservoirs, & ST
343.00 Transmission Ana Distribution
344.00 Fire Mains
345.00 Services
346.00 Meters
348.00 Hydrants
349.00 Other Transmission & Distribution

Subtotal Transmission and Distribution $ 528,559 s $ $ $ $

$
General

389.00 Land and Land Rights
390.00 Structures and Improvements
ask .00 Office Furniture and Equipment
391.10 Computer Equipment
392.00 Transportation Equipment
393.00 Stores Equipment
394.00 Tools, Shop and Garage
395.00 Laboratory Equipment
396.00 Power Operated Equipment
397.00 Communication Equipment
399,00 Miscellaneous Equipment

Subtotal General s

13,754
1 ,ass
(8,324)
sa,09e

260
8,423

685
5,466
1 ,880
1,1a2

s2,4ae $ $ $ $ $

Line Account
Ng, M L
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
1 B
19
20
21
22
pa
24
25
26
21
28
29
30
31
32
ea
as
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
55
57
58
59

60
61
62
63
64
65
66
e7

TOTAL WATER PLANT $ 885,921 $ (121,442) $ $ $ $



Reference
Remove Trended AFUDC Adjustm Blank
Acquisition Adjustment Blank
Common Plant Adjustments Rebuttal B-3, Page 4
Adjust to Rebuttal RCN Study Rebuttal B-4

ADJ.#
6
7
8
9
10

Arizona American - Havasu Water
Plant Summary
at December 31, 2001

Exhibit
Rebuttal Schedule B-8
Page Cb
VVtr\ess: Bourassa

Blank
AFUDC

Adjustment
§

Acquisition Adj
Adjustment

1

Common Plant
Adjustment
Adjustment

§

RCN
Study

Adjustment
2

Adjustment
1.0

Total
Rebuttal

Accumulated

$ $

. .

Intangible
301.00 Organization
302.00 Franchises
303.00 Miscellaneous intangibles

Subtotal Intangible $ s $ $ $ $ $

$ $
(1,477)
(1,650)

(3,510)
(1 ,660)

32,382
22,982

Source of supply
310.00 Land and Land Rights
311.00 Structures and Improvements
312.00 Collecting and impounding Res.
313,00 Lakes, Rivers, Other Intakes
314.00 Wells and Springs

Subtotal Soured of Supply $ $ $ $
3,252

115 $ $
(115,474)
(120,744) $

7,655
63,019

$ $

g25
4.665

925
4,08z

16,261
G6,570

Pumping
320.00 Land and Land Rights
321.00 Structures and Improvements
323.00 Other Power Production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
328.10 Gas Engine Pumping Equipment

Subtotal Pumplng $ $ $ $ 5,590 $ $ 5,007 $ 82,831

s $
Water Treatment

330.00 Land and Land Rights
331 .00 Structures and Improvements
aa2.00 Water Treatment Equipment

Subtotal Water Treatment $ $ $ $
(1,075)
(1,075) s $

(1,075)
(1,075) $

32,164
32,154

$ $

(21 ,531 )
(38,617)

(21 ,e31 )
(38,617)

85,000
2e7,117

(6,126)
(4,392)

(6,128)
(4,392)

41 ,859
62,907

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Dlstributlo $ $ $ $ (70,765) $ $ (70,785) s 457,894

389.00
390.00
391 .00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

s $
General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s $ $

(7,412)

(10)
279
(234)

30
(281 )

36

(50)
(32)
166

(7,488) $ $ $

(7,412)

(10)
279
(234)

30
(261 )

CB

(50)
(32)
168

(7,488) $

6.342
1,053

(8,044)
37.882

291
8.182

721
5,418
1,a4a
1,298

54,948

Line Account
mo* MQ.
1
2
3
4
5
6
7
8
g
1 o
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
ss
56
s7
58
59

60
el
62
63
S4
65
66
67

TOTAL WATER PLANT $ $ $ (7,488) $ (66,135) s s (1ss,oss) $ 690,855
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Arizona-American Havasu Waler
B-3 Adjustments

Exhibit B-4
Page A1
VWtness: Bourassa

Direct

QI:l9l!1§I_Q98

B-2

AQl!J§1IJH§IJ&§

Adjusted
Orlqlnal Goat

o.c.
AID

B-2

AQI!J§1m§lJLi

o.c .
Adjusted

AID

• 10,144 10,144301 .of
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible 10,144 10,144

(5,746)
(401)

10,545
25,577

148,253

4,799
25,176

148,253
8,782

19,259
(401) 8,381

19,259

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

107,017
291 ,391

(70,928)
(77,075)

36,089
214,317

75,605
103,645

(70,928)
(71 ,329)

4,e77
32,316

22,738
254,974 (244)

22,738
254,730

10,119
45,084 (244)

10,719
44,840

320.00
321 .of
323.00
325.00
326.00
328.10

Pumplng
Land and Land Rights
Sirudures and Improvements
Other Power Production
Electric Pumping Equipment
Dlesel Pumplng Equipment
Gas Engine Pumping Equipment
Subtotal Pumping 277,712 (244) 277,468 55,893 (244) 55,559

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

25,315
25,315

25,315
25,315

24,643
24,643

24,643
24,643

151,085
721,812

151,085
721,812

55,856
172,563

55,856
172,563

182,275
176,386

182,275
176,386

27,743
42,384

27,743
42,384

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmlsslon and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dist 1,231,558 1,231 ,558 298,545 298,545

19
a,254

10,967

84,886

19
3,254

10,967
84,888

1
156

1 ,est
15,908

1
156

1,654
15,908

11,841 11,841 5,717 s,717

Line
NO. Account
1 No.
2
3
4
5
6

7
8
g
10
11
12
13
14
15

i s
17
18
19
20
21
22
pa
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
as

389.00
390.00
391.00
391,10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

General
Land and Land Rights
Structures and Improvements
Ounce Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

33,093
9,217

580
153,858

33,093
9,217

580
153,858

6,238
3,988

(75)
33,587

e,23a
3,988

(75)
33,587

TOTAL WATER PLANT 1 ,989,979 (77,319) 1,912,660 516,224 (71 ,573) 444,651



Arizona-American Havasu Water
B-3 Adjustments

RCN
D11391

B-3
(Excl PTY Plant)

A§N§!HD§D§
Adjusted

BQN

Exhibit B-4
Page AS
VWtness: Bourassa

(B-3, page 2b, Adj, #9)
Adjustment

RCN Direct to
8S2N..B§l2!JI8l

Adjusted

BQhlB§L2!J!a'§l

I

13,801 10,144• 13,801 (3,657)301 .00
302.00
303.00

Description
Intangible
Organization
Franchises
Miscellaneous Intangibles
Subtotal Intangible 13,801 13,801 (3,657) 10,144

14,536
103,785
175,205

(7,867)
(2,133)

e,ee9
101,652
175,205

(1 ,870)
(5,449)

(12,779)

4,799
96,203

1G2,426

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

172,365
465,891

(11B,727)
(128,726)

53,638
337,164

(5,051)
(25,149)

48,5B7
312,015

31 ,299
326,665 (583)

31 ,299
326,082

1 ,see
25,236

33,261
351,318

320.00
321.00
323.00
325.00
326.00
328.10

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping 357,964 (583) 357,381 27,198 384,579

330.00
331 .00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Weer Treatment Equipment
Subtotal Water Treatment

32,586
32,586

32,586
32,586

(t,105)
(1,105)

31,481
31,481

227,865
1 ,08B,745

285,373
1 ,250,275

10,288
298,040
267,159

286,373
1 ,250,275

10,288
298,040
267,159

(58,509)
(1 el ,530)
(10,288)
(40,247)
(18,276)

257,792
248,883

340.00
341.00
a42.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Dlstrlbutlon
Land and Land Rights
Structures and Improvements
Dlsiribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans a Dlst 2,112,135 2,112,15 (288,850) 1 ,823,285

(Common Plant, B-2, Page 6)

24
4,1so

13,975
86,991

24
4,190

13,975
86,991

(1)
(201)
(663)
(401)

24
3,989

13,312
86,584

15,906 15,906 (302) 15,604

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

Line
N.Q. Account
1 No.
2
3

4
5
S

7
8
9
10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
i s
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
pa
44
4s
46
41

48
49
50
51
52
53
54
ss

General
Land and Land Rights
Structures and Improvements
Oflioe Funfture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

48,395

10,869
714

181,064

48,395
10,869

114
181,064

2,210
(285)

(11)
401

50,665
10,585

102
181,465

TOTAL WATER PLANT 3,163v440 (129,309) 3,034,131 (291 ,162) 2,742,969



Arizona-American Havasu Water
B-3 Adjustments

Exhibit B-4
Page AS
Wtness: Bourassa

AID
RCN Direct

B-a
(Excl PTV Plant)

A$!l.LI§1IJO§l.1§

Adjusted
AID

B§2n..B§h1Jmal Bang
AID

BQn.B§h1tu3l

(B-3, page Sb, Adj. #9)
ND Adjustment

Adjusted RCN Direct
to RCN Rebuttal

1 .0000

Line
NQ. Account

No. Description
intangible

301.00 Organization
302.00 Franchises
303.00 Miscellaneous lntangibles

Subtotal Intangible

35.635
22.760

(2,133) 33,502
22,760

1 .0000
3.8213
1 .0956

32,026
21,100

(1 ,477)
(1 ,660)

310.00
311.00
312.00
313.00
314.00

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply

121.771
180,166

(11B,727)
(120,860)

3,044
59,306

1 .3463 6,296
59,422

3,252
115

14,754
57,760 (583)

14,154
57,178

1 .4528
1 .3792

15,679
el ,843

925
4,ees

320.00
321 .of
323.00
325.00
326.00
328.10

Pumplng
Land and Land Rights
Stnudures and Improvements
Other Power Production
EIednlc Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
subtotal Pumping 72,515 (583) 71 ,932 17,522 5,590

330.00
331.00
332.00

W3t€l` Treatment
Land and Land Rt~hts
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

1 .243631,721
31,721

31,721
31,721

30,645
30,646

(1,075)
(1 ,075)

105,872
298,901

105,872
298,901

1 .5082
1 .5083

84,241
260,285

(21,631)
(38,617)

45,363
64,198

45,363
64,196

1,4143
1.4110

39,237
59,804

(6,126)
(4,392)

340.00
341 .00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmission and Dlstrlbutlon
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Trans s. Dist 514,332 514,332 443,567 (70,765)

(Common Plant, B-2, page 7)

1
201

2,108
16,303

1
201

2,108
16,303

1.2236
1.2259
1 .2138
1.0200

1
191

2,008
16,227

(0)
(10)

(100)
(76)

7,679 7.679 1.3177 7,533 (146)

389.00
390.00
391 .00
391 .10
392.00
393.00
394.00
395.00
396.00
397.00
398.00

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

16
17

i s
19

20
21
22

23
24
i s
26
27
28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
pa
44
4s
46
47
48
49
so
51
52

53
54
55

General
Land and Land Rights
Structures and Improvements
ORice Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

9,122
4,704

(93)
40,025

9,122
4,704

(93)
40,025

1.5310
1.1484
1.2118

9,550
4,580

(91)
39,999

428
(123)

1

(26)

TOTAL WATER PLANT 838,758 (121,442) 717,316 851,155 (68,161)
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Arizona American - Havasu Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rebuttal Schedule C-1
Page 1
Witness: Bourassa

Direct
Test Year
Adjusted
Results L§h§l Adiuatment

Rebuttal
Test Year
Adjusted

Beaulls

Proposed
Rate

Increase

Adjusted
with Rate
Increase

$ 430,392 $ 430,392 128,301 $ 558,693
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
10,532

440,924 $ $

10,532
440,924 $ 128.301 s

10,532
569,225

Operating Expenses
$ 1/G (32,905) $ $

7 (3,182)

171,419
806

47,018
1,266

75,805
21,243
2,462

75,244 10 (2,515)

138,514
806

47,018
1,266

75,805
18,060
2.462

72,729

138,514
806

47,018
1,266

75,805
18,060
2.462

72,729

1,as7 1 ,ask 1 ,ask

2,se5 8 (280) 2,085 2,085

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
Income Tax

2,910
1,977

46,650
9,712

28,682
(32,151)

9
a
2
4

(19)
(5,097)

(804)
(1,411)
17,581

2,910
1,958

41,554
8.908

27,271
(14,569)

2,910
1,958

41,554
s,90s

27,271
34,953

$
$

$
$

457,244
(16,320)

$
$

(28,631) $
28,631 $

428,614
12,310 128,301

$
$

478,135
91,089

(34,824) 5 (663) (35,487) (35,487)

$
$

$
$

(35,487)
55,602

Line

MQ.
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
21
28
29
30
31
32
33
34
35
36

Total Operating Expenses
Profit (Loss) Before Interest s. Taxes
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
GainILoss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(34,824)
(51 I 144)

(663) $
27,968 $

(35,487) $
(23,176) $ 128,301

37
38
39
40
41

SUPPQRT\NG SCHEDULES:
Rebuttal C-2

REQAP SCHEDULES:
Rebuttal A-1



Arizona American
Summary of Rebuttal Adjustments
Test Year December 31, 2001

Exhibit
Rebuttal Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Havasu
Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages 1

6

Adjust to Actual 2002 Wages
Adjust to Actual 2002 Additional
(Corporate)

$ (7,205)

(25,700)

Purchased Water 11 Adjust to annualized 2001 qty

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 7

None
None
Adjust to Actual 2002 Additional
(Corporate) (3,182)

Outside Services
Service Company Charges 10 Adjust to Actual 2002 Service

Company Charges (2,515)

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 8 Adjust to Actual 2002 Additional

(Corporate) (280)

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 9 Adjust to Actual 2002 Additional
(Corporate) (19)

Depreciation Expense
Taxes Other Than Income

3
2

(5,097)Depreciation Expense
Adjust to 2002 PR Tax based on
Actual Wages (804)

4 Property Taxes (1,41 1)

17,581

None

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

$
$

(28,631)
28,631



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rebuttal Schedule C-2
Page 2
Witness: Bourassa

Protected Salaries & wases and Related Expenses

Actual 2002 Wases and Salaries
60 Salaries & Wages

Amount
$ 110,136

Direct Filing PropQsed Wages and Salaries
60 Salaries & Wages 117,341

(7,205)

(1,205)

Line

N.Q.
1
2
3
4
5
6
7
8
9
10
11

12
13
14
15

Increase (Decrease)

Adjustment to Revenues and/or Expenses

$

$



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rebuttal Schedule C-2
Page 3
Witness: Bourassa

protected Salaries & Wases and Related Expenses

AmountPR Taxes Based Qn Actual 2002 Wages and Salaries
## Taxes Other Than Income 8,908

Direct Filing proposed PR Taxes
## Taxes Other Than Income

Line

NO..
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Increase (Decrease)

Adjustment to Revenues and/or Expenses

$

$

9,712

(804)

(804)

•



Arlzona American - Havasu Water
Test Year Ended December31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 3

Exhibit
Rebuttal Schedule C-2
Page 4
Witness: Bourassa

Denreclation Expense

Account
NO.

Rebuztak
Qli91lJ§1£9§& Bi!!

Depreciation
Ell lenaa

$ 10,144301 .00
302.00
303.00

0.00% $
0.00%
0.00%

Description
intangible
Organization
Franchises
Miscellaneous intangibles
Subtotal Intangible $ 10,144 $

$ 1,772
63,753

148,253
1,779
3,766

31()_0g
311.00
312.00
313.00
314.00

0.00% $
2.79%
2.54%
0.00%
2.54%

Source of Supply
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of supply $

36.089
255.875 $

917
e,4e1

$

22,738
254,730

1.164
9.450

320.00
321.00
323.00
325.00
326.00
328.10

0.00% $
0.00%
5.12%
3.71 %
0.00%
0.00%

Pumping
Land and Land Rights
Structures and Improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping $ 277,468 $ 10,615

330.00
331.00
332.00

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment

s 0.00% $
0.00%

12.00%
$

25,315
25,315 $

3,038
3.038

$

225,871
774,028

s,2ss
16,255

182,275
176,386

5,2ea
6.209

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

Transmlsslon and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, & ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmission and Distribution

0.00% s
0.00%
2.33%
2. 10%
6.00%
2.89%
8.52%
0.00%
0.00%

$ 1,358,560 s 32,994

389.00
390.00
391.00
391.10
392.00
393.00
394.00
395.00
396.00
897.00
398.00

General
Land and Land Rights
Structures and Improvements
Office Funlture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General

$ 25
7,740

22,444
33.449
45,234

247
10,104

627
e,144

13,017
934

139,967

0.00% $
2.03%
4.10%
4.10%

25.00%
3.93%
7.55%
3.06%
9.23%
4.10%
6.19%

$ s

157
920

1,371
11,309

10
763

19
567
5 M

58
15,708

TOTALS $ 2,067,330 3,329% $ 68,815

Amortization of Defined Regulatory Assets s 3.287% 825

$

24,785

280,867 10.0000%Less: Amotizaiion of Contributions
Rebuttal Depreciation Expense $

(28,087)
41 ,554

•
Direct Filing Depreciation Expense

Increase (decease) in Depreciation Expense

Line
NO.

1
2
3
4
5
5
7
8
9

10
11
12
l a
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
so
39
4o
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
54
65
66
57
68
69
70
71
72
73
74
75
75

Adjustment to Revenues and/or Expenses $

46,650

(5,097)

(5,097)



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 4

Exhibit
Rebuttal Schedule C-2
Page 5
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

$

$

440,924
440,924
569,225
483,691
957,382

45,234

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three years of revenue
Average of three year's of revenue, times 2
Add :
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 45,234

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

s 922,148
25%

230,537
1 1 .83%

Property Tax
Tax on Parcels

21,271
0

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

27,271
28,682
(1 ,411)

Line
No.
1
2
3
4
5
e

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues andlor Expenses $ (1,411)



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 5

Exhibit
Rebuttal Schedule C-2
Page 6
Witness: Bourassa

Interest Synchronization with Rate Base

Rebuttal Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rebuttal Synchronized Interest Expense
Dire<.~t Filing Interest Expense
Increase in Interest Expense $

$1 ,216,964
2.92%

35,487
34,824

663

Line
M
1
2
3
4
5
6
7
8
9
10
11

Adjustment to Revenues and/or Expense $ 663



Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rebuttal Schedule C-2
Page 7
Witness: Bourassa

Prqieqted Additional Expenses

Actual 2002 Additional Wages Expense (Corporate)

Direct Filing Proposed Additonal Wages Expense (Corporate

$ 28,378

54,078

increase (Decrease) in Addtional Expenses $ (25,700)

Line

Ng,
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (25,700)



Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 7

Exhibit
Rebuttal Schedule C~2
Page 8
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Office Expense (Corporate) $ 10,213

Direct Filing Proposed Additonal Office Expense (Corporate) 13,395

Increase (Decrease) in Addtional Expenses $ (3,182)

Line

NQ.
1
2
3
4
5
6
7
8
g

10
11

12
i s
14
15

Adjustment to Revenue and/or Expense $ (3,182)

•

•



•
Arizona American - Havasu Water

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 8

Exhibit
Rebuttal Schedule C-2
Page 9
VWtness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Insurance Expense (Corporate)

Direct Filing Proposed Additonal Insurance Expense (Corpora

$ 2,086

2,365

Increase (Decrease) in Addtional Expenses $ (280)

Line

NQ.
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (280)

•

•



Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 9

Exhibit
Rebuttal Schedule C-2
Page 10
Witness: Bourassa

Protected Additional Expenses

Actual 2002 Additional Misc. Expense (Corporate) $ 1 ,024

(19)

Line

ND.
1
2
3
4
5
6
7
8
9

10
11

12
l a
14
15

Adjustment to Revenue andlor Expense

Increase (Decrease) in Addtional Expenses

Direct Filing Proposed Additonal Misc. Expense (Corporate)

$

$

1,043

(19)



Arizona Amerlcan - Havasu Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Schedule C-2
Page 11
Witness: Bourassa

Seni¢2€ Qampanv Charges

$ 4,981,460
0.0146

Total 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 72,729

$ 5,153,711
0.0146

Direct Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 75,244

Line

Ng.
1
2
3
4
5
6
7
8
9
10
11
12
13

14
15
16
17

Adjustment to Revenues andlor Expenses $ (2,515)



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Summary of Cost of Capital

Exhibit
Rebuttal Schedule D-1
Page 1
Witness: Stephenson

End of Test Year End of Protected Year

Item of Capital
Long-Term Debt

Percent
of

TQLal
60.00%

(e)
Cost

B318
4.86%

Weighted
Cost

2.92%

Percent
of

IQIQI
60.00%

(e)
Cost
Baja

4.86%

Weighted
Cost
2.92%

Stockholder's Equity (c) 40.00% 11.50% 4.60% 40.00% 11.50% 4.60%

Totals 100.00% 7.52% 100.00% 7.52%

Line

M .
1
2
3
4
5

6
7
8
g
10
11
12
13
14
15
16
17
18
19

SUPPORTING SCHEDULES: RECAP SCHEDULESI

O



IN THE MATTER OF THE
APPLICATION oF ARIZONA-
AMERICAN WATER COMPANY,
INC., AN ARIZONA CORPORATION,
FOR A DETERMINATION OF THE
CURRENT FAIR VALUE OF ITS
UTILITY PLANT AND PROPERTY
AND FOR INCREASES IN ITS RATES
AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS SUN
CITY WATER AND WASTEWATER
DISTRICTS.

lIN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS MOHAVE
WATER AND HAVASU WATER
DISTRICTS .

1

2

3

4

FENNEMORE CRAIG
Norman D. James (No. 006901)
Jay L. Shapiro in<>. 014650)
3003 N. Centro Avenue
Suite 2600
phoenix, Arizona 85012
Attorneys for Arizona-American
Water Company, Inc.
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I
DOCKET NO. WS-01303A-02-0867

7

8

9

10

11

12

13
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DOCKET NO. WS-01303A-02-0868
14

15

16

I 17

18

19
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20

21

22

23

24

25

26
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IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES IN ITS RATES AND
CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS TUBAC
WATER DISTRICT.

1 IN THE MATTER OF THE
APPLICATION OF ARIZONA-
AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
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2
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5
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10
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14
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17

18 REJOINDER TESTIMONY OF

THOMAS J. BOURASSA19

20

21

22

23

24

25

26

NNEMORE
CRAIG

A PROFESSIONAL
CORPORATION

PHOENIX



1 TABLE OF CONTENTS

INTRODUCTION AND PURPOSE OF REJOINDER TESTIMONY
Page

1

4 SUMMARY OF REJOINDER TESTIMONY
RATE BASE ISSUES004|4|0|oc414414000l09|ina¢40¢00|¢o¢o|¢00¢00¢¢¢»0490cannoaaloaicnlih0040lO»l¢¢§l|¢0¢o»oonlaait

INCOME STATEMENT 111900It¢|4QuoI9l|Q|¢ttooo09ooioniioicuilii9900999100|0000000900|QoocucQuooooouoooIIuQ 9

2

3 I 1.

II.

111.

5 Iv.

6 I v.

7

8

9

10

11

12

13

14

15

16

OTHER ISSUES ..-. TOLLESON AGREEMENT »1u»oo|¢oo 9uso99000900090000oo1o»»o||11oooIo¢»1¢

1

4

12

17

17

18

19

20

21

22

23

24

25

26

- -



I.

Q-

INTRODUCTION AND PURPOSE OF REJOINDER TESTIMONY.

PLEASE STATE YOUR NAME AND ADDRESS?

Thomas J. Bourassa, 139 W. Wood Drive, Phoenix, Arizona 85029.

Q- ARE YOU THE SAME THOMAS BOURASSA WHO FILED DIRECT AND

REBUTTAL TESTIMONY IN THIS MATTER?

Yes.

Q- WHAT Is THE PURPOSE OF YOUR REJOINDER TESTIMONY?

I will provide rejoinder testimony on the general topics of rate base, revenues and

expenses in response to the surrebuttal testimony of Staff and RUCO concerning

the rate applications filed by Arizona-American. I am also testifying in support of

Rejoinder Schedules A-I, B-l, B-2, B~3, C-1 and C-2.

Q- HOW WILL YOUR TESTIMONY BE ORGANIZED?

A. I will provide a summary of the issues I address and then describe the Company's

rejoinder positions on these issues. If I do not respond to a specific proposal or

adjustment proposed by Staff, RUCO or any other party, it does not mean that the

Company accepts all of the particular proposals or adjustments recommended by

these parties.

II.

Q-

SUMMARY OF REJOINDER TESTIMGNY.

WHAT REVENUE INCREASE DoEs ARIZONA-AMERICAN NOW SEEK

FOR EACH OF THE TEN DISTRICTS IN THIS PROCEEDING?

1 I

2 I
3 I A.

4 I
5

6 I A.
7 .

8 A .

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. Bourassa Rejoinder Exhibit 1, attached hereto, summarizes the Company's

requested rate increases at the direct, rebuttal and rejoinder phases of this rate

proceeding. This exhibit also reflects the recommended increases by Staff and

RUCO.

I
I

_1_



1 Q. ARE THE REQUESTED RATE INCREASES LOWER AT THIS

REJOINDER STAGE THAN AT EITHER THE DIRECT OR REBUTTAL

STAGE?

I

I

Yes, to some extent.

The Company has accepted an additional adjustment to rate base proposed

by Staff for the Mohave water distn'ct.

The Company has also made corrections to the overheads and -Service

Company expense levels. Both the Company and RUCO remain in agreement that

it is appropriate to use actual 2002 expenses in place of Citizens' 2001 expenses

and the Company agrees with RUCO regarding the corporate overhead expense

level. However, there continues to be some disagreement between RUCO and

Arizona-American concerning the proper expense level for Service Company

charges. The difference is approximately $377,000.

With respect to salaries and wages, RUCO and the Company agree i t is

appropriate to use actual 2002 salaries and wages in place of Citizens' 2001 salary

and wage amounts. However, while RUC() has corrected its salaries and wages

amount, it continues to apply an estimated payroll capitalization rate. In contrast,

the Company proposes use of the actual 2002 payroll capitalization rate. As a

result, RUCO is capitalizing approximately $150,000 more payroll expense than

the Company. The 2002 capitalization rate is the only representative year under

the Arizona-American ownership, is known and measurable, and should be used

instead of RUCO's estimate.

I
I

I
2
3
4 I A.

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26 9 • 9

I
I
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1 Q. WHAT Is THE FAIR VALUE RATE BASE THE COMPANY is NOW

PROPOSING?

I
I
I
I A. Bourassa Rejoinder Exhibit 2, attached hereto, summarizes the Company's

requested fair value rate base ("FVRB") by district at both the direct and rebuttal

stages.

I

WHY Is THE COMPANY'S REJOINDER FAIR VALUE RATE BASE

LOWER THAN THE COMPANY'S FAIR VALUE RATE BASE WHEN IT

FILED REBUTTAL?

The Company has agreed to a Staff adjustment to plant-in-service for the Mohave

water district. As a result, the Company's FVRB is slightly lower.

Q. HOW DOES THE COMPANY'S REBUTTAL FAIR VALUE RATE BASE

COMPARE TO STAFF AND RUCO?I

I

I
I

|
2

3 I
4

5

6 I Q.

7

8
9 1 A.

10

11

12
13 A.

14

15

16

17

18

19

20

21

22

23

24

25

26

Bourassa Rejoinder Exhibit 2 also summarizes the differences between the FVRBs

proposed by the Company, Staff, and RUCO. Staff has accepted the Company's

reproduction cost new study and proposes a FVRB on the weighting of 50 percent

original cost rate base ("OCRB") and 50 percent reproduction cost rate base or

("RCRB").

RUCO has corrected some computational errors to plant in service but

continues to propose that OCRB, excluding any acquisition adjustment, be used as

the sole determinant of the FVRB for each district.

The Company continues to propose that reproduction cost new less

depreciation ("RCND") be used as its FVRB because RCND provides a much

better estimate of the current fair value of the Company's utility plant and property

used to furnish service in each district. This issue will be discussed later in my

testimony.

I
I

_3_



I
I
I

1 III.

Q.

RATE BASE ISSUES.

WHAT ADJUSTMENTS BY STAFF AND/OR RUCO HAVE BEEN

ACCEPTED BY ARIZONA-AMERICAN?

I
The Company's rejoinder OCRB and adjustments are shown on Rejoinder

Schedule B-2 for each district. The Company has accepted Staffs plant-in-service.

adjustment for post-test year plant in the Mohave water district. This adjustment is

shown in Rejoinder Schedule B~2. There are no other adjustments.

I Q- DID STAFF CORRECT THE COMMON PLANT ADJUSTMENTS FOR

UNIDENTIFIED PLANT AND PLANT NOT IN SERVICE ACCORDING

TO THE COMPANY'S ALLOCATION METHODOLOGY?

A.

I
I

Yes and no. Staff only did so for the Staffs direct adjustment to computer plant in

the Sun City water distinct, an adjustment of $592,003. the total of

adjustments to common plant proposed by Staff were $623,738 for the Maricopa

districts and $37,142 for the Mohave and Havasu water districts and Staff provided

no explanation as to why the additional amounts were not corrected, despite

agreeing with the Company's common plant allocation methodology. Surrebuttal

of Darron W. Carlson ("Carlson Sb.") at 15.

Yet,

Q- HAS THE COMPANY ACCEPTED THE REST OF STAFF'S PROPOSED

ADJUSTMENTS TO URIGINAL COST PLANT-IN-SERVICE?

A. Yes .

Q, WHAT ABOUT ACCUMULATED DEPRECIATION?

2

3

4 | A .

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A. As explained in my rebuttal testimony, the Company adjusted accumulated

depreciation for the full original cost value of plant that had been previously

afforded rate base treatment and adjusted the accumulated depreciation balance at

December 31, 2003 for plant not afforded previous rate base treatment. There

were two reasons for these adjustments.

I
_4_



I
I
I
I
I

I

One, the unidentified and not-in-service plant for plant given previous rate

base treatment should now be retired. This plant was considered used and useful

in a prior rate proceeding and the Company contends that it should be properly

treated as retired. The proposed treatment will provide for eventual full recovery

of the investment.

Two, the unidentified and not-in-service plant not given previous rate base

should be abandoned. This plant was never considered used and useful in a prior

rate proceeding and the Company contends that it is properly treated as abandoned.

The proposed treatment will not provide for eventual ful l  recovery of the

investment.

Q- HOW DOES THIS DIFFER FROM STAFF'S POSITION?

I A.

|
I

I
I

Staff classifies not used and useful plant as plant held for future use and

unidentified plant as not justified for retirement. See Surrebuttal Testimony of

Brian K. Bozzo ("Bozzo Sb.") at 7. For both categories of plant, Staff only adjusts

accumulated depreciation for the balance at December 31, 2001 so that the

Company will not recover the full investment on any of this plant. Staff argues

that the not used and useful plant could eventually be plant back into service and

recovery will be made at that time. Id.

In fact, Staff further contends that the Company's failure to previously

retire these plant items demonstrates that retirement is not warranted. Bozzo Sb. at

8. This is ludicrous. First, Arizona-American only recently took ownership and

clearly had not had enough infonnation to access the "usefulness" of every plant

item before it had to fi le these cases for the reasons discussed in David

Stephenson's rejoinder. Second, it was Citizens' inaction that caused the plant to

be recorded as plant-in-service, not Arizona-American's. Third, if the unidentifiedI
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1 plant cannot be identified, how can Arizona-American ever attempt to place the

plant back in to service?

WHAT Is THE NATURE OF THIS UNIDENTIFIED PLANT?

The Company believes that unidentified plant that was given rate base treatment in

a prior case was considered by the Commission as "used and useiIL1l". It should

therefore be treated as retired. Staff audited the Company's plant during prior rate

proceedings. I do not know if the asset listing provided in earlier rate proceedings

was more definitive on the asset descriptions, but the asset list provided to Staff in

the instant case is the one received from Citizens' last asset system. I am aware of

a system change between the last filing and the current filing and I believe some

asset descriptions were lost in the conversion.

I
I
I
I
I
I
I
I
I

Q, WHAT Is THE DIFFERENCE IN ACCUMULATED DEPRECIATION

BETWEEN STAFF AND THE COMPANY?

A. Staffs accumulated depreciation is approximately $438,000 higher. See Bourassa

Rejoinder Exhibit 3, attached hereto, showing the differences by district.

Q- HAS RUC() CHANGED ITS POSITION REGARDING ITS

CALCULATION OF ACCUMULATED DEPRECIATION BALANCES?I
I
I

A. No, the Company and RUCO remain in disagreement. RUCO contends that half-

year convention is typically used for ratemaldng purposes and there are no

extenuating circumstances to deviate from using half-year convention. Surrebuttal

Testimony of MaryLee Diaz ("Diaz-Cortez Sb.") at 7. RUCO's witnesses did not

address the inaccuracies resulting from Citizens' plant adjustments (not retirement

adjustments). RUCO's accumulated depreciation also includes additional

accumulated depreciation on post-test year plant using a half-year convention.

2

3  I  Q .

4  |  A .
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Q- DO YOU AGREE WITH RUCO'S USE OF THE HALF-YEAR

CONVENTION IN THIS CASE?
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I

I
I
I
I
I

1 A. No. If a utility employs the half-year convention on their systems, and most do, it

makes sense to use a half-year convention in the ratemaking process. However,

Arizona-American employs a half-month convention. There is no reason to be less

accurate than the Company's system can allow us to be, especially when adopting

RUCO's position arbitrarily lowers the revenue requirement. In fact, Staff agrees

with the Company, subject to the differences resulting from the treatment of

unidentified and not in service plant.

2

3

4

5

6

7

8 I Q. DOES STAFF INCLUDE ADDITIONAL

DEPRECIATION FROM POST TEST YEAR PLANT?

ACCUMULATED

A. No, neither does the Company.

Q- WHAT Is RUCO'S RATIONALE FOR INCLUDING ACCUMULATED

DEPRECIATION ON POST TEST YEAR PLANT?

A. RUCO asserts the inclusion of post-test year plant accumulated depreciation is

required to provide a matching of the rate base elements. Direct Testimony of

Marylee Diaz Cortez at 18. However, RUCO is being inconsistent because they

include additional depreciation on post-test year plant, but fail to bring forward

other rate base elements such as amortization on contributions-in-aid of

construction.

Q. WHAT is THE DIFFERENCE IN ACCUMULATED DEPRECIATION

BETWEEN RUCO AND THE COMPANY?

A. RUCO's accumulated depreciation is approximately $1,253,000 higher. Bourassa

Rejoinder Exhibit 3, attached hereto, shows the differences by district. Less than

$100,000 of the difference is due to post-test year plant.
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Q- MOVING ON TO THE RECONSTRUCTION COST RATE BASE OR

RCRB, WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED

I
I
I
I
I
I
I
I
I
I
I
I
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1 RCRB AND WHAT ADJUSTMENTS YOU HAVE ACCEPTED FROM

STAFF AND/OR RUCO?

| Yes. The Company's rejoinder RCRB and adjustments are shown on Rejoinder

Schedule B-3 for each district. The Company has accepted Staffs plant-in-service

adjustment for post-test year plant on the Mohave water district. This adjustment

is shown in Rejoinder Schedule B-3. There are no other adjustments.

Q, HAS STAFF ACCEPTED THE COMPANY'S RCN VALUES PRESENTED

IN YOUR REBUTTAL TESTIMONY?

A. Yes. See Surrebuttal Testimony of Marlin Scott, Jr. at 4.

Q- DID STAFF SUBMIT THEIR OWN RCND RATE BASES?

A. No. Staff, instead, used a short~cut method and amlved at its RCRB numbers by

multiplying Staffs OCRB by the ratio of the Company's RCRB to the Company's

OCRB (less the acquisition adjustment). See Carlson Sb. at 17.

I
I
I
I
I
I
I
|
I
I
I

Q- DO YOU HAVE ANY PROBLEMS WITH THIS APPROACH IN LIEU OF

PREPARING RCRB SCHEDULES?

A.

I
I

I
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3 A.
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Yes. Although the Company accepted al l  of Staff's original cost plant

adjustments, it did not accept all of the accumulated depreciation adjustments. The

Company's trended accumulated depreciation was calculated by multiplying the

ratio of original plant value to trended plant value on an account and vintage year

basis. Because of this, Staff's trended accumulated depreciation, if performed

using this methodology, would have been different than the result of simply

multiplying Staffs accumulated depreciation by the ratio of the Company's RCRB

to the Company's OCRB .

The method used by Staff produces an RCND rate base that approximates

the actual RCRB where rate base schedules are prepared, but is not technically

I
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I
I
I

1 correct for the reason listed above. However, for the purposes of this case, Staff' s

RCRB calculation methodology is acceptable to Arizona-American.

DO YOU AGREE WITH STAFF'S RECOMMENDED FVRB BASED ON A

50 PERCENT OCRB AND 50 PERCENT RCRB WEIGHTING?

Q- FROM THEIR ORIGINAL

I
I
I
I
I

A.

No. I agree that the Commission often determines FVRB by equally weighting

OCRB and RCRB. However, in the instant case, there is additional evidence of

value not normally present in a rate proceeding. This additional evidence is the

purchase price paid for the Citizens' systems. The purchase price is higher than

the Company's FVRB .

HAS STAFF'S FVRB INCREASED

RECOMMENDATION?

Yes. Staffs recommended FVRB increased by nearly $22 million in their

surrebuttal presentation. See Carlson Sb. at 17.

Q- HAS STAFF'S REVENUE REQUIREMENT INCREASED AS A RESULT

OF THE FVRB GOING UP BY NEARLY $22 MILLION?

A.

I
Q. RENDER THE DETERMINATION OF FVRB

2

3 I Q-

4
5 I A.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A.

No, it went down by an additional $130,075. Carlson Sb. at 18. To me, this is

counter-intuitive. Although Staff lowered its recommended weighted cost of

capital from 6.6 percent to 6.5 percent, this would not eliminate the increased

revenue coming from a rate of return on the FVRB. Rather, as Mr. Stephenson

also discusses in his rejoinder testimony, Staff' s revenue requirement has gone

down because it is recommending that the revenue requirement be detennined by

applying the rate of return to OCRB, rather than FVRB .

DOESN'T THIS

MEANINGLESS?

Yes, this is exactly what Staff has done in this case. Given Staffs acceptance in

surrebuttal of RCRB, however, the Haw in Staffs approach is transparent. Staff's

I
I
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I
I

I

l
I

surrebuttal schedules reflect the revenue requirement calculated by applying the

weighted cost of capital to OCRB. See, e.g., Schedule DWC-l at in. 9[B] (Sun

City West water district). The return on OCRB is shown to be 6.5%, Staff's

weighted cost of capital. Id. at in. 4[B].

However, Staff's rate of return on FVRB, the rate base the Company seeks

a rate of return on, is only 5.7%. Id. at in. 4[C]. What happened, I submit, is

obvious. Staff determined the rate of return on FVRB after it fixed the revenue

requirement based solely on OCRB by simply dividing the revenue requirement by

the FVRB. This is why the revenue requirement is the same for RCND, OCRB

and FVRB. Id. at in. 9[B]. In other words, the determined value of FVRB, the

point of this entire exercise, is meaningless and the rate of return on that FVRB is

merely a fall out number utterly immaterial to Staffs recommended revenue

requirement.

Q- WHAT WOULD BE THE DIFFERENCE IF STAFF WERE

RECOMMENDING THAT ARIZONA-AMERICAN BE PROVIDED THE

RECOMMENDED RATE OF RETURN ON FVRB?
I
I A.

I

Staffs schedules show the rates of return on OCRB being the same for all districts

and the rates of return on FVRB being different between districts. Again, this is

true because the rates of return on FVRB simply fall out of another equation

involving a previously determined revenue requirement and a different rate base.

In short, if the determination of the revenue were based on FVRB, then I would

expect the FVRB rates of return to be the same for all districts. Staffs approach

makes no sense if we are engaging in fair value ratemaking.

Q- WHY NOT?

I
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A. There is a lot of cost of capital testimony from Staff witness Joel M. Reeker. He

recommends a cost of equity for Arizona-American, not each district, which is then

I
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weighted with the cost of debt to arrive at a weighted cost of capital

recommendation for the Company, not for each district. Let's look at the situation

in this way. The Staff recommended fair value rates of return range from a low of

4.2 percent to a high of 6.3 percent. In additional, the fair value equity returns

range from a low of 3.97 percent to a high of 8.76 percent. See Rejoinder

Testimony of David P. Stephenson at Stephenson Rejoinder Exhibit 1. Why would

we be seeing a different cost of capital and different cost of equity on the FVRB

for each district? The implication of Staff's recommendations is that it is better for

the Company invest in districts with higher returns than in those with low returns.

This is bad regulatory policy.

It is also a fiction. Staff has totally ignored its own determination of FVRB

in determining each district's revenue requirement by failing to apply its own

expert's recommended cost of capital to FVRB. As a result, in some cases, Staff

recommends fair value equity returns as low as 3.97 percent. A 3.97 percent rate

of return is neither just nor reasonable.

Q- DO YOU THINK THIS WHY UTILITIES TYPICALLY FILE OCRB As

THEIR FVRB?I
A. Just looking at Staffs approach, I would say yes. Why would a company incur the

additional expense of preparing an RCND study and RCRB as well as the

additional expense of defending it when, under the approach recommended by

Staff (and RUCO), it makes little or no difference to the outcome of a rate

proceeding? As Dr. Zepp testified, this approach to fair value ratemaking is a

sham, and it cannot be more apparent than it is in this case. See Rebuttal

Testimony of Thomas M.Zepp at 29.
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INCOME STATEMENT.

WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED

ADJUSTMENTS TO REVENUES AND EXPENSES AND WHAT

ADDITIONAL ADJUSTMENTS, IF ANY, YOU HAVE ACCEPTED FROM

STAFF AND/OR RUCO?

I

I

|

1 I Iv.

2. I Q.

3
4
5
6 I A.

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Yes. Company Rejoinder Schedule C-1 shows the rejoinder adjusted test year

revenues and expenses. Adjustments are shown on Rejoinder Schedule C-2.

Rejoinder adjustment number 1 adjusts property taxes based on the

Company's rejoinder adjusted revenues and proposed revenues.

Interest synchronization with rate base is the basis for red binder adjustment

number 2. Only two districts were adjusted, Mohave water and Sun City water. In

the case of Mohave water, the Company accepted an additional Staff adjustment to

plant in service. This lowered the Company's proposed rate base and lowered

interest expense. In the case of Sun City water, there was a calculation error in the

rebuttal filing which overstated interest expense. The adjustment to Sun City

water district corrects the error.

Rejoinder adjustments numbers 3, 4, 5 and 6 correct corporate overhead

expenses for salaries and wages, office supplies, insurance, and miscellaneous

expense. There was a calculation error in the rebuttal filing. The Company is

now in agreement with RUCO on the actual 2002 corporate overhead (i.e., non-

Service Company) expenses.

Rejoinder adjustment number 7 corrects the Service Company expense

level. There was a calculation error in the rebuttal filing. However, the Company

and RUCO still do not agree on the amount. The difference between the parties is

approximately $377,000. This amount can be tied to January and February

billings, which were abnormally low because Arizona-American had not yet taken
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I
over all operations and the Service Company was not fully implemented into the

Company's operations. The January billings were $22,441 and the February

billings were $215,344, while the March through December billings averaged

$412,882, so the Company's proposed Service Company expense level normalizes

this 10 month average for a full year.

Rejoinder adjustment 8 applies to the Mohave water district only and is the

result of accepting Staff's additional adjustment to plant is service.

Q- DOES STAFF STILL PROPOSE THE USE ON CITIZENS' CORPORATE

OVERHEAD EXPENSES AS OPPOSED TO ARIZONA-AMERICAN

SERVICE COMPANY CHARGES AND OVERHEAD EXPENSES?

A. Yes, as Mr. Stephenson also discusses in detail in his rejoinder testimony.

Q- WHAT ADDITIONAL TESTIMONY DID STAFF OFFER ON THIS

A.

ISSUE?

None. In rebuttal, the Company provided additional support for the use of

Arizona-American expenses by showing that the Citizens' test year expenses were

artificially low and therefore, not representative of the expenses that would be

incurred at the time rates set in this proceeding would be in effect. In i ts

surrebuttal, Staff asserts that the Company provided no evidence justifying

Arizona-American's rejection of the Citizens' 2001 corporate overhead expense

levels and that "in the absence of contrary evidence, the test year is assumed to be

representative on on-going operations." Surrebuttal Testimony of Alexander

If bade Iggie ("Iggie Sb.") at 4.

Q- DO YOU AGREE WITH MR. IGWE'S TESTIMONY?
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A. No. The fact is that Citizens' corporate overhead expenses for both 1999 and 2000

were significantly higher, not slightly higher than 2001. See Rebuttal Testimony of

Thomas J. Bourassa at 24 and Exhibit 11. It is not unreasonable to conclude from

I
I

_13_



I
I

I
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this that there is something amiss in the test year. Something Rob Kuta explained

in his direct testimony, something the Company showed through data request

responses, and something Ray Jones further describes in his rejoinder testimony-

that Citizens' was winding down operations and reducing corporate overheads as it

finalized the sale of its assets.

Most importantly, setting aside Staff"s refusal to look at the evidence in the

Citizens' side of the equation, there is a known and measurable change on the

Arizona-American side of the transaction. The change in ownership from Citizens

to Arizona-American is known and measurable and so are the American Water

Works overhead and Service Company costs that began to be incurred in 2002,

continued to be incurred in 2003 and will continue to be incurred during the period

the rates approved in this proceeding will be in effect. RUCO and the Company

recognize this and~have made adjustments to the test year. Staff refuses to do so,

clinging to test year expenses that have no relationship whatsoever to the period

that the rates will be in effect in pursuit of lower revenue requirements.I
I

Q. DOESN'T THE USE OF ARIZONA-AMERICAN SERVICE COMPANY

CHARGES AND OVERHEAD EXPENSES CAUSE A MISMATCH WITH

A.

REVENUES?

No. Citizens' overhead expenses, no matter the level, will not be charged to the

Company's operations on a going forward basis. It makes no sense to use

Citizens' overhead expenses when setting rates on a going forward basis.

Q- HAS STAFF BEEN CONSISTENT IN APPLYING

EXPENSE/REVENUE MATCHING PRINCIPLE?

THE

15

16 I
17

18

19

20
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22 I
23

24 I A.
25

26

No. For example, Staff has accepted the Company's proposal to use 2004

revenues from Del Webb payments in the Anthem water and Agua Fria/AnthemI
I
I
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I
I
I

1 wastewater districts. I do not see much difference between these PILAR revenues

and the Service Company charges, except the impact on the revenue requirement.

Q- DOES STAFF CONTINUE TO REJECT THE COMPANY'S PROPOSAL

TO USE 2002 ACTUAL SALARIES AND WAGES IN PLACE OF THE 2001

A.

I
I

I
I
I

l

EXPENSES?

Yes, for the same reasons the Company's proposed overhead and Service

Company expense levels were rejected. In its direct presentation,Staff asserted the

Company's proposal was "not based on a known and measurable change." Direct

Testimony of Alexander If bade Iggie at 15. Now that the Company has adjusted

salaries and wages to 2002 actual expenses (i.e., known and measurable), Staff

asserts the adjustment "creates a mismatch between test year revenues, expenses,

and rate base." See Iggie Sb. at 7.

The same arguments in support of the use of Arizona-American corporate

overhead expenses and Service Company charges apply here. First, the Company

has shown that the test year salaries and wages were significantly less than the

prior years, supporting use of these expenses when setting prospective rates.

Second, there is a plausible reason for the reduction in overhead expenses - the

winding down of Citizens' operations in anticipation of the pending sale. Third,

there is a known and measurable change impacting the expense levels associated

with on-going operations. Citizens' salaries and wages, no matter the level, will

not be charged to operations on a going forward basis. it makes no sense to use

Citizens' wages and salaries when setting rates on a going forward basis. Again,

RUCO and the Company recognize this and have made adjustments to the test

year.
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1 Q. DO THE COMPANY AND RUCO AGREE ON THE LEVEL OF

SALARIES AND WAGES?

I
I
I
I A. No. While RUC() corrected its actual salaries and wages amounts, RUCO

continues to advocate a 27% capitalization rate. Diaz Cortez Sb. at 8. This results

in salaries and wages expense approximately $150,000 lower than the Company's

recommended level See Bourassa Rejoinder Exhibit 4, attached hereto.

WHY DOES RUCO USE THIS 27 PERCENT CAPITALIZATION RATE?

I
I

I
2

3

4

5
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7 I Q.

8 I A.

9

10

11

12

13

14

15

I do not know how the 27 percent rate was derived. The weighted average

capitalization rate during the test year was 22.85 percent with rates by district

ranging from 4.75 percent to 50 percent. Logically, those districts experiencing

growth have more substantial plant expenditures and experienced the highest

capitalization rates. The actual capitalization during 2002 is the only

representative year for the 10 districts under Arizona-Arnerican's ownership. The

capitalization rates have not been shown to be unreasonable by any of the parties,

are known and measurable, and are the best estimates at this time.I
I

Q- CAN YOU ADDRESS RUCO'S CLAIM THAT THE COMPANY HAS

FAILED TO PROPERLY COMPUTE PROPERTY TAXES?

A.

I

U

0

D

13.

[I

U

0

13

I]

I]

13

0

[1

Yes. RUCO insists that 1999, 2000, and 2001 be used in computing property

taxes. They base their argument on the Arizona Department of Revenues

("ADOR") instructions for computing property taxes for water and sewer

companies, which instructions state that the average of the previous three years be

used in the computation. However, I disagree with RUCO. For ratemaking, where

prospective rates are set, property taxes must be synchronized with prospective

revenues to insure the Company recovers its property taxes on a going forward

basis.I
I
I
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I

Q- Is THIS SYNCHRONIZATION OF PROPERTY TAX WITH REVENUES

PRGPER RATEMAKING?I
I
I

A.

I
I
I

v.

Q-

A.

Yes it is. If income taxes can be adjusted based on adjusted revenues and expenses

for ratemaldng purposes, then property taxes can also be adjusted. It is certainly

proper ratemaking to include all known changes to expenses. Calculating property

taxes based on data other than test year revenues at present and proposed rates is

similar to using actual income tax expense in the test year. I would note, that the

Company and Staff are in agreement on the computation of property taxes.

OTHER ISSUES TOLLESON AGREEMENT.

PLEASE EXPLAIN THE POSITIONS OF STAFF AND RUCO

REGARDING THE COSTS BEING INCURRED UNDER THE

COMPANY'S TOLLESON AGREEMENT.

Both RUCO and Staff continue to advocate denial of the Company's request for a

surcharge for Rate Component 3 (contingencies) and Rate Component 4

(treatment plant improvements), as these rates were amended in the Third

Amendment. They claim recovery of these costs should be made in ,future rate

proceeding once the plant has been installed. Carlson Sb. at 10-11, Diaz Cortez

Sb. at 14-15.

I
I
I Q_ W HAT REASONS ARE OFFERED BY STAFF AND RUCO FOR

POSTPONING RECOVERY OF THE INCREASED COSTS OF THE

TOLLESON AGREEMENT THROUGH RATES?

I
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A. Staff argues that (1) its engineering staff must have the opportunity to inspect the

plant once it is installed and, (2) it should have the opportunity to review the

known and measurable expenses. Carlson Sb. at 10. In other words, Staff is

treating these increased costs as if the Company owned the plant. RUC() appearsI
I
I
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|
1 to take the same position, referring to the Tolleson costs as plant investment. See

Diaz Cortez Sb. at 15.

Q- DOES THE COMPANY OWN OR OTHERWISE CONTROL THE

TOLLESON PLANT?

No. As explained in Fredrick Schneider's rebuttal and rejoinder, the Tolleson

agreement is like an O&M agreement. The Company has no control over the plant

and its operations beyond the ability to verify the plant improvement costs.

Q- IF THE COMPANY Is PLACED IN THE POSITION OF OWNING THE

PLANT, SHOULDN'T THE COMPANY BE AFFORDED RATE BASE

TREATMENT AT SOME FUTURE RATE PROCEEDING?

I
I
I

A. Yes, and correspondingly, it should recover depreciation and ham a rate of return

on the fair value of this "investment." Further, the Company should be allowed

AFUDC until the plant is recognized as used and useful. I am not sure Staff has

given proper consideration to the issues raised and the additional cost to the rate

payers by putting the Company in the position of owning the plant.I
I
I

Q. DOES THE COMPANY'S SURCHARGE PROPOSAL INCLUDE RATE

BASE TREATMENT?

No. The surcharge treats the increased costs arising out of the Third Amendment

as expenses and allows for the recovery of actual costs incurred.

Q- WHAT HAS THE COMMISSION DONE IN THE PAST?

A. Correctly recognized that the Company does not own the plant and the costs were

correctly treated as operating expenses and included in rates. No rate base

treatment was authorized.
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1 Q-

OPPORTUNITY TO

4 A.

I Q.

I A.

I
I
I
I
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UNDER THE COMPANY'S SURCHARGE PROPOSAL WON'T STAFF

HAVE AN VERIFY THE "KNOWN AND

MEASURABLE" EXPENSES"?

Yes, as with all surcharge mechanisms, annual reporting to the Commission will

provide Staff the opportunity for review. Because the collection period on Rate

Component 4 is extended to the end of the contract (2025), it is unlikely the

Company will overcorrect via the surcharge.

THE COMPANY HAS NOT PROPOSED AN EARNINGS COMPONENT

IN THE RATE COMPONENT 4 SURCHARGE EVEN THOUGH IT Is

PAYING THE COSTS UP-FRONT AND COLLECTING THE

SURCHARGE OVER SEVERAL YEARS?

There is no rate of return component, however, there is a provision to cover the

annual cost of conying any associated debt. Debt will likely be incurred because

Rate Component 4 has an estimated cost of approximately $10,000,000 (the

Company's share of plant improvements to be made by Tolleson over the next 5

years). These costs will be paid up-front (by 2008) as Tolleson makes the

improvements while the Company will collect the surcharge over the life of the

contract (2025).

Rate Component 3 is for contingencies and will be collected as incurred.

The only difference between the old the new Rate Component 3 is the funding

amount and aggregate reserve. The old Rate Component 3 is currently being

collected in rates .

DO YOU HAVE ANY OTHER COMMENTS?

Yes. RUCO asserts that surcharges are for expenses that are volatile in nature and

wildly fluctuate. See Diaz Cortez Sb. at 15. This is not true in all circumstances.

Adjusters are also relevant for significant costs beyond the control of management.

I
I
I
I
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For example, the Company currently has in place a surcharge adjuster for CAP

costs in the Sun City, Sun City West and Paradise Valley water districts. These

costs are not volatile and have not fluctuated wildly.

DOES THAT CONCLUDE YOUR TESTIMONY?

Yes.I
I
I
I

1

2

3

4 I Q-

5 I A.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

1481447.1

I
I
I
I
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Arizona-American Exhibit #3
Witness: BourassaCompany, Staff, RUCO Accumulated Depreciation

Company Staff Difference RUCO Difference

I
I
I Sun City Water 13,280,503 13,448,389 (167,886) 12,984,540 295,963

Sun City Wastewater 7,195,117 7,183,935 11,182 7,669,305 (474,188)

Sun City West Water 6,197,918 6,295,135 (97,217) 6.476,417 (278,499)

Sun City West Wastewater 14,145,184 14,149,249 (4,065) 1 1,800,953 2,344,231

Tubac Water 569,206 568,057 1,149 536,707 32,499

Agua Fria Water 4,969,080 5,020,828 (51 ,748) 5,281 ,600 (312,520)

Anthem Water 2,086,614 2,086,489 125 2,591,766 (505,152)

Anthem/Agua Fria Wastewater 787,791 788,107 (316) 1,631,249 (843,458)

Mohave Water 7,686,592 7,759,282 (72,690) 9,097,901 (1 ,41 1 309)

I
I
I Havasu Water 481,120 537,41 1 (56,291) 581,440 (100,320)

Totals 57,399,124 57,836,882 (437,758) 58,651 ,878 (1 ,252,754)

I
I
I
I

I
I



I
I
I

I
I
I

I
I
I

BOURASSA REJOINDER
EXHIBIT 4



I
I

*s

r~
LO

<r
1"
N .
(D

of
N
q
I\
iD

co
£0
'Q
(D
O)

NID

of

(D
of
Q
11'
co

cm
I*-
go

c a
N
'h-I

of
Q
LD
1-
Q
1-

10 r~
Q) v
co of
W' iv-

m l1-
g

888 1

Q-

'_-

1 -
1 -

of.
O)Q
N l l

I la
m
w
es
3
o
m
>\
.D

S
m

m1-
co
to
N
<9

cm
N
1-
co
<0

o
co
ro
10
l `
N

r~
m
o
r~
Y"
m

mm
I:lDm

.-
o
ac
mm
<9

<1-N
N
rom
co

of
o f

°>.
m
N

r~co
Q
m
l~

1'-
q-
" 1
IO
o

m
m
°z
coQ U

as: 8
Q (0
J:
X g

LU D..

D.
a>

3 co

I <o
1-
1-

l~
3NID

cmom
NmN

m
v¢qN

8
q
v~
o
1 -

<")
of
Q
t -
1"-"

1-

co.

N

m
<4
no
UP
N

r\LD
(q
<-
NF

co
co
q
1-
of

m
o
of
nm
l~1-

cm'
cf:

_|

.38
o

Q-
Q-

(U
G.

Cal
N
F

of
l~
<4
(D
m

LD
LD
Q
co
|\

9'If)
Q

(D
q-1-

o
m
of
<r
<rv

cm _
mu ~*.s_| M
3  " Z
O
IU
U
w 'u4:

\° =&§"
D N
m
UJ
M
m
D
VJ
o
o
D
M

m
w
Q
(D

1-
w
co

8
LO
H
r\
Vu

oof
Q
3v

Ncm
of
m
r~no

v '
no
m
o
w
<r

Q-
o
to

Fmw

No
et
g)<o
n.
we

O
1max 1"

I
ca
'T

o
é_|
re

o

E_I
mc

o
'r
2_|
Cr

E
_I
mc

o
'T
E
_I
fr

o

<5
a
E

o
6
a
2

o

<5
o
2

o
'T
O
t-

o
'T
2|-

of
(")

o

I
I
I
I

2
<Szm
Q a
D

»- - - 9
ca
to
'W
m
w
t~

¢")

pg
m
<9

ofocm
N6)m

mm
'Q
(qP
W*

1-
m
'C
<r
co

ocuv-
o
so
<r

T""

Cal
Q
o">

Q-
Q
o>
O)
1'-

m
9'°Q
(Q
F\
nm

(D
C*)
1-

1 -
v -

<*>
o
et
of
co
n.
(Q

m
¢*> 3N

:1 -m L.
o

Qm
Qwof

1-

I-1 '

no
N
N.
8,

10N
'QoN

q- »
1- »

om1-
oea<r

ca
m
<1
ID
we.-

1-
N
et
1-
c:>
v-

v-
oz:
of.
q
r-

r\
LD
*Q
<1-
va

Lm
of
m
co
(Q
C)

g
o _3_
2'°'"7l>

" ' *=<u§<g0.
..| o
<
3
I-
o
<

co
|\
<1
co
of

w
m

'1
| \
| \
m

Cl
o">1-
o
|\

Q*
m

co
we

to
'E9'v1-I

I

(0
O.
ll)
u>
o._

<9

N.-
<4
r~
mof

m
n.
q-ro
<1-

o
of
au
o
co
of

l~r~
o>
:<
3

v
o
o'>

1-
v-
LT
co

r-
of

t*»
o">
n *
we

vi r:3 Cl
m m

Cal
c o
m
N

on
<0
o'>
N

8
8

nm
<o
m
N

cm
to
(v)
N

F
co
m
N

m
of
m
N
1-
of
gr)
N

<rof
m
N
Nco
m
N

1"
l~
m
N

m/\
&*>
N

8
nm
D

o
o
3
M

8 8

3 3
828
m'o°.
'52s-"24 8 4
8 6 80 8 n
§,*8§

8'3'

I

38m
3
9
O

Em
3
"wQ)
3
9
o

\-
so
as
3

_L
CO4-1c3w

L -

2
g
2mcu
g
8*
O
C
cm

C
(D

E
ga>
"Jo
m
3
773
m
3
9
o
c
cm

a>. -
g
w>mEo

E

:Iw
(5>m o

m
3 g 9
'uC N
no 8?
w N
oz - 8': iv \...
2  3  3
(U °v>
U) <

. .

.gt

. .al
O

._
a>...

3
ono.o3
1-

L .
0)*

g
cy' :
u..
m3
U)
<

L.
8?
as
3
E
a>
5
C
<

L-
G)..-
Eu
g
m..-
w

8
m. :
LL
m
on
S
E
G)
8C
< 1-

I
I



BGURASSA



AGUA FRIA WATER



I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Line

Fair Value Rate Base $ 18,346,919

Adjusted Operating Income 1 ,340,208

Current Rate of Return 7.30%

Required Operating Income $ 1,378,954

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 38,746

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 63,103

$

Present
Rates
3,127,076

36,220
399,199

78,797
328,284

563
4,629
4,437

31,984
91,467

359,785
359,249
147,370

$

Proposed
Rates
3, 160,350

36,628
403,825
79,800

332,473
569

4,679
4,491

32,367
92,624

364,305
363,719
149,298

$

Dollar
Increase

33,274
407

4,625
1,003
4,189

6
50
54

383
1,156
4,520
4,470
1,928

2,465
25

109
40

NO .
1
2
3
4
5

6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28
29

30
31
32

33
34
35

36

37
38
39
40

41
42
43

Percent
Increase

1 .06%
1 .13%
1 .16%
1 .27%
1 .28%
1 .05%
1 .08%

1.21 %
1 .20%
1 .26%
1 .2s%
1 .24%
1.31 %

0 %

0.00%
0.00%

0.00%
0.00%
0.99%
1.00%

1 .00%
1 .00%
0.00%
1 .89%

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
l Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
6 Inch Commercial
2 Inch Public interruptible
3 Inch Public Interruptible
6 Inch Public Interruptible
8 Inch Public Interruptible
10 Inch Public Interruptible
4 Inch Prison
4 Inch Private Fire
6 Inch Private Fire
8 Inch Private Fire
Miscellaneous Revenues
Subtotal Water Revenues $

4,838
282,872

71,829
7,554

248 v933
2,520

10,890
4,020

339,961
5,942,478 $

4,838
282,872
71,829

7,554
251,398

2,545

10,999
4,050

339,961
6,054,661 $ 112,183

I
I



I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 2
V\htness: Bourassa

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

$ $ $

I

2,075
17

117
66

559
(6)
2

(5)
26

188
394
(17)
212

Line

MQ.
1
2

3
4

5
6
7

8
9
10
11
12

13
14
15

16
17
18
19
20
21

Customer
Classification
Revenue Annualizations
5/8 Inch Residential
3/4 Inch Residential
1 Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
5/8 Inch Commercial
3/4 inch Commercial
1 inch Commercial
1.5 Inch Commercial
2 inch Commercial
3 inch Commercial
6 Inch Commercial
6 Inch Public interruptible
10 Inch Public interruptible
4 Inch Private Fire
6 Inch Private Fire
8 Inch Private Fire
Totals
Total Revenues

1.02%
1.10%
1.14%
1.27%
1.21%
1.05%
0.98%
1.19%
1.17%
1.26%
1.25%
1.30%
1.31 %
0.00%
0.00%
1.00%
1.00%
1.00%
1.52%
1.01 %$

202,538
1.584

10,260
5,170

44,120

(563)
201
(492)

2.266
14,983

31 ,582
(1,330)

16,136
(81 ,903)

(7,554)
1,440
1,s30
1,020

240,990
6,183,467 $

204,614
1,602

10,377
5,236

44,679

(569)
203
(498)

2,293
15,172

31 ,976
(1,347)

16,348
(81 ,903)

(7,554)
1,454
1,545
1,030

244,657
6,245,839 $

14
15
10

3,667
621372

I

22
23
24
25
26
27
28

29
30

31
32
33
34

35
36

37
38
39

40
41

42
43

44

SUPPORTING SCHEDULES:

Rejoinder B-1

Rejoinder C-1
Rebuttal D-1

Rejoinder H-1

I
I
I



I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 51,067,939
4,969,080

$ 56,030,950
5,454,713

$ 56,030,950
5,454,713

Net Utility Plant in Service $ 46,098,859 $ 50,576,237 $ 50,576,237

I
I
I
I 27,385,370 30,046,803 30,046,803

1,973,438
17,289

2,165,225
17,289

2,165,225
17,289

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred income Taxes & Credits
Investment tax Credits
Plusl
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 13,203,438

Total Rate Base $ 29,926,200 $ 18,346,919 $ 18,346,919I
I
I
I

Line

N.;
1

2

3
4

5
6

7

8

9
10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

I
I
I



I
I
I
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Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted

at end
of

Test Year Label Amount

Rejoinder
Adjusted

at end
of

Test Year
Gross Utility

Plant in Service $ 51,067,939 $ 51,067,939

Less:

Accumulated
Depreciation 4,969,080 4,969,080

Net Utility Plant
in Service $ 46,098,859 $ 46,098,859

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) 27,385,370 27,385,370

1,973,438 1,973,438

17.289 17,289

I

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus :
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 13,203,438 13,203,438

Total $ 29,926,200 $ 29,926,200

Line
NQ..

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

SUPPORTING SCHEDULESi

I
I
I
I



I
I
I
I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross utility
Plant in Service $ 56,030,950 $ 56,030,950

Less:

Accumulated
Depreciation 5,454,713 5,454,713

Net Utility Plant
in Service $ 50,576,237 $ 50,576,237

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 30,046,803 30,046,803

2,165,225 2,165,225

17,289 17,289

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

I
I
I
I
I
I
I
I

Line

N
1

2

3

4

5
6

7

8
g

10

11

12

13

14

15

16

17

18

19
20

21

22

23

24

25

26

27

28
29

30

31

32

33

34

35

36

37

38
39

40

41

42

Total $ 18,346,919 $ 18,346,919

I
I
I
I



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Income Statement

Line
M

Rebuttal
Test Year
Adjusted
Besulls Label Adiustmem

Rejoinder
Test Year
Adjusted
Results

Exhibit
Rejoinder Schedule C-1
Page 1
VWtness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Proposed
Rate

Increase

$ 5,846,076 $ 5,846,076 62,372 s 5,908,448
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

339,961
6,186,037 $ $

339,961
6,186,037 $ 62,372 $

339,961
6,248,409

I
I
I
I
I
I $ (3) 1,818 $ $

(4) (21,708)

543,704
382,700
601,814
10,523

198,956
134,152

35,465
689,434

8.614
25,841

(7) (32,909)

545,522
382,700
601,814
10,523

198,956
112,445
35,465

656,525
8.614

25,841

545,522
382,700
601,814
10,523

198,956
112,445
35,465

656,525
8,614

25,841

31,972 (5) (5,279) 26,694 25,694

(6) 1,157

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense . Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Property Taxes
income Tax

43,906
185,081

1,157,575
34,037

310,758
483,841

(1) (966)
22,343

43,906
189,238

1 ,157,575
34,037

309,791
506,184

43,906
189,238

1 ,157,575
34,037

309,791
530,259

$
$

4,881 ,371

1,304,666
$

$

(35,543) $
35,543 $

$
$

$
$

4,869,908
1,378,505

4,845,829
1 ,340,208 62,372

(534,996) (2) (534,996) (534,996)

I
I
I
I
I

1
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36

$
$

(534,996)
769,669

$
$

$
$

$
$

(534,996)
843,509

Total Operating Expenses
Profit (Loss) Before Interest & Taxes
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss) 35,543

(534,996) $
805,212 $ 62,372

37
38
39
40
41

SIIPPORTING SCHFDUL FS:
Rejoinder C-2

RFCAP SCHPM ll v=s~

Rejoinder A-1

I
I
I
I
I



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description Agua Fria

Revenues
Revenues None

Other Revenues None

I
I
I
I
I $

Operating Expenses
Salaries and Wages

Line

M L
1
2
3
4
5
6
7
8
g a Correction adjustment to Actual 2002

Additional (Corporate) 1,818

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

10

11

12

13

14

15

16

17

18

l g

20

21

22

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002
Additional (Corporate) (21,708)

23
24
25

Outside Services
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (32,909)

Water Testing
Rents

None
None

26
27
28
29
30
31

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002

Additional (Corporate) (5,279)

Insurance - Health and Life
Rate Case Expense

None
None

32
33
34
35
36 Miscellaneous Expense s Correction adjustment to Actual 2002

Additional (Corporate) 1,157

Depreciation Expense
Taxes Other Than income

8 Depreciation Expense
None

1 Property Taxes (966)
22,343

None
$
$

(35,543)
35,543

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other IncQmelExpen$e
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

s
$

I
I
I
I
I
I
I
I
I
I
I
I
I

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

Net Income 35,543



Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

Line

1
2
3
4
5
6

$

$

6,186,037
6,186,037
6,248,409
5,206,828

12,413,655

251,004

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 251,004

Full Cash Value
Assessment Retie
Assessed Value
Property Tax Rate

$ 12,162,651
25%

3,040,663
10.188273%

Property Tax
Tax on Parcels

309,791
0

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

$Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

309,791
310,758

(966)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (966)



I
I
I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

I
Interest Synchronization with Rate Base

I $18,346,919
2.92%

534,996
534,996I

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing Interest Expense
Increase in interest Expense $

I

Line

MCL
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $

I
I
I
I
I
I
I
I
I
I
I



I
|
I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

I
Line

1119I Protected Additional Expenses

I
Corrected Actual 2002 Addnl Salaries
& Wages Expense (Corporate)

Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate)

$ 115,332

113,513

I 1,818

I

1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Increase (Decrease) in Addtional Expenses $

Adjustment to Revenue and/or Expense $ 1,818

I
I
I
I
I

I
I
I



I
I
I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

I
protected Additional Expenses

I
Corrected Actual 2002 Addnl
Office Expense (Corporate)
Rebuttal Filing Proposed Addnl
Office Expense (Corporate)

$ 108,264

129,971

Increase (Decrease) in Addtional Expenses $

I

Line

N i
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $

(21 ,708)

(21 ,708)

I
I
I
I
I
I
I
I
I
I



I
I
I
I

Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page e
Witness: Bourassa

I
Line

tag*I Protected AdditiQnaI Expenses

I

1
2
3
4
5
6
7
8
9

Corrected Actual 2002 Addnl
Insurance Expense (Corporate)

Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate)

$ 26,166

31,445

I
10
11

12
13
14
15

Increase (Decrease) in Addtional Expenses $

Adjustment to Revenue and/or Expense $

(5,279)

(5,279)

I
I
I

I

I
I
I



I
I

I
Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

I
I Protected Additional Expenses

I
Corrected Actual 2002 Additional Misc.
Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate)

$ 6,226

5.069

I Increase (Decrease) in Addtional Expenses $ 1,157

Line

1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense 39 1,157

I
I

I
I
I
I

I
I



I
Arizona American - Agua Fria Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

$ 4,743,675
0.1384I

I

Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 656,525

$ 4,981,460
0.1384

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 689,434

Line

MQ.
1
2
3
4
5
6
7
8
9
10
11
12
13

14
15
15
17

Adjustment to Revenues and/or Expenses $ (32,909)

I
I
I
I
I
I
I
I



ANTHEM/AGUA FRIA WASTEWATER
*

U

I

I



I

Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 2,789,661

Adjusted Operating Income 18,444

Current Rate of Return 0.66%

Required Operating Income $ 209,671

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deflciency $ 191,227

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 311,438

$

Present
Rates

650,824
1 ,501

$

Proposed
Rates

888,618
2,050

Dollar
Increase

$ 237,795
549

10,750

Customer
Classification
Residential
Small Commercial 5/8 inch Meter
Small Commercial 3/4 Inch Meter
Small Commercial 1 Inch Meter
Large Commercial
Revenues from Treatco excluding Annualization
Miscellaneous Revenues
Subtotal of Revenues

Percent
Increase
36.54%
36.55%
0.00%
0.00%

36.47%
0.00%
0.00%

14.83%$

29,477
11 ,231

986,072
1 ,679,105 $

40,227
11 ,231

986,072
1 ,928,198 $ 249,093

13,480
167,515

(841)

13,480
228,715

(1 ,148)
61,200

(307)

Revenue Annualization
Treatco Revenue Annualization
Residential
Small Commercial 5/8 Inch Meter
Small Commercial 3/4 inch Meter
Small Commercial 1 inch Meter
Large Commercial
Total Revenue Annualization
Total Revenues with Revenue Annualization

0.00%
36.53%
36.54%
0.00%
0.00%

36.47%
33.86%
16.71 %

3,930
184,083

1 ,863,188

5,363
246,409

2.174,607

1,433
62,326

311,419

I

Line
No .

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1

I
I



I
I Arizona American - AnthemIAgua Fria Wastewater

Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 23,036,402
787,791

$ 23,871 ,364
826,446

s 23,671 ,364
826,446

Net Utility Plant in Service $ 22,248,611 $ 22,844,918 $ 22,844,918

19,045,098 19,570,045 19,570,045

472,196 485,212 485,212

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Deferred Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 6,087,822

Total Rate Base $ 8,819,139 $ 2,789,661 $ 2,789,661

I

Line

MQ;
1

2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31

SUPPORTING SCHEDULESi
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES:
Rejoinder A-1

I



I
I
I
I
I

Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted
at end

of
Teat Year

Gross Utili£y
Plant in Service $ 23,036,402 $ 23,036,402

I
Less:

Accumulated
Depreciation 787,791 787,791

Net Utility Plant
in Service $ 22,248,611 $ 22,248,611

I Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 19,045,098 19,045,098

472,196 472,196

I

Line
MQ.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 6,087,822 6,087,822

Total $ 8,819,139 S 8,819,139

I
30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

SUPPORTING SCHEDULES
Rebuttal B-2

I
I
I
I



I

Arizona American - AnthemIAgua Fria Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

I
I

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 23,671,364 $ 23,671,364

Less:

Accumulated
Depreciation 826,446 826,446

Net Utility Plant
in Service $ 22,844,918 $ 22,844,918

I Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 19,570,045 19,570,045

485,212 485,212

I

Contributions in Aid of
Construction .. Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 2.789.661 $ 2,789,661

I

Line

M L
1
2
3
4
5
6
7
8
g
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES
Rebuttal B-3

I
I

I
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Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31. 2001

Income Statement

Line
MQ,

Rebuttal
Test Year
Adjusted
Results Label Adiustment

Rejoinder
Test Year
Adjusted
R€$ulis

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Proposed
Rate

Increase

$ 880,474 $ 880,474 311,419 $ 1,191,893
Revenues

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

$

986,072
1 ,866,546 $ $

986,072
1 _866,546 $ 311,419 s

986,072
2,177,965

I
I
I Operating Expenses

$ 256,067
19,925
5,714

(3) 909 s 256,976
19.925
5,714

$ 256v976
19,925
5,714

(1_053) (1,053) (1,053)

I 66,821
26,544

277,965

(4) (175) 66,646
26,544

264,697

66,646
26,544

264,697(7) (13,268)

8.308 8.308 8,308

(3,761) (5) (803) (4,564) (4,564)

Rate Case
(6) 1,091

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance General Liability
Insurance - health and Life
Regulatory Commission Expense .
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

12,319
241,232
864,771
16.213

109,052
(44,357)

(1) (227)
4.814

12.319
242,323
864,771
16,213

108,825
(39,542)

12,319
242,323
864,771
16,213

108,825
80,662

$

$

$
$

$

$

1,855,760
10,786

(7,658) $
7,658 $

1,848,102
18,444

$

$ 311,419
1,968,306

209,659

(81 ,347) (2) (81 ,347) (81,347)

1

2
3

4

5
6

7
8

9

10

11
12

13
14

15

16

17

18

19
20

21

22

23

24

25

26
27

28

29

30

31

32

33

34

35

36

37
38

$
s

$
$

$
s

$
$

(81 ,347)
128,313

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(81,347)
(70,560) 7,658

(81,347) $
(62,902) $ 311,419

I
I
I
I
I
I
I

39
40
41
42
43

SUPPORTING SCHEDULES;
Rebuttal C-1
Rejoinder C-2

REQAP SCHEDULES:
Rejoinder A-1

I
I



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
L8h§l Description

Agua Fria
Anthem
§§_v!§L

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages

Line

M L
1
2
3
4
5
6
7
8
g 3

|
I
I
I
I
I Correction adjustment to Actual 2002

Additional (Corporate) 909

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

10

11

12

13

14

15

16

17

18

19

20

21

22

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002

Additional (Corporate) (175)
23
24
25

Outside Services
Service Company Charges 1 Correction adjustment to Actual 2002

Service Company Charges (13,268}
26
27
28
29
30
31

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (803)

insurance - Health and Life
Rate Case Expense

None
None

32
33
34
35
36 Miscellaneous Expense 6

I
I
I
I
I
I Correction adjustment to Actual 2002

Additional (Corporate) 1 ,091

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes (227)
4,814

None

I $
s

(7,658)
7,658

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other Income/Expense
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

I
I
1

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

Net Income
$
$ 7,658



Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

I
I
I
I
I
I

Line

1
2
3
4
5
6

$

$

1,866,546
1,866,546
2,177,965
1,970,353

3,940,705

49,104

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Process at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 49,104

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 3,891 ,601
25%

972,900
11.185601%

Property Tax
Tax on Parcels

108,825

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

$Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Properly Taxes
Increase (Decrease) in Property Taxes $

108,825
109,052

(227)

I
I
I
I
I
I
I
I
I
I
I
I

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (227)



I
I
I

Arizona American - Anthem/Agua Fria Wastewater

I Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

I
I

Interest Synchronization with Rate Base

$2,789,661
2.92%

81,347
81,347I

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing Interest Expense
increase in Interest Expense $

I

Line

1

2

3

4

5

6

7

8

9

10

11

Adjustment to Revenues and/or Expense $

I
I
I
I
I
I
I
I
I
I
I
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Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

I
Line
Ito.I Protected Additional Expenses

I $ 57,666

1
2
3
4
5
6
7
8
9

Corrected Actual 2002 Addnl Salaries
8< Wages Expense (Corporate)

Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate) 56,757

I increase (Decrease) in Addtional Expenses $ 909

I
10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 909

I
I
I

I
I
I
I
I
I
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Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

I
I Protected AdditiQnaI Expenses

Corrected Actual 2002 Addnl
Office Expense (Corporate)
Rebuttal Filing Proposed Addnl
Offlce Expense (Corporate)

$ 23,372

23,547

I Increase (Decrease) in Addtional Expenses $ (175)

I

Line

M
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (175)

I
I
I
I
I
I
I
I

I
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Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

I
I Protected Additional Expenses

I
Corrected Actual 2002 Addnl
Insurance Expense (Corporate)
Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate)

$ 3.979

4,781

I Increase (Decrease) in Addtional Expenses $ (803)

Line

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (803)

I
I
I
I
I
I
I
I
I
I
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Arizona American - AnthemlAgua Fria Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

I
Protected AdditiQnal Expenses

I $ 5,142
Corrected Actual 2002 Additional Misc.
Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate) 4,050

I Increase (Decrease) in Addtional Expenses $ 1,091

I

Line

Mo*
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 1,091

I
I
I

I
I
I
I
I



Arizona American - Anthem/Agua Fria Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C~2
Page 8
Witness: Bourassa

Service Company charges

I
I
I
I Corrected 2002 Charges

Allocation Factor (4 factor Formula)
Total Charges

$ 4,743,675
0.0558

$ 264,697

$ 4,981 ,460
0.0558

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 277,965

I
I
I
I
I
I
I
I
I

Line

MO*
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (13,268)

I



ANTHEM WATER



I
Arizona American - Anthem Water
Test Year Ending December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Line
No .

Fair Value Rate Base $ 9,627,995

Adjusted Operating Income 731,486

Current Rate of Return 7.60%

Required Operating Income $ 723,640

Required Rate of Return on Fair Value Rate Base 7.52%

I Operating Income Deficiency $ (7,846)

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement S (12,779)

$

Present
Rates

3,606
620,738
650,122

2,834
65,1 16

$

Proposed
Rates

3,576
615,713
646,251

2,822
64,551

$

Dollar
Increase

(30)
(5,025)
(3,871 )

(13)
(565)

2.064
50,820
19,528

100,690
63,160

2,049
50,353
19,347
99,846
62,640

(15)
(467)
(181 )
(844)
(520)

I
I
|
I (9)

(147)

Customer
Classification
5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
4 Inch
3/4 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch
2 Inch
3 Inch
6 Inch
10 Inch
4 Inch
6 Inch
Miscella
Citizens
Subtotal

Residential
Residential
Residential
Residential
Residential
Residential
Residential
Commercial
Commercial
Commercial
Commercial
Commercial
Wholesale
Wholesale
Wholesale
Wholesale
Fire Protection
Fire Protection

neons Revenues
Water Resouces (Treatco)
Water Revenues

Percent
Increase

-0.84%
-0.81%
-0.60%
-0.44%
-0.87%
0.00%
0.00%

-0.74%
-0.92%
-0.93%
-0.84%
-0.82%
0.00%
0.00%
0.00%
0.00%

-0.28%
-0.74%
0.00%
0.00%
-0.31 %

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41
$

1 1,915
56

18,457
3,330

19,845
1,950,387

226,872
3,809,540 $

1 1,915
56

18,457
3.321

19,698
1,950,387

226,872
3,797,852 $ (1 1,688)

I



I
Arizona American - Anthem Water

Test Year Ending December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Exhibit
RejoinderSchedule A-t
Page 2
Witness: Bourassa

$

I

(533)
(568)

32

(12)
(15)

(116)
(114)
201

Line

No.
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Revenue Annualization
Citizens Water Resouces (Treatco)
3/4 Inch Residential
1 Inch Residential
2 Inch Residential
3/4 inch Commercial
1 inch Commercial
1.5 inch Commercial
2 inch Commercial
3 inch Commercial
3 inch Wholesale
6 inch Wholesale
10 Inch Wholesale
6 inch Fire Protection
Total Revenues Annualziations
Total Water Revenues with
Revenue Annualizaiton

(18,289) $
67,152
98,822
(3,894)
1,642
2,646

12,807
13,560

(24,131)
45,275

5
1.678
(405)

196,868
0

$ 4,006,408 $

(18,289) $
66,618
98,254
(3,861 )
1 ,630
2,631

12,690
13,446

(23,929)
45,275

5
1,678
(402)

195,747
0

3,993,599 $

0.00%
-0.79%
-0.57%
-0.83%
-0.75%
-0.55%
-0.91%
-0.84%
-0.83%
0.00%
0.00%
0.00%

-0.74%
-0.57%

0
-0.32%

3
(1,121)

0
(12,809)

I
I

I
I

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES1
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoirlder H-1



I

Arizona American - Anthem Water
Test Year Ending December 31, 2001

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Reno
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 41,526,829
2,086,614

$ 43,175,131
2,177,290

$ 43,175,131
2,177,290

Net Utility Plant in Service $ 39,440,216 $ 40,997,842 $ 40,997,842

Line

M ;
1

2

3
4
5

G

7
8
9
10

1 1

29,093,642 30,248,440 30,248,440

1,075,425
3.296

1.118,111
3.296

1,118,111
3,296

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes 8< Credits
investment tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 10,960,967

Total Rate Base $ 20,228,820 $ 9,627,995 $ 9,627,995

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES:
Rejoinder A-1

I
I



I
I

Arizona American - Anthem Water
Test Year Ending December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

I
Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adj used
at end

of
Test Year

Gross Utility
Plant in Service $ 41,526,829 $ 41,526,829

Less:

Accumulated
Depreciation 2,086,614 2,086,614

Net Utility Plant
in Service $ 39,440,216 $ 39,440,216

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 29,093,642 29,093,642

1,075,425 1,075,425

3,296 3,296

Line
NQ
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 10,960,967 10,960,967

Total $ 20,228,820 $ 20,228,820

I
30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

SUPPORTING SCHEDULES
Rebuttal B-2

RECAP SCHEDULES:
Rejoinder A-1

I
I
I



I
I
I Arizona American - Anthem Water

Test Year Ending December 31, 2001
RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B~3
Page 1
Witness: Bourassa

Rebuttal
Adjusted

at end
of

Test Year Label Amount

Rejoinder
Adjusted

at end
of

Test Year
Gross Utility

Plant in Service $ 43,175,131 $ 43,175,131

Less:

Accumulated
Depreciation 2,177,290 2,177,290

Net Utility Plant
in Service $ 40,997,842 $ 40,997,842

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 30,248,440 30,248,440

1,118,111 1,118.111

3,296 3.296

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
investment Tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Working capital

Line

NQ.
1
2
3
4
5
6
7
8
g
10
1'I
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29 Total $ 9,627,995 $ 9,627,995

30
31
32
33
34
35
36
37
38
39
40
41
42

SLJPPQRTINC5 SCHEDULES
Rebuttal B-3

RECAP SCHEDULES:
Rejoinder A-1

|
I



I
I

Arizona American . Anthem Water
Test Year Ending December 31, 2001

Income Statement

I
Exhlbiz
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Line
NQ.

Rebuttal
Test Year
Adjusted
Besults Lahsil Adiustment

Rejoinder
Test Year
Adjusted
Bemilis

Proposed
Rate

lIJ.Q[&§S§

$ 2,060,418 $ 2,060,418 (12,809) $ 2,047,609
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

1,950,387
4,010.805 $ $

1,950,387
4,010,805 $ (12,809) $

1,950,387
3,997,996

Operating Expenses
$ (3) 1,818 s s

(4) (9,778)

415,652
172.055
264,489
95,282

1 30,909
66,470
27,139

456,302
1 ,193

1 B,568

(7) (211781)

417,470
172,055
264,489
95,282

130,909
56,692
27,139

434,521
1 _1 93

18,568

417,470
172,055
264,489
95,282

130,909
56,692
27,139

434,521
1,193

18,568

16,600 (5) (2,770) 13,830 13,830

(6) 1.114

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance . General Liability
Insurance - Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than income
Properly Taxes
Income Tax

26,471
172,024
917,978
25,046

221,776
271,002

(1) (586)

26,471
173,138
917,978
25,046

221,191
283,347

26,471
173,138
917,978
25.046

221,191
278,403

I
I

$
$

3,298,956
711,849

$
s

(31,982) $
31,982 $

3,279,318
731,486

$
$

- $
(12,809) $

3,274,374
723,622

(280,752) (2) (280,752) (280,752)

1
2
3
4
5
6
7
8
g

10
t i
12
13
14
15
16
17
18
19
20
21
22
23
24

25
KG
27
28
29
30
31
32
33
34
35
36

$
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
$

(280,752)
431,097 31,982

(280,752) $
450,734 $

- $
(12,809) $

(280,752)
442,869

37
38
39
40
41

St IPPORTING SCHFM N FS'
Rebuttal C-1
Rejoinder c-2

RFCAP SCHFDUI FS
Rejoinder A-1

I
I



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

I
I
I
I

Water/
Sewer
Label Description

Anthem
Water

Revenues
Revenues None

Other Revenues None

$
Operating Expense;

Salaries and Wages

Line

M
1
2
3
4
5
6
7
8
g 3 Correction adjustment to Actual 2002

Additional (Corporate) 1,818

Purchased Water None (21,708)

Purchased Wastewater Treatment None

Purchased Power None

10

11

12

13

14

15

16

17

18

19

20

21

22

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002

Additional (Corporate) (9,778)
23
24
25

Outside Services
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (21,781)

Water Testing
Rents

None
None

26
27
28
29
30
31

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (2,770)

Insurance - Health and Life
Rate Case Expense

None
None

32
33
34
35
36 Miscellaneous Expense 6

I
I
I
I
I Correction adjustment to Actual 2002

Additional (Corporate) 1,114

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes (586)

None
$
$

(53,690)
53,690

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other lncomelExper\se
Interest income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

I
I
I
I
I

37
38
39
40
41
42
43
44
45
45
47
48
49
50
51
52
53
54

Net Income
$
$ 53,690



Arizona American - Anthem Water Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

I
I
I
I
I

Test Year Ending December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 1

Adjust Property Taxes to Reflect ProDQsed Revenues!

$

$

4,010,805
4,010,805
3,997,996
4,006,535

8,013,071

90,271

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoiruder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 90,271

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 7,922,800
25%

1,980,700
1 1 .167304%

221,191Property Tax
Tax on Parcels 0

$

I
I
I
I
I
I

Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

221,191
221,776

(586)

Line
No.

1
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (586)

I
I
I
I
I
I



I
I

Arizona American - Anthem Water

I
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Interest Synchronization with Rate Base

I $9,627,995
2.92%

280,752
280,752I

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing Interest Expense
Increase in Interest Expense $

Line

M
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $

I

I
I
I
I
I
I
I
I



I
I
I

Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

I
| Protected Additional Expenses

I $ 115,332
Corrected Actual 2002 Addnl Salaries

& Wages Expense (Corporate)
Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate) 113,513

Increase (Decrease) in Addtional Expenses $ 1,818

I

Line
up*
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 1,818

I
I
I
I
I
I

I
I



I
I

r

Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Line
M

Protected Additional Expenses

I $ 45,501
Corrected Actual 2002 Addni
Office Expense (Corporate)

Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 55,279

Increase (Decrease) in Addtional Expenses $ (9,778)

I

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (9,778)

I
I
I
I

I

I
I



I
I
I

Arizona American - Anthem Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

I
Line
M L

Protected Additional Expenses

I

1
2
3
4
5
6
7
8
g

Corrected Actual 2002 Addnl
Insurance Expense (Corporate)

Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate)

$ 13,731

16,502

Increase (Decrease) in Addtional Expenses $ (2,770)

I
10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (2,770)

I

I
I
I
I
I
I
I
I



I
I
|
I

Arizona American - Anthem Water
Test Year Ended December 31 , 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

I $ 5,300
Corrected Actual 2002 Additional Misc.
Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate) 4,185

Increase (Decrease) in Addtional Expenses $ 1,114

I
I

Line

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 1,114

I

I
I

I

I



I
I
I
I

Arizona American - Anthem Water
Test Year Ending December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service company charges

$ 4,743,675
0.0916

Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 434,521

$ 4,981,460
0.0916

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 456,302

I
I
I
I
I
I

Line

NQ
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (21,781)

I

I
I

I



I

I
I

HAVASU WATER COMPANY

I
I
I



Arizona American - Havasu Water Company
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 1,216,964

Adjusted Operating Income 12,310

\

Current Rate of Return 1,01%

Required Operating Income s 91,467

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 79,157

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 128,917

I

Present
Rates

$ 249,903 $
3,296

0
1,580

0
3,730

0

15,714
7,007

3,958
30,088

3,820
0

Proposed
Rates
322,282

4,24B
0

2,037

0
4,807

O
20,262
9,036
5,104

38,793
4,926

0

Do!1ar

Increase
$ 72,379

952
0

457
0

1,078
0

4,549

2,028
1 ,146
8,706

1,106
0

2,087
2.244
2.917
2.726
3.474
3.137
3.726
4.708
5.509

7,203
7,741

10,065
9,406

11,990
13,438
12,850

16,174

18,998
10,532

9,291
9,985

12,982
12,132

15,464
16,576
16,576

20,882

24,507
10,532

Customer
Classification
5/8 Inch Residential
1 inch Residential
1.5 inch Residential
2 inch Residential
3 inch Residential
4 inch Residential
6 inch Residential
5/8 Inch Commercial
1 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 inch Commercial
Multi-Family 44 1"
Multi-Family 56 2"
Multi-Family BE 4"
Multi-Family 65 2"
Multi-Family 67 4"
Multi-Family 89 1"
Multi-Family 102 2"
Multi-Family 129 4"
Multi-Family 153 4"
Miscellaneous Revenues
Difference between Bill Count Revenues

Percent
Increase
28.96%
28.88%

0
28.92%

0
28.90%

0
28.95%
28.95%
28.96%
28.93%
28.95%

0
28.98%
28.99%
28.98%
28.98%
28.97%
23.35%
29.00%
29.11%
29.00%
0.00%
0.00%

29.00%
28.1 1%

Line

up_
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22

23
24
25
26
27

28
29

30
31
32

33
34

35
36
37

38
39

40

41
42
43
44

45

and General Ledger Revenues
Subtotal Revenues $

6,31 1
443,802 $

8,141

568,563 $

1 ,830
124,760



I
I

Arizona American - Havasu Water Company
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

RejoinderSchedule A-1
Page 2
Witness: Bourassa

Present
Revenues

Proposed
Revenues

Percent
Change

Revenue Annualization
0
0

5/8 Inch Residential
1 Inch Residential
2 Inch Residential
4 inch Residential
5/8 Inch Commercial
1 inch Commercial
2 inch Commercial
3 inch Commercial
Total Revenue Annualizations

$
$

11,725
(3,296)
(1,428)
(4,464)

783
(541 )

(764) $

(4,894) $
(2,878)

15,121
(4,248)
<1,840)
(5,755)
1,009
(698)
(985) $

(6,309) $
(3,706)

28.96%
28.88%
28.91 %
28.92%
28.94%
29.01 %
29.00%
28.92%
28.74%
28.1 1%Total Revenues 440,924 564,857

Dollar
Change

3,395
(952)
(413)

(1 ,291 )
226

(157)
(221)

(1 ,415)
(827)

123,933

Line

EQ*
1
2
3
4

5
6
7
8
g
10

11
12
13

14
15
16
17
18
19
20
21
22

23
24
25
26

27
28

29
30

31
32
33
34

35

36
37

38
39
40
41
42

43
44
45

46
47
4a
49

SUPPORTING SCHEDULES;
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1

I



I
Arizona American - Havasu Water

Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 2,067,330
481,120

$ 2,900,341
690,855

$ 2,900,341
690,855

Net Utility Plant in Service $ 1,586,210 $ .2,209,486 $ 2,209,486

I 418,704 587,417 587,417

280,867
1 1,066

394,040

1 1 ,066

394,040

1 1 ,066

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 519,281

Total Rate Base $ 1 ,394,854 $ 1,216,964 $ 1,216,964

Line

MO
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

SUPPORTING SCHEDULES:
Rebuttal B-2
Rebuttal B-3

RECAP SCHEDULES:
Rejoinder A-1

I
I



I

Arizona American - Havasu Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Yea r Label Amount

Rejoinder
Adjusted
at end

of
Test Yea r

Gross Utility
Plant in Service $ 2,067,330 $ 2,067,330

Less:

I Accumulated
Depreciation 481,120 481,120

Net Utility Plant
in Service $ 1,586,210 $ 1,586,210

Less:
Advances in Aid of
Construction (Ratemaking Pur 418,704 418,704

280,867 280,867

11,066 11,066

Line
NQ*

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Contributions in Aid of
Construction - Net (Ratemakin
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 519,281 519,281

Total $ 1 ,394,854 $ 1,394,854

SUPPQRTING SCHEDULES
Rebuttal B-2

RECAP SCHEDULES:
Rejoinder B-1

I

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

I



I
I
I
I
I

Arizona American - Havasu Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted

at end
of

Ten[ Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 2,900,341 $ 2,900,341

Less:

Accumulated
Depreciation 690,855 690,855I

I
Net Utility Plant

in Service $ 2,209,486 $ 2,209,486

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) 587,417 587,417

394,040 394,040

11,066 11,066

Line

M L
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Pius:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

I
I
I Total $ 1,216,964 $ 1,216,964

30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES
Rebuttal B-3

RECAP SCHEDULES;
Rejoinder B-1

I
I
I
I



Arizona American - Havasu Water
Test Year Ended December 31, 2001

Income Statement

Line

N_Q_

Rebuttal
Test Year
Adjusted
Results Label Adjustment

Rejoinder
Test Year
Adjusted
8§§uLLs

Exhibit
Rejoinder Schedule C-1
Page 1
\Maness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Proposed
Rate

increase

$ 430,392 $ 430,392 123,933 s 554,325
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
10,532

440,924 $ $

10,532
440,924 $ 123,933 $

10,532
564,857

Operating Expenses

I
I
I
I
I
I
I

$ (3) 455 $ $138,514
B06

47,018
1,2ee

75,805
18,060
2,4e2

72,729

(4) (793)

138,969
806

47,018
1,266

75,805
17,267
2,462

69,258(7) (3,472)

138,969
806

47,018
1,266

75,805
17,267
2,462

69,258

1,837 1.837 1,837

2,085 (5) (350) 1,735 1.735

(6) 264

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance - Health and Life
Regulatory Commission Expense Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

2,910

1,958

41,554
8,908

27,271
(14,569)

(1) (86)
1,537

2,910
2,222

41,554
8.908

27,185
(13,032)

2,910
2,222

41,554
8,908

27,185
34,805

$
$

$

$

$
$

I
I
I

428,614
12,310

(2,445) $
2,445 $

426,168
14,756

$

$ 123,933
474,005
90,852

(35,487) (2) (35,487) (35,487)

1

2

3
4

5

6
7

B

g

10

11

12
13

14

15

16
17

18

19

20
21

22

23

24

25

26

27

28
29

30

31
32

33

34

35
36

$
$

$
$

$
s

$
$

Total Operating Expenses
Profit (Loss) Before Interest 8- Taxes
Other Income (Expense)

Interest income
Other income
Interest Expense
Other Expense
Gain/Loss Safe of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(35,487)
(23,176) 2,445

(35,487) $
(20,731) s 123,933

(35,487)
55,365

I 37

38

39

40

41

SUPPORTING SCHEDULES:
Rebuttal c- 1
Rejoinder C-2

RECAP SCHEDULES:
Rejoinder A-1

I

I
I



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer

Label Description Havasu

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages

Line

MO.,
1
2
3
4
5
6
7
8
g 3 Correction adjustment to Actual 2002

Additional (Corporate) 455

Purchased Water None

I
I
I
I
I
I
I Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

10
11
12
13
14
15
16
17
18
19
20
21
22

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
CoITection adjustment to Actual 2002
Additional (Corporate) (793)

23
24
25

Outside Services
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (3,472)

I
I
I

Water Testing
Rents

None
None

26
27
28
29
30
31

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (350)

Insurance .. Health and Life
Rate Case Expense

None
None

32
33
34
35
36 Miscellaneous Expense 6

I
Correction adjustment to Actual 2002
Additional (Corporate) 264

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes (86)
1,537

None
$
$

(2,445)
2,445

Properly Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other Income/Expense
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.I
I
I
I

37

38

39

40

41

42

43

44

45

i s

47

48

49

50

51

52

53

54

Net Income
$
$ 2,445



I
I
I
I

Arizona American - Havasu Water Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 1

Adjust Property Taxes to Reflect Proposed Revenues:

$I
I

$

440,924
440,924
564,857
482,235

964,470

45,234

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add;
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 45,234

Full Cash Value
Assessment Ratio
Assessed Value
Properly Tax Rate

$ 919,236
25%

229,809
11.83%

Property Tax
Tax on Parcels

27,185
0

I
I
I 33Total Rejoinder Property Tax at Proposed Rates

Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes s

27,185
27,271

(86)

Line

MCL
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 Adjustment to Revenues and/or Expenses s (86)

I
29
30

I

I
I
I



I
I

Arizona American - Havasu Water

I
Test Year Ended December 31, 2601

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Interest Synchronization with Rate Base

$1 ,216,964
2.92%

35,487
35,487I

Rejoinder Fair Value Rate Base
Weighed Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing Interest Expense
Increase in Interest Expense $

Line

1

2

3

4

5

6

7

8

g

10

11

Adjustment to Revenues and/or Expense $

I
I
I
I
I
I
I
I
I
I
I



I
I

Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Protected Additional Expenses

$ 28,833
Corrected Actual 2002 Addnl Salaries

& Wages Expense (Corporate)
Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate) 28,378

Increase (Decrease) in Addtional Expenses $ 455

I
I
I
I
I

Line
M L

1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 455

I
I
I
I
I



I

I
I

Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Protected Additional Ex.Denses

I $ 9,420
Corrected Actual 2002 Addnl
Office Expense (Corporate)
Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 10,213

Increase (Decrease) in Addtional Expenses $ (793)

I

Line

MQ.
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (793)

I
I

I
I

I
I
I



I

I
I

Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

Protected AdditiQnal Expenses

$ 1,736
Corrected Actual 2002 Adam
Insurance Expense (Corporate)

Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate) 2,086

Increase (Decrease) in Addtional Expenses $ (350)

I
I

Line
NO

1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (350)

I

I
I
I
I



I

I
Arizona American - Havasu Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

Line

LLQ.
Protected AdditiQnaI ExpensesI

I $ 1,288
Corrected Actual 2002 Additional Misc.
Expense (Corporate)

Rebuttal Filing Proposed Additonai
Misc. Expense (Corporate) 1 ,024

1
2
3
4
5
6
7
8
9 Increase (Decrease) in Addtional Expenses $ 264

I
10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 264

I

I
I



I
Arizona American - Havasu Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

$ 4,743,675
0.0146

Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 69,258

$ 4,981,460
0.0146

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 72,729

Adjustment to Revenues and/or Expenses $ (3,472)

I

Line

MQ.
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

I



MOHAVE WATER



I
I

Arizona American - Mohave Water Exhibit
RejoinderSchedu1e A-1
Page 1
Witness: Bourassa

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Line
No ,

Fair Value Rate Base $ 13,350,302

Adjusted Operating income 915,999

Current Rate of Return 6.86%

Required Operating Income $ 1 ,003,409

Required Rate of Returnon Fair Value Rate base 752%

Operating Income Deficiency $ 87,410

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 142,359

$

Present
Rates
2,648,370

15,626
$

Proposed
Rates
2,736,091

16,151
$

Dollar
Increase

87,721
526

Percent
Increase

3.31 %
3.36%
0.00%
3.38%

Customer
Classification
Residential 5/8 Inch
Residential 1 Inch
Residential 1_5 Inch
Residential 2 Inch 14,500 14,991 491

Residential Muti-family 5/8 Inch
Residential Mufi-family 1 Inch
Residential Mutt-family 1.5 Inch
Residential Muti-family 2 Inch
Residential Muti-family 4 Inch
Residential Mutt-family 6 Inch

94,231
44,888
16,223

248,296
17,645

162,922

97,330
46,366
16,752

256,444
18.226

168,254

8,099
1.478

529
8,148

580
5.332

3.29%
3.29%
3.26%
3.28%
3.29%
3.27%

Rio Water Residential 5/8 Inch
Rio Water Residential 1 Inch
Rio Water Residential 2 inch

80,529
26
74

83,272
27
77

2,743
1
3

3.41%
3.41%
3.41%

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Commercial 5/8 Inch
Commercial 1 Inch
Commercial 1.5 Inch
Commercial 2 Inch
Commercial 3 Inch

125,418
90,568
28,828

355,657
51,990

129,600
93,617
29,799

367,686
53,740

4,182
3,049

971
12,028
1,750

3.33%
3.37%
3.37%
3.38%
3.37%

I
I



I
I

Arizona American - Mohave Water Exhibit
RejoinderSchedule A-1
Page 2
Witness: Bourassa

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted
Line
No . Dollar

Increase
542

99
88

312

Percent
Increase

3.30%
3.27%
3.35%
3.32%

Commercial Multi-Unit 5/8 Inch
Commercial Multi-Unit 1 Inch
Commercial Multi-Unit 1.5 Inch
Commercial Multi-Unit 2 Inch

Present
Rates

16,427
3,014
2,619
9,383

Proposed
Rates

16.970
3,113
2,707
9,695

Public Authority 58 Inch
Public Authority 1 Inch
Public Authority 1.5 Inch
Public Authority 2 inch
Public Authority 3 Inch
Public Authority 4 Inch
Public Authority 6 Inch

4,450
5,109
3,877

61,130
15,446
19,712
33,295

4,596
5.281
4,007

63,199
15,967
20,377
34,419

146
172
130

2,068
521
665

1,124

9
152

51
20
6

474

3.29%
3.37%
3.36%
3.38%
3.38%
3.38%
3.37%
0.00%
3.33%
3.33%
3.33%
3.33%
3.33%
3.27%
0.00%
3.32%
3.24%I

Private Fire 2 Inch
Private Fire 4 Inch
Private Fire 6 inch
Private Fire 8 Inch
Private Fire 10 Inch
Private Fire Hydrant
Miscellaneous Revenues
Difference Between Bill Count Rev. & G/L Rev.
Subtotal of W ater Revenues 35

264
4,554
1,539

588
180

14.489
108,705

48,141
4,348,715 $

273
4,706
1,590

B08
186

14,963
108.705

49,741
4,489,522 $

1.600
140,807

Revenue Annualization
$ 49,762

1,073
$ 51,411

1,109
$ 1.649

36
Residential 5/8 Inch
Residential 1 Inch
Residential 1.5 Inch
Residential 2 Inch (1 ,244)

0
(1,693)

57
(277)

(13,893)

(1,286)
0

(1,749)
59

(286)
(14,345)

(42)
0

(57)
2

(9)
(452)

Residential Mutt-family 5/8 Inch
Residential Muti-family 1 Inch
Residential Mutt-family 1.5 Inch
Residential Mutt-family 2 Inch
Residential Muti-family 4 Inch
Residential Mutt-family 6 inch (10,652) (10,994) (343)

Rio Water Residential 5/8 Inch
Rio Water Residential 1 Inch
Rio Water Residential 2 Inch

2,721
287
212

2,813
297
219

93
10
7

3.31%
3.36%
0.00%
3.38%

0
3.34%
3.31%
3.24%
3.26%
0.00%
3.22%

0
3.41%
3.41%
3.40%

0.03407
3.33%
3.37%

2.096
3,184

2.166
3.291

70
107

I
I
I

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

Commercial 5/8 Inch
Commercials Inch
Commercial 1.5 Inch
Commercial 2 Inch
Commercial 3 Inch

10,608
2,711

10,967
2.802

359
91

3.38%
3.36%



Arizona American - Mohave Water Exhibit
RejoinderSchedule A-1
Page 3
Witness: Bourassa

I
I
I
I

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Commercial Multi-Unit 5/8 Inch
Commercial Multi-Unit 1 Inch
Commercial Multi-Unit 1.5 Inch
Commercial Multi-Unit 2 Inch

Public Authority 58 Inch
Public Authority 1 Inch
Public Authority 1.5 Inch
Public Authority 2 Inch
public Authority 3 Inch
Public Authority 4 Inch
Public Authority 6 Inch

Present
Rates

3,966
42

0
(2,842)

0
0

45
0

(977)
0

(18)
0
0

132
0

81
132

Proposed
Rates

4,098
43

0
(2,936)

0
0

46
0

(1 ,010)
0

(19)
0
0

136
0

84
136

Dollar
Increase

133
1
0

(93)
0
0

2
0

(33)
0

(1)
0
0

4
0

3
4

Percent
Increase

3.35%
3.26%

0
3.28%

O
0

3.36%
0

3.38%
0

3.33%
0
0

3.33%
o

3.33%
3.33%
0.00%
3.27%
3.39%
3.24%
3.24%

Private Fire 2 Inch
Private Fire 4 Inch
Private Fire 6 Inch
Private Fire 8 Inch
Private Fire 10 Inch
Private Fire Hydrant
Total Revenue Annualization
Revenues from Page 1
Totals

$
$
$

(95)
45,417

4,348.715
4,394,133

$
$
$

(98)
46,955

4,489,522
4,536,477

$
$
55

(3)
1.538

140,807
142,344

I

I

I
I
I

Line

MQ*
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

SUPPQRTING SCHEDULESz
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1



I
I
I

Arizona American - Mohave Water
Test Year Ended December 31 v 2001

Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 23,738,422
7,686,592

$ 32,986,823
10,797,746

$ 32,986,823
10,797,746

Net Utility Plant in Service $ 16,051,830 $ 22,189,077 $ 22,189,077

3,462,178 4,807,341 4,807,341

2,825,809
107,711

3,923,722
107,711

3,923,722
107,711

I
I

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Aitowance for Working Capital
Citizens Acquisition Adjustment 6,074,881

Total Rate Base $ 15,731,014 $ 13,350,302 $ 13,350,302

Line

8.9
1

2
3
4
5
6

7
8
g
10
11
12
13
14

15
16
17
18
19
20

21
22

23
24
25
26

27
28
29
30

31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES:
Rejoinder A-1

I
I
I

I
I
I



Arizona American - Mohave Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted

at end
of

Test Year
Gross Utility
Plant in Service $ 23,808,662 (1) (70,240) S 23,738,422

Less:

Accumulated
Depreciation 7,686,592 7,686,592

Net Utility Plant
in Service $ 16,122,070 $ 16,051,830

I
I
I
I
I
I
I
I

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 3,462,178 3,462,178

2,825,809 2,825,809

107,711 107,711

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 6,074,881 6,074,881

I
I
I

Line
NQ.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29 Total $ 15,801,254 $ 15,731,014

SUPPORTING SCHEDULES
Rebuttal B-2

REQAP SCHEDULES
Rejoinder B-1

I

30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

(1) Staff Adjustment Post Test Year Plant

I
I
I



I

Arizona American - Mohave Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted

at end
of

Test Year Label Amount

Rejoinder
Adjusted

at end
of

Test Year
Gross Utility
Plant in Service $ 33,059,063 (1) (72,240) $ 32,986,823

Less:

I
I
I
I
I
I

Accumulated
Depreciation 10,797,746 10,797,746

Net utility Plant
in Service $ 22,261,317 $ 22, 189,077

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 4,807,341 4,807,341

3,923,722 3,923,722

107,711 107,711

I
I

Line

NO
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus :
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 13,422,542 $ 13,350,302

SUPPQRTING SCHEDULES
Rebuttal B-3

REQAP SCHEDULES
Rejoinder B-1

I
I
I

30
31
32
33
34
35
36
37
38
39
40
41
42

(1) Staff Adjustment Post Test Year Plant

I
I
I



I

Arizona American - Mohave Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
V\Mness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Rebuttal
Test Year
Adjusted
Besulia Label Adiusrmem

Rejoinder
Test Year
Adjusted
Besulls

Proposed
Rate

Increase

I
I
I $ 4,285,427 $ 4,285,427 142,344 s 4,427.771

Line

N_Q.
1
2
3
4

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$
108,705

4,394,132 $ S

108,705
4,394,132 $ 142,344 $

108,705
4,536,476

Operating Expenses
$ (3) 2,273 $ $718,737

5,040
294,603

8,150
301,313
212,827

5,177
503,626

(4) (18,228)

721,010
5,040

294,603
8,150

301,313
194,599

5,177
479,586

721,010
5,040

294,603
8.150

301,313
194,599

5,177
479,586(7) (24,040)

18,305 18,305 18,305

24,105 (5) (3,965) 20,140 20,140

I
I (6)

(8)

178
(1,980)

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

29,013
83,630

678,194
46,544

264,643
312,197

(1) (1 ,1 15)
18,907

29,013
83,808

676,214
46,544

263,528
331,104

29,013
83,808

676,214
48,544

263,528
386,048

$
$

$
$

(27,970) $
27,970 $

$
$

$
$

3,533,077
1 ,003,400

3,506,103
888,029

3,478,133
915,999 142,344

(391 ,401) (2) 2,107 (389,295) (389,295)

5
6
7
8
9

10
11

12
13
14
15
16
17
18
19

20
21
22
23

24
25
26
27

28
29
30
31
32
33
34
35
36

$
$

$
$

$
$

$
s

(389,295)
614,105

Total Operating Expenses
Profit (Loss) Before Interest & Taxes
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(391,401)
496,628

2,107
30,076

(389,295) $
526,704 $ 142,344

I
I
I
I
I
I
I
I
I

37
38
39
40
41

SUPPORTING SCHFI')l ll FS'
Rebuttal c-1
Rejoinder C-2

RFCAP SCHFDI II FS'
Rejoinder A-1



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhabix
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Waterl
Sewer
Label Description

Mohave
Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages

Line

MO
1
2
3
4
5
6
7
8
g 3 Correction adjustment to Actual 2002

Additional (Corporate) 2.273

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

10
11
12
13
14
15
16
17
18
19
20
21
22

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

I
I
I
I
I
I
I
I
I

None
None
Correction adjustment to Actual 2002

Additional (Corporate) (18,228)
23
24
25

Outside Services
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (24,040)

Water Testing
Rents

None
None

26
27
28
29
30
31

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002

Additional (Corporate) (3,965)

Insurance - Health and Life
Rate Case Expense

None
None

32
33
34
35
36 Miscellaneous Expense 6 Correction adjustment to Actual 2002

Additional (Corporate) 178

8 (1 ,980)Depreciation Expense
Taxes Other Than Income

Depreciation Expense
None

1 Property Taxes (1,115)
18,907

None
$
$

(27,970)
27,970

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other Income/Expense
interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch, 2.107

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

Net Income
$
$

(2,107)
25,863

I
I
I
I
I
I
I
I



Arizona American - Mohave Water Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

I
I
I
I
I

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 1

$

$

4,394,132
4,394,132
4,536,476
4,441,580

8,883,160

546,135

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Process at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 546.135

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 8,337,025
25%

2,084,256
12.337393%

Property Tax
Tax on Parcels

257,143
6,385

$Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

263,528
264,643

(1,115)

I
I
I
I
I
I
I
I
|
I
I
I
I

Line

NAL
1 Adjust PrQperty Taxes to Reflect Pr0DQsed Revenues:
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (1,115)



I
I
I

Arizona American - Mohave Water

I
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

I
interest Synqhrqnizatiqn with Rate Base

I Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D~1
Rejoinder Synchronized Interest Expense
Rebuttal Filing Interest Expense
Increase in Interest Expense $

$13,350,302
2.92%

389,295
391,401

(2,107)

I

Line

M
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $ 2,107

I
I
I
I
I
I
I
I
I
I
I



I
I
I
I

Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness; Bourassa

I
I pmiected Additional Exgpenses

l Corrected Actual 2002 Addnl Salaries
& Wages Expense (Corporate)

Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate)

$ 144,165

141,892

I Increase (Decrease) in Addtional Expenses $ 2,273

I

Line

M L
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 2,273

I
I
I
I
I
I
I
I
I
I



I
I
I
I

Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

I
I Pro1ec;ted Additional Expenses

I $ 92,327
Corrected Actual 2002 Addnl
Office Expense (Corporate)

Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 110,555

I Increase (Decrease) in Addtional Expenses $ (18,228)

I

Line

1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (18,228)

I
I
I
I
I

I
I

I



I
I
I
I

Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS TO REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

|
Protected Additional Expenses

I $ 19,040
Corrected Actual 2002 Addnl
Insurance Expense (Corporate)

Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate) 23,005

I Increase (Decrease) in Addtional Expenses $ (3,965)

Line

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (3,965)

I
I
I
I
I
I
I
I
I



Arizona American - Mohave Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness; Bourassa

Prob€Qted Additional Expenses

$ 1 ,840

Corrected Actual 2002 Additional Misc.
Expense (Corporate)

Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate) 1,662

Increase (Decrease) in Addtional Expenses $ 178

I
I
I
I
I
I
I
I
I
I
I

Line

m .
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 178

I

I
I
I
I
I
I



I
I

Arizona American - Mohave Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

$ 4,743,675
0.101 1

Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 479,586

$ 4,981,460
0.1011

I
I
I
I

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 503,626

Line

NO
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (24,040)

I
I

I
I
I
I
I
I
I



Arizona American . Mohave Water
Test Year Ended December31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 8

Exhibit
Rejoinder Schedule C-2
Page 9
Witness: Bourassa

Uenrerzir-ation Flense

Account
NQ.

Rebutiak
Wrininai fins( Biist

Depreciation
524281182

s a4,004
37,061

301 .00
302.00
303.00

0.00% s
0.00%
0.00%

UF$lTI'lp"0I\
hhnglble
Organization
Frandilses
Miscellaneous intangibles
§ublglll Inhnglble s 71 ,064 s

s 209,047
700,707
653,944

19,830
16,864

I
I

310.00
311 .go
312.00
318.00
314.00

0.00% s
2.83%
2.54%
0.00%
2.70%

Source of Supply
Land and Lane! Rights
Structures and Improvements
Collecting and Impounding Res.
Lakes, Rivers, Other Intakes
Wells and Springs
Subtotal Source of Supply s

754,209
2,327,907 s

20.364
57,058

s s2,361
1.587 40

1,854,623 94,957

820.00
321.00
323.00
325.00
326.00
328.10

0.00%
2.39%
0.00%
5.12%
0.00%
0.00%

Pumping
Land and Land Rights
Structures and improvements
Other Power Production
Electric Pumping Equipment
Diesel Pumping Equipment
Gas Engine Pumping Equipment
Subtotal Pumping s 1.B5B,671 $ 94,997

330.00
331.00
332.00

$ 0.00% s
250%

1200%

Water Treatment
Land and Land Rights
Structures and Improvements
Water Treatment Equipment
Subtotal Water Treatment $

15,157
50,870
85,027 s

379
6.104
6.483

s 9.609
4,503

1.490.310
1 1 .661 .493

83
26,975

304.365

I
I

2,863,818
1 _825_557

154,933
119.209

340.00
341.00
342.00
343.00
344.00
345.00
346.00
348.00
349.00

0.00% s
1.81 %
1.81 %
2.61%
0.00%
5.41 %
6.53%
0.00%
0.00%

Transmission and Distribution
Land and Land Rights
Structures and Improvements
Distribution, Reservoirs, a. ST
Transmission and Distribution
Fire Mains
Services
Meters
Hydrants
Other Transmission & Distribution
Subtotal Transmlssion and Distribution s 17,855,370 $ 605,564

s

I

389.00
390.00
391 .QQ
391 .10
39200
393.00
394.00
395.00
396.00
397.00
39800

0.00% s
2.03%
4. 10%
4. 10%

25.00%
3.93%
7.55%
3.06%
9.23%
4. 10%
6.19%

General
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Subtotal General s

293
32,929

301,147
353_433
546,135

2.a65
119,583

7,277
71.294

113,61 1
1D,B3G

1,559,383 s

668
12,343
14,485

136,534
11 a

9.029
223

6,581
4,662

671
185,308

TOTALS s 23,738,422 3.999% s 949,410

Amortization of Deferred Regulatory Assets s 234,640 3.9995% 9.384

$ 2,825,809 10 0000%Less: Amortization of confributlons
Rejoinder Depreciation Expense s

(282,581)
676,214

Rebuttal Filing Depreciation Expense 678,194

Increase (decrease) in Depreciation Expense (1,980)

I
I
I
I

Line

Na.
1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
KG
17
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
ah
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
GO
63

64
65
66
67
68
69
70
71
72
73

74
75

76

Adjustment to Revenues and/or Expenses $ (1,980)



SUN CITY WEST WASTEWATER

I
I

r.

I



I

Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Re]oinderSchedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 12,221,084

Adjusted Operating Income (42,627)

Current Rate of Return -0.35%

Required Operating Income $ 918,537
I
I Required Rate of Return on Fair Value Rate Base 7.52%

Operating income Deficiency $ 961,164

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 1 ,565,385

Customer
Classification
Residential Units (WSR)
Commercial Units (sec)
Commercial Large User (WS6)
Mutt-family Residential Units (AC WSRE)

$

Present
Rates
2,789,886

$76,035
12,683

553,264

$

Proposed
Rates
4,026,781
$109,756

18,363
798,554

$
$

Dollar
Increase

1,236,895
33,720

5,680
245,290

31 ,293
4,984
1 ,439
1,108

Commercial additional toilets (WS1)
Commercial per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)
Miscellaneous Revenues
Subtotal of Revenues

101 ,867
16,225
4,686
3.605
1 ,002

5,080,839

Percent
Increase

44.33%
44.35%
44.78%
44.33%

0.00%
0.00%

44.34%
44.34%
44.31 %
44.35%
0.00%

44.32%

70,575
1 1 ,241

3,247
2,497
1 ,002

3,520,431 1 ,560,408

$ 3,134
7,089

681

$ 4,524
10,232

983

$ 1 .390
3,144

302

(424) (612) (188)

566 817 251

Revenue Arirlualization
Residential Units (WSR)
Commercial Units (SSC)
Commercial Large User (WS6)
Mufi-family Residential Units (AC WSRE)
Commercial additional toilets (WS1 )
Commercial per dishwasher (WS2)
Commercial per wash machine (WS3)
Commercial per wash rack (WS4)
Total Revenue Annualization $

44.33%
44.35%
44.34%

0.00%
44.34%

0.00%
44.31 %

0.00%
44.34%

0.00%
44.32%Total Revenues

11,046 $ 15,944 $
0 0

$ 3,531,477 $ 5,096,784 $

4,898
o

1 ,565,307

Line

M Y
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

SUPPQRTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1

I
I



I

I
Arizona American - Sun City West Wastewater

Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 39,022,368
14,145,184

$ 54,170,595
19,791,126

$ 54,170,595
19,791,126

Net Utility Plant in Service $ 24,877,183 $ 34,379,469 $ 34,379,469

14,502,979 20,132,941 20,132,941

1 ,458,672

525
2,024,919

525
2,024,919

525

Less:
Advances in Aid of

Construction
Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes 8< Credits
Investment tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 10,321,436

Total Rate Base $ 19,236,443 $ 12,221,084 $ 12,221,084

Line

N ;
1

2

3
4

5
6

7
8

9
10
11
12

13
14

15

16
17

18

19
20
21

22

23

24
25

26
27

28

29

30

31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES:
Rejoinder A-1

I

I



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Line

Ng;

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted

at end
of

Testy€8! '
Gross Utility
Plant in Service $ 39,022,368 $ 39,022,358

Less :

Accumulated
Depreciation 14,145,184 t4,145,184

Net Utility Plant
in Service $ 24,877,183 $ 24,877,183

I Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
14.502,979 14,502,979

1,458,672 1,458,672

525 525

I

Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 10,321,436 10,321,436

Total $ 19,236,443 $ 19,236,443

1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
88
39
40
41
42
43

SUPPORTING SCHEDULES
Rebuttal B-2

RECAP SCHEDULES
Rejoinder B~1

I
I
I



I
I
I

Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label m n

Rejoinder
Adjusted

at end
of

Test Year
Gross utility

Plant in Service $ 54,170,595 $ 54, 170,595

Less:

Accumulated
Depreciation 19,791,126 19,791,126

Net Uumy Plant
in Service $ 34,379,469 $ 34,379,469

I
I
I
I

Line
MQ.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only)
Contributions in Aid of

20,132,941 20,132,941

2,024,919 2,024,919

525 525

I

16

17

18

19

20

21

22

23

24

25

26

27

28

Construction Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Deferred Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Total $ 12,221,084 $ 12,221,084

I
29
30
31
32
33
34
35
36
37

SUPPORTING SCHEDULES
Rebuttal B-2

RECAP SCHEDULES
Rejoinder B-1

I
I
I



I
I

Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Income Statement

Rebuttal
Test Year
Adjusted
Results Label Adjustment

Rejoinder
Test Year
Adjusted
Results

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Proposed
Rate

Increase

I
I Revenues

Flat Rate Revenues $ 3,534,678 s 3,534,678 1,565,307 s 5,099,985

Other Wastewater Revenues
$

1,002
3,535,680 $ $

1,002
3,535,680 $ 1,565,307 $

1,002
5,100,987

Operating Expenses
$ 498,790 (3) 1,364 $ 500,154 $ 500,154

1 ,426 1 ,426 1,426

375,064
392,206

375,064
392,206

375,064
392,206

99,644
(14,005)
534,013

(4) (16,800) 82,843
(14,005)
508,522

82,843
(14,005)
508,522I (7) (25,491)

91,410 91,410 91,410

21,883 (5) (3,516) 18,367 18,367

(6) 27

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
insurance - General Liability
Insurance . Health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

23,335

243,425
1,410,140

33,094

163,726
(268,199)

(1) (605)
17,378

231335

243,451
1,410,140

33,094
163.121

(250,822)

23,335
243,451

1,410.140
33,094

163,121
353,369

$
s

$
$

(27,644) $
27,644 $

3,578,308 $
(42,627) $

$
$

4,182,498
918,488

3,605.951
(70,271) 1,565,307

(356,367) (2) (356,367) (356,367)

Line

MQ.
1
2
3
4
5
e

7
8

g
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38

$
$

$
$

s
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(356,367)
(426,638) 27,644

(356,367) $
(398,994) $ 1.565,307

(356,367)
562,122

I
I
I
I
I
I
I
I

39
40

41
42
43

SUPPORTING SCHEDIJLF9
Rebuttal C-2

PFCAP SCHFUI ll FS
Rebuttal A-1



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Waterl
Sewer
Label Description

Sun City
West ww

Revenues
Revenues None

Other Revenues None

I
I
I
I
I $

Operating EXD€I\S¢S
Salaries and Wages

Line

MCL
1
2
3
4
5
6
7
8
9 3 Correction adjustment to Actual 2002

Additional (Corporate) 1 ,384

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

10

11

12

13

14

15

16

17

18

19

20

21

22

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002
Additional (Corporate) (16,800)

23
24
25

Outside Semites
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (25,491)

Water Testing
Rents

None
None

26
27
28
29
30
31

Transportation Expenses
Insurance - General Liability 5

I
I
I
I
I
I

None
Correction adjustment to Actual 2002
Additional (Corporate) (3,516)

32
33
34
35
36

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 6 Correction adjustment to Actual 2002
Additional (Corporate) 27

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes (605)
17,378

None
$
$

(27,644)
27,644

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Qther IncQmelExpense
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

I
I
I
I
I
I

37

38

39

40

41

42

43

44

45

48

47

48

49

50

51

52

53

54

Net Income
s
$ 27,644



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

I
I
I
I
I

Line
Ng

1 Adjust Property Taxes to Reflect Proposed Revenues:
2
3
4
5
6

$

$

3,535,680
3,535,680
5,100,987
4,057,449

8,114,898

287,389

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add;
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 287,389

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 7,827,510
25%

1,956,877
8.335765%

Property Tax
Tax on Parcels

163,121
0

$

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
increase (Decrease) in Property Taxes $

163,121
163,725

(605)

Adjustment to Revenues and/or Expenses $ (605)

I
I
I
I
I
I

29
30

I
I
I
I
I



I
I

Arizona American - Sun city West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

I
I

Interest Synchronization with Rate Base

$12,221,084
2.92%

356,367
356,367I

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing interest Expense
Increase in interest Expense $

I

Line

M
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $

I
I
I
I
I

I
I

I
I



I
Arizona American - Sun City West Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS TO REVENUES AND/OR EXPENSES

Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

I
Projected AdditiQnal Expenses

$ 86,499
Corrected Actual 2002 Addnl Salaries

8. Wages Expense (Corporate)
Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate) 85,135

Increase (Decrease) in Addtional Expenses $ 1 ,364I
I
I
I

Line
MQ
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 1 ,364

I
I
I

I

I
I



I

I
I
I

Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

protected AdditiQr1al Expenses

$ 92,664
Corrected Actual 2002 Addnl
Office Expense (Corporate)
Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 109,464

Increase (Decrease) in Addtional Expenses $ (16,800)I
I
I
I

Line

ng*
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (16,800)

I

I
I
I

I
I



I
Arizona American - Sun City West Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

I
Protected Additional Expenses

s 17,430
Corrected Actual 2002 Addnl
Insurance Expense (Corporate)
Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate) 20,946

Increase (Decrease) in Addtional Expenses s (3,516)I
I
I
I

Line

MO
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (3,516)

I
I



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

$ 1,237
Corrected Actual 2002 Additional Misc.
Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate) 1,210

Increase (Decrease) in Addtional Expenses $ 27

I
I
I
I
I
I
I
I

Line

1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 27

I

I



Arizona American - Sun City West Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges

$ 4,743,675
0.1972

$ 508,522

$ 4,981,460
0.1072

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 534,013

Line

MQ.
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $ (25,491)



SUN CITY WEST WATER

I
I

I
I



I

Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base $ 15.432,917

Line
No .

1
2
3
4

Adjusted Operating Income 447,938

Current Rate of Return 2.90%

Required Operating Income $ 1.159,938

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 712,000

Gross Revenue Conversion Factor 1 .6286

Increase in Gross Revenue
Requirement $ 1,159,587

$

Present

Rates
2,075,364

409
40,107

511 ,059
162,940

$

Proposed
Rates
2,795,821

551
54,071

689, 126
219,749

$

Dollar
Increase

720,458
142

13,964
178,067
56,808

1 17,032
9,572

157,787
12,904

40,754
3,332

11,892
25,907
72,812
17,822
4,047
1,717
1.449
4,111
1,764

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
1 inch Residential
1.5 inch Residential
2 Inch Residential
3 Inch Residential
4 inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial

2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
4 Inch Fire Protection
6 inch Fire Protection
8 Inch Fire Protection
Miscellaneous Revenues
Subtotal Water Revenues

Percent
Increase
34.71%
34.76%
34.82%
34.84%
34.86%
0.00%

34.82%
34.81%

0.00%
34.82%
34.85%
34.85%
34.86%
34.84%
34.88%
35.00%
35.00%
35.00%
0.00%

34.38%$

34,155
74,345

208,910
51,125
1 1 ,618
4,923
4,140

11 ,745
5,040

37,640
3,360,124 $

46,046
100,252
281.722
68,947
15,666
6,640
5,589

15,856
6,804

37,640
4,515,170 $ 1,155,046

I
I



I
I

Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 2
Witness: Bourassa

Line
No .

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

$ 3,500 $ 4,713 $ 1.213

278
(901)

375
(1 ,215)

97
(314)

(246) (332) (86)

34.65%
0.00%

34.84%
34.86%
0.00%
0.00%

34.70%
0.00%

34.80%
34.849
34.85%
34.86%I

(440)
1,014
5,600

(4,055)

(593)
1,368
7,552

(5,469)

(153)
353

1,952
(1 ,414)

I
I

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Customer
Classification
Revenue Annualization
5/8 Inch Residential
3/4 Inch Residential
1.5 Inch Residential
2 inch Residential
3 inch Residential
4 inch Residential
5/8 inch Commercial
3/4 inch Commercial
1 inch Commercial
1.5 inch Commercial
2 inch Commercial
3 inch Commercial
4 inch Commercial
6 Inch Commercial
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Total Revenue Annualization
Total Revenues

$
$

540
135

0
5,424

3,365,549
$
$

729
182
0.00

7,309
4,522,479

$
$

189
47

0
1,885

1,156,931

35.00%
35.00%
0.00%

34.74%
34.38%

I
I
I

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness; Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

I
I
I
I
I Gross Utility Plant in Service

Less: Accumulated Depreciation
$ 31,385,527

6,197v918
$ 41,995,079

9,002,193
$ 41,995,079

9,002,193

Net Utility Plant in Service $ 25,187,510 $ 32,992,886 $ 32,992,886

12,151,160 16,258,734 16,258,734

971,578
1,225

1,300,010
1,225

1 ,300,010
1,225

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 8,101,902

I Total Rate Base $ 20,165,548 $ 15,432,917 $ 15,432,917

Line

4 ;
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES:
Rejoinder A-1

I

I
I
I
I



I
I

I
Arizona American - Sun City West Water

Test Year Ended December 31, 2001
Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

I

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 31,385,527 $ 31 ,385,527

Less:

I
Accumulated
Depreciation 6,197,918 6,197,918

Net Utility Plant
in Service $ 25,187,610 $ 25,187,610

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only 12,151,160 12,151,160

I
971,578 971,578

1 ,225 1 ,225

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 8,101,902 8,101,902

Total $ 20,165,548 $ 20,165,548

I
I
I
I
I
I
I
I

Line
MQ
1
2
3
4
5
6
7
8
9
10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPQRTING SCHEDULES
Rebuttal B-2

REGAP SCHEDULES
Rejoinder B-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted

at end
of

Test Year Label Am_Qun1

Rejoinder
Adjusted

at end
of

Test Year
Gross utility

Plant in Service $ 41,995,079 $ 41,995,079

I
I
I
I
I
I
I Less:

Accumulated
Depreciation 9,002,193 9,002,193

Net Utility Plant
in Service s 32,992,886 s 32,992,886

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 16,258,734 16,258,734

1,300,010 1,300,010

1,225 1,225

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

Line

M *
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29 Total $ 15,432,917 8° 15,432,917

I
I
I
I
I
I
I
I
I
I
I

30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES
Rebuttal B-3

RECAP SCHEDULES
Rejoinder B-1



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: Bourassa

Rebuttal
Test Year
Adjusted
Results Label Adiusfment

Rejoinder
Test Year
Adjusted
Results

Proposed
Rate

Increase

Rejoinder
Adjusted
with Rate
Increase

s 3,343,134 s 3,343,134 1.156,931 $ 4,500,065
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

37,640
3,380,774 $ $

37,640
3,350,774 $ 1,156,931 $

37,640
4,537,705

Operating Expenses
$ 389,664 (3) 909 s 390,574 s 390,574

I
I
I
I
I
I (4) (21 ,207)

585,941
20,407

170,058
152,958

32,432
498,644

6.069
14,134

(7) (23,802)

585,941
20,407

170,058
131,751

32,432
474,842

6.069
14,134

585,941
20,407

170,058
131,751
32,432

474,842
6,069

14,134

27,091 (5) (4,440) 22,650 22,650

(6) 65

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Fees
Water Testing
Rents
Transponalion Expenses
insurance - General Liability
insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Properly Taxes
income Tax

22,313
148,918
756,584
26,433

140,015
(23,511)

(1) (9,039)
22,200

22,313
148,983
755,584

26,433
130,976

(1 .311 )

22,313
148,983
756,584
26,433

130,976
445,251

$
$

2,968,151
412,624

$
$

(35,315) $
35,315 $

2,932,836
447,938

$
$

$
$

3,379,398
1,158,3071,156,931

(450,024) (2) (450,024) (450,024)

Line

t1<>_
1
2
3
4
5
6
7

8
g
10
11
12
13
14

15
16
17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

$
$

$
$

$
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(450,024)
(37,400) 35,315

(450,024) $
(2,085) $ 1.156.931

(450,024)
708v283

I
I
I
I
I
I
I
I
I
I
I

37
38
39
40
41

SUPPORTING SCHFDUI FS'
Rebuttal C-1
Rejoinder C-2

RFCAP SCHFD1 II FS'

Rejoinder A-1



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31 , 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Sun city
West Water

Revenues
Revenues None

Other Revenues None
$

Operating Expenses
Salaries and Wages

Line

MQ.
1
2
3
4
5
6
7
8
9 3

I
I
I
I
I
I Correction adjustment to Actual 2002

Additional (Corporate) 909

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

10
11
12
13
14
15
16
17
18
19
20
21
22

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002
Additional (Corporate) (21 ,207)

23
24
25

Outside Services
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (23,802)
26
27
28
29
30
31

Water Testing
Rents

None
None

Transportation Expenses
Insurance .. General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (4,440)

32
33
34
35
36

Insurance ... Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 6 Correction adjustment to Actual 2002
Additional (Corporate) 65

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes (9,039)
22,200

None
$
$

(35,315)
35,315

I
I
I
I
I
I
I
|
I

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating income

Other Income/Expense
Interest income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

$
$

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

Net Income 35,315

I
I



I
I

Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

$

$

3,380,774
3,380,774
4,537,705
3,766,418

7,532,836

358,256

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 358,256

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 7, 174.579
25%

1,793,645
8.485354%

Property Tax
Tax on Parcels

152,197
24,529

$

Line

1
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

176,726
185,765

(9,039)

Adjustment to Revenues and/or Expenses $ (9,039)

I
I
I
I
I
I
I
I
I
I
I
I
I

29
30

I
I



I
I

Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

I
I

Interest Synchronization with Rate Base

$15,432,917
2.92%

450,024
450,024I

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing interest Expense
increase in Interest Expense $

I

Line

1

2

3

4

5

6

7

8

9

10

11

Adjustment to Revenues and/or Expense $

I
I
I
I
I
I
I
I

I
I



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Line

NO.
Protected Ado:litiQnaI Expenses

$ 57,666

I
I
I
|
I
I
I

Corrected Actual 2002 Addnl Salaries
& Wages Expense (Corporate)

Rebuttal Filing Proposed Additonal Salaries
8 Wages Expense (Corporate) 56,757

1
2
3
4
5
6
7
8
g Increase (Decrease) in Addtional Expenses $ 909

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ 909

I
I
I
I
I
I

I
I

I



I
I

Arizona American - Sun city West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

I
I Proieqted Additional Expenses

I $ 104,573
Corrected Actual 2002 Addnl
Office Expense (Corporate)

Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 125,780

Increase (Decrease) in Addtional Expenses $ (21,207)

I

Line

MQ.
1

2

3

4

5

6

7

B

9

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (21,207)

I
I

I
I
I
I
I
I
I



I
Arizona American - Sun City West Water

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

I
Line
NLL

Promoted Additional Expenses

I $ 22,010

1
2
3
4
5
6
7
8
9

Corrected Actual 2002 Addnl
Insurance Expense (Corporate)

Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate) 26,451

Increase (Decrease) in Addtional Expenses $ (4,440)

10

11

12

13

14

15

Adjustment to Revenue and/or Expense $ (4,440)

I
I
I
I
I
I

I

I



I

Arizona American - Sun City West Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C~2
Page 7
Witness: Bourassa

I
Protected Additional Expenses

$ 1 ,462
Corrected Actual 2002 Additional Misc.
Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc, Expense (Corporate) 1,397

Increase (Decrease) in Addtional Expenses $ 65I
I

Line
NO
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 65



Arizona American - Sun City West Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

$ 4,743,675
0.1001

Line

NQ
1
2
3 Corrected 2002 Charges
4 Allocation Factor (4 factor Formula)

Total Charges $ 474,842

$ 4,981 ,460
0.1001

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 498,644

5

6

7

8

g

10

11

12

13

14

15

16

17

Adjustment to Revenues and/or Expenses $3 (23,802)



I
I

SUN CITY WATER COMPANY

I

I
I



I
I

Arizona American - Sun City Water Company
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Line

M
Fair Value Rate Base $ 44,279,756

Adjusted Operating Income 581,339

Current Rate of Return 1.31%

Required Operating Income $ 3,328,066

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 2,746,728

Gross Revenue Conversion Factor 1 .6286

I
Increase in Gross Revenue
Requirement $ 4,473,416

$ $ $

Dollar
Increase

1,961 ,888
1,333

48,689

1,086,678
462,765

9,568
4.681

19,064

2.368
35,860

1 10,556

205,108
52,322
52,351

148,567
250

72,338
4,546

642
84,318

2,362

14
53

4,269
5,274
1,629
1,950

Percent
Increase

73.68%
73.39%
73.22%
73. 17%
73. 18%
73.02%
73.33%
73.49%
73.40%
73.36%
73.27%
73.12%
73.10%
72.91%
72.88%
73.77%
73.81 %
73.84%
73.76%
73.84%
74.00%
74.00%
73.67%
73.78%
73.76%
73.75%
73.71 %
0.00%

72.05%

1
2
3
4
5
B
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
26
27

28
29

30
31
32

33
34
35

36
37
38

39
40
41
42
43
44

45
46
47
48

Customer
Classification
5/8 Inch Residential
3/4 Inch Residential
I Inch Residential
1.5 Inch Residential
2 Inch Residential
3 Inch Residential
6 Inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
I Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
4 Inch Commercial
6 Inch Commercial
1 Inch Irrigation
1 .s Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch Public interruptible
8 Inch Public Interruptible
3 Inch Fire Protection
4 Inch Fire Protection
6 Inch Fire Protection
8 Inch Fire Protection
Standby
Miscellaneous Revenues
Subtotal of Water Revenues $

Present
Rates

2,662,562
1,817

66,498

1,485, 121
632,378

13, 103
6,383

25,941

3,226
48,884

150,893
280,522

71,578

71 ,802
203,846

339
98,009

6, 157
1,142

114, 183
3,193

19
72

5,814
7,150

2,480
2,646

1 13,419
6,079,178 $

Proposed
Rates
4,624,450

3,150
115, 187

2,571 ,799
1,095, 144

22.671
11,065

45,004
5,594

84,743
261 ,448

485,631
123,900
124, 152

352,413
590

170,347
10,703

1,984

198,501
5,555

33
125

10, 103
12,424

4,309
4,596

1 13,419
10,459,042 s 4,379,864

I



I
I
I
I

Arizona American - Sun City Water Company
Test Year Ended December 31, 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 2
Witness: Bourassa

Line

NO
1
2

3
4
5

6
7
8
g
10
11
12
13

14
15
16
17
18
19

to
21

Revenue Annualization
5/8 Inch Residential
1 inch Residential
1.5 Inch Residential
2 inch Residential
5/8 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
1.5 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
6 Inch Irrigation
3 Inch Public Interruptible
4 Inch Fire Protection
6 Inch Fire Protection
B Inch Fire Protection
Total Water Annualization
Total Water Revenues with Annualization

$ $ s 73.86%
73.25%
73.11 %
73. 19%
73.88%
73.80%
73.43%
73.35%
73.11%
73. 16%
73.85%
73.83%
73.77%
73.84%
74.00%
73.78%
73.76%
73.75%
73.77%
72.01%

$
$

10,636
404

1,045
5.905

421

(70)
(343)

863
5.008
(3,159)

(4)
(594)

(97)
83,116
(3,193)

126
200

(80)
100,185

6,179,363
s
$

18,492
700

1,810
10,226

732
(122)
(595)

1 ,496
8.668

(5,470)

(6)
(1 ,033)

(169)
144,493

(5,555)
218
348

(139)

174,097
10,633,139

$
$

7,856

296
764

4,322

311

(52)
(252)
633

3,661
(2,311 )

(3)
(439)

(72)
61,377
(2,362)

93
148

(59)
73,911

4,453,775

I
I

I

22
23

24
25
26
27

28
29

30
31
32
33
34

35
36
37

38
39
40
41
42
43
44
45
46
47
48
49

50

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1

I
I



I
I

I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

Summary of Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 38,754,465
13,280,503

$ 81 ,489,402
29,936,694

$ BI ,489,402
29,936,694

Net Utility Plant in Service $ 25,473,962 $ 51,552,708 $ 51,552,708I
| 2,331,186 4,901,808 4,901,808

1,127,078
1,225

2,369,919
1 ,225

2,369,919
1 ,z25

I

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net of amortization

Customer Meter Deposits
Deferred Income Taxes 8< Credits
Investment tax Credits
Plus:
Unamortized Finance

Charges
Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 9,671,646

Total Rate Base $ 31,686,119 $ 44,279,756 $ 44,279,756

Line

M L
1
2
3
4

5
G
7

8
9
10
11
12
13
14

15
16
17
18

19
20
21

22
23
24

25
26
27
28
29
30

31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES:
Rejoinder A-1

I
I

I
I
I



I
I

I
I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 38,754,465 $ 38,754,465

Less:

Accumulated
Depreciation

\
13,280,503 13,280,503

I
I

Net Utility Plant
in Semice $ 25,473,962 $ 25,473,962

Less:
Advances in Aid of
Construction (Rate making Purposes Onl 2,331,186 2,331,186

1,127,078 1,127,078

1 ,225 1,225

I
I

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 9,671,646 9,671 ,646

Line

NQ.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29 Total $ 31,686,119 $ 31,686,119

SUPPQRTING SCHEDULES
Rebuttal B~2

RECAP SCHEDULES
Rejoinder A-1

I

30
31
32
33
34
35
36
37
38
39
40
41
42

I



I
I

I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label AmQunt

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 81,489,402 $ 81,489,402

I Less:

Accumulated
Depreciation 29,936,694 29,936,694

Net Utility Plant
in Service $ 51,552,708 $ 51,552,708

I Less:
Advances in Aid of
Construction (Ratemaking Purposes Oni 4,901 ,808 4,901,808

2,369,919 2,369,919

1 ,225 1 ,225

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment

I
I
I
I

Total $ 44,279,756 $ 444279,756

Line

N
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES
Rebuttal B-3

RECAP SCHEDULES
Rejoinder A-1

I
I
I



I
I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

Income Statement

Exhibit
Rejoinder Schedule C-1
Page 1
Witness: BourassaI Rebuttal

Test Year
Adjusted
Besulia

Rejoinder
Test Year
Adjusted
Results

Proposed
Rate

Increase

Rejoinder
Adjusted
with Rate
Increase

Line
ND* Label Adiusrment

$ 6,079,671 $ 6,079,671 4,453,775 $ 10,533,447
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

113,419
6,193,090 $ $

113,419
6,193,090 $ 4,453,775 $

113,419
10,646,866

Operating Expenses
$ 996,813 (3) 3,637 $ 1,000,450 $ 1 ,000,450

I (4) (60,115)

1,416,410
17,413

540,349
416,589
93,541

895,168
6.878

28,369
22

79,587

(7) (42,730)

1,416,410
17,413

540,349
355,473
93,641

852,438
8,878

28,369
22

66,847

1 ,416,410
17,413

540,349
356,473
93 v641

852,438
6.878

28,369
22

66,847(5) (12,740)

I (6) 601

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
insurance . General Liability
Insurance - health and Life
Regulatory Commission Expense - Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

40,874
300,465

1,007.693
62,753

186,779
(544,789)

(1) 79,539
98,547

40,874
301,066

1,007,693
62,753

266,318
(446,242)

40,874
301,066

1 ,007,693
62,753

266,318
1 ,272,865

$
$

$
$

5,611,752
581,339

s
s

$
$

5,545,013
648,077

66,739 $
(66,739) $ 4,453,775

7,330,859
3,316,007

(1 ,514,700) (2) 223,502 (1,291 ,19a) (1,291.198)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

$
$

$
$

223,502
156,763

$
$

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(1,514,700)
(866,622)

(1,291,198) $
(709,859) $ 4,453,775

(1,291,198)
2,024,809

37
38
39
40
41

SlIPPORTING scHFnul FS'
Rebuml C-1
Rejoinder C-2

RFCAP SCHFDI H FS'
Rejoinder A»1

I

I



I
Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
VWtnessz Bourassa
Pagel

Water/
Sewer
Label Description

Sun City
Water

Revenues
Revenues None

Other Revenues None
$

Line

M
1
2
3
4
5
6
7
8
9

Operating Expenses
Salaries and Wages

3

I
Correction adjustment to Actual 2002
Additional (Corporate) 3,637

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

Fuel for Power Production
Chemicals None

10
11
12
13
14
15
16
17
18
19
20
21
22

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002
Additional (Corporate) (60.1 15)

23
24
25

Outside Semites
Service Company Charges 7 Correction adjustment to Actual 20o2

Service Company Charges (42,730)
26
27
28
29
30
31

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (12,740)

32
33
34
35
36

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 6

I
I

Correction adjustment to Actual 2002
Additional (Corporate) 601

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes 79,539
98,547

None

I $
$

66,739
(66,739)

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other Income/Expense
interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch. 223,502

I

37

38

39

40

41

42

43

44

45

46

47

48

kg

50

51

so

53

54

Net Income
$
$

(223,502)
(290,241 )

I



I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

$

I $

6,193,090
6,193,090

10,646,866
7,677,682

15,355,364

579,346

I

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add;
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 579,346

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 14,776,018
25%

3,694,005
7.205292%

Property Tax
Tax on Parcels

266,164
154

$Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

266,318
186,779
79,539I

I

Line

1
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ 79,539

I

I
I



I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Interest Synchronization with Rate Base

Rejoinder Fair Value Rate Base
Weighed Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing Interest Expense
Increase in interest Expense $

$44,279,756
2.92%

1,291,198
1,514,700
(223,502)

Line

ML
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues andlor Expense $ (223,502)

I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Line

Ito
protected Additional Expenses

230,654
Corrected Actual 2002 Addnl Salaries
& Wages Expense (Corporate) $

Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate) 227,027

1
2
3
4
5
6
7
8
9

10
11

Increase (Decrease) in Addtional Expense $ 3.637

Adjustment to Revenue and/or Expense $ 3,637

12
13
14
15



I
Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Protected Additional Expenses

$ 214.090
Corrected Actual 2002 Addnl
Office Expense (Corporate)
Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 274,205

Increase (Decrease) in Addtional Expense $ (60,115)

Line

M L
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (60,115)

I



I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

protected Additional Expenses

$ 63,152
Corrected Actual 2002 Addnl
Insurance Expense (Corporate)
Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate) 75,891

Increase (Decrease) in Addtional Expense $ (12,740)

Line

MCL
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (12,740)

I

I

I



I
I

Arizona American - Sun City Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

Protected Additional Expenses

$ 4,389
Corrected Actual 2002 Additional Misc.
Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate) 3,788

increase (Decrease) in Addtional Expense $ 601

I
I
I
I

Line

MO
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 601

I
I
I



Arizona American - Sun City Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 10

Exhibit
Rejoinder Schedule C-2
Page 11
Witness; Bourassa

Service Company charges

I
I
I
I
I $ 4,743,675

0.1797
Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 852,438

$ 4,981,460
0.1797

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 895,168

Line

1
2
3
4
5
6
7
8
9
10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ (42,730)

I
I
I
I
I

I
I



I
I
I
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I SUN CITY WASTEWATER

I

I
I
I
I
I

I
I
I



Arizona American - Sun City Wastewater
Test Year Ended December 31 , 2001

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
RejoinderSchedule A-1
Page 1
Witness: Bourassa

Line

No _
Fair Value Rate Base $ 17,192,569

I
I
I
I
| Adjusted Operating Income 1,130,307

Current Rate of Return 6.57%

Required Operating Income $ 1,292,201

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 161,894

Gross Revenue Conversion Factor 1.6286
I
I Increase in Gross Revenue

Requirement $ 253,666

$ $ $

Dollar
Increase

149,771
6

5,426
3,149

91 ,954
7,060
1,379

286
143

Customer
Classification
Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial (SSC)
Commercial Large User (SSH)
Multi-family Residential Units (AC SSR)
Commercial additional toilets (SSH )
Commercial per dishwasher (SS2)
Commercial per wash machine (SSH)
Commercial per wash rack (SSH)
Miscellaneous Revenues
Subtotal of Revenues

Percent
Increase

5.13%
5.13%
5. 17%
4.85%
5.13%
5.29%
5. 19%
5.24%
5.21 %
0.00%
5.13%

I
I
I

$

Present
Rates
2,920,525

116
104,865
64,965

1,793,100
133,438
26,568
5,457
2,736
2,859

5,054,629 $

Proposed
Rates
3,070,295

122
110,292
68,114

1,885,054
140,498
27,947
5,743
2,879
2,859

5,313,802 $ 259,173

$ 12,754 $ 13,408 $

(1 16) (122)

1,809 1,902

654

(6)
94

Revenue Annualization
Residential Units (SSR)
Commercial/Residential Units (SSR)
Commercial (SSC)
Commercial Large User (SSH)
Multi-family Residential Units (Ac SSR)
Commercial additional toilets (SS1)
Commercial per dishwasher (SS2)
Commercial per wash machine (SSH)
Commercial per wash rack (SS4)
Total Revenue Annualization

1

2

3

4

5
6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

$

5.13%
5.13%
5.17%
0.00%
5.13%
5.29%
5.19%
5.24%
5.21 %
5.13%

0
5.13%Total of Revenues

17,709 18,617
329 346
669 704
49 52
29 30

33,233 $ 34,939 $
0 0

$ 5,087,862 $ 5,348,741 $

90a
17
35
3
2

1 .706
0

260,879

I
|
I
I
I
I

45
46
47
48
49
50
51

SUPPORTING SCHEDULES;
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1



I
Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B-1
Page 1
Witness: Bourassa

Line
N

Original Cast
Rate base

RCND
Rate base

Fair Value
Rate base (RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 19,900,934
7,195,117

$ 43,537,027
17,008,200

$ 43,537,027
17,008,200

Net Utility Plant in Service $ 12,705,816 $ 26,528,827 $ 26,528,827

I
I
I
I 3,309,005 7,239,070 7,239,070

1,187,139 2,597,089 2,597,089

500,000 500,000 500,000

Less:
Advances in Aid of

Construction
Contributions in Aid of

Construction - Net of amortization
Customer Meter Deposits
Deferred Income Taxes & Credits
Investment tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 5,224,179

Total Rate Base $ 13,933,851 $ 17,192,669 $ 17,192,669

1

2
3
4

5
6
7

8

9
10

t i
12

13
14

15
16

17
18

19
20

21

22

23

24
25

26

27
28

29

30
31

SUPPORTING SCHEDULES:
Rejoinder B-2
Rejoinder B-3

RECAp SCHEDULES:
Rejoinder A-1

I
I
I

I
I
I
I



I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year LQDQI AmQunt

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 19,900,934 $ 19,900,934

Less:
Accumulated
Depreciation 7,195,117 7,195,117

x

Net Utility Plant
in Service $ 12,705,816 $ 12,705,816

I
I
I
I
I
I
I

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only) 3,309.005 3,309,005

1,187,139 1,187,139

500,000 500,000

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Assets
Working capital
Citizens Acquisition Adjustment 5,224,179 5,224,179

Line

M
1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

2o

21

22

23

24

25

26

27

28

29 Total $ 13,933,851 $ 13,933,851

I
I
I
I
I
I
I
I
I

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

SUPPORTING SCHEDULES
Rebuttal B-2

REQAP SCHEDULES
Rejoinder B-1



I
I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Line

ml
1

Rebuttal
Adjusted
at end

of
Test Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 43,537,027 $ 43,537,027I

I
Less:

Accumulated
Depreciation 17.008,200 17,008,200

Net Utility Plant
in Service $ 26,528,827 $ 26,528,827

2
3
4
5
6
7
8
9
10
11
12
13
14
15

Less:
Advances in Aid of
Construction (Ratemaking Purposes Only)

Contributions in Aid of
7,239,070 7,239,070

I
I 2,597,089 2,597,089

500,000 500,000

Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Tolleson Trickling
Filter

Deferred Assets
Working capital
Citizens Acquisition Adjustment

I
I
I

16
17
18
19
20
21
22
23
24
25
26
27
28 Total $ 17,192,669 $ 17,192,669

29
30
31
32
33
34
35
36
37
38
39
40
41
42

SUPPORTING SCHEDULES
Rebuttal B-3

RECAP SCHEDULES
Rejoinder B-1

I
I
I



Arizona American . Sun City Wastewater
Test Year Ended December 31, 20o1

Income Statement

Exhibit

Rejoinder Schedule C-1
Page 1

\Maness: Bourassa
Rejoinder
Adjusted
with Rate
Increase

Rebuttal
Test Year
Adjusted
8851m5 Label Adiusfmenl

Rejoinder
Test Year
Adjusted
Results

Proposed
Rate

Increase

$ 5,085,481 $ 5,085,481 250,879 $ 5,346,360
Revenues

Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

$

2,859
5,088,340 $ $

21859
5,088,340 $ 260,879 $

2,a59
5,349,219

Operating Expenses
$ 107,181

992,447
1,510

(3) 606 $ 107,787
992,447

1,510

$ 107,787
992,447

1,510

105,696 105,696 105,696

147,138
3.123

505,120

(4) (23,681) 123,456
3,123

481,009

123,456
3,123

481,009(7) (24,111)

21 ,265 21 ,265 21,265

30,906 (5) (4,946) 25,960 25,960

(6) 22

Salaries and Wages
Purchased Wastewater Treatment
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
insurance - General Liability
Insurance - Health and Life
Regulatory Commission Expense .. Rate Case
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax
Tolleson Wastewater User Fees

(1) (705)
20,3B6

$
$

$

$

(32,430) $
32,430 $

33,583
145,567
507,843

5,949
189,357
395,392
818,091

3,958,033
1,130,307

$
$

$
$

33,583
145,567
507,843

5,949
189,357
496,088
818,091

4,058,729
1290,490

33,583
145,545
507,843

5,949
190_062
375,005
818,091

3,990,452
1,097,877 260,879

I
I
I
I
I
I
I
I
I
I (501,338) (2) (501,338) (501 ,338)

Line

Na.
1

2
3
4
5
B

7
8
9
10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

37
38

$
$

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

$
s

(501,338)
596,539

$
$ 32,430

$
$

(501,338) $
628,969 $ 260,879

(501 ,338)
789,151

39
40
41

42

SUPPORTING SCHFDI ll FS'

Rebuttal C-1

Rejoinder C-2

Re=cAp SCHFDI II FS'
Rejoinder A-1

I

I

I



I
Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Waterl
Sewer
Label Description

Sun City
Sewer

Revenues
Revenues None

Other Revenues None

I
I $

Operating Expenses
Salaries and Wages

Line

M
1
2
3
4
5
6
7
8
g 3 Correction adjustment to Actual 2002

Additional (Corporate) 606

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

10
11
12
13
14
15
16
17
18
19
20
21
22

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002

Additional (Corporate) (23,681 )
23
24
25

Outside Services
Service Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (24,111)
26
27
28
29
30
31

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (4,946)

32
33
34
35
36

Insurance - Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 6 Correction adjustment to Actual 2002
Additional (Corporate) 22

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

I 1 Property Taxes (705)
20,386

None

$
$

(32,430)
32,430

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other Income Expense
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

Net Income
$
$ 32,430



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Rejoinder Schedule C-2
Page 2
Witness: Bourassa

Adjust Property Taxes to Reflect Proposed Revenues:

$

$

5,088,340
5,088,340
5,349,219
5,175,299

10,350,599

408,123

Rebuttal Adjusted Revenues in year ended 12/31/01
Rebuttal Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add:
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $ 408,123

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 9,942,476
25%

2,485,619
7.618094%

Property Tax
Tax on Parcels

189,357
0

$Total Rebuttal Property Tax at Proposed Rates
Direct Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes $

189,357
190,062

(705)

I

Line

9 ;
1
2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28

29
30

Adjustment to Revenues and/or Expenses $ (705)

I



Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 2

Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Interest Synchronization with Rate Base

$17,192,669
2.92%

501,338
501.338

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing interest Expense
increase in Interest Expense $

Line

F
1
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $



I
Arizona American - Sun City Wastewater

Test Year Ended December 31, 2001
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Protected Additional Expenses

$ 38,444
Corrected Actual 2002 Addnl Salaries

& Wages Expense (Corporate)
Rebuttal Filing Proposed Additonal Salaries
8= Wages Expense (Corporate) $ 37,838

Increase (Decrease) in Addtional Expenses $ 606

Line

M
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 606

I
I



Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

Protected Additional Expenses

$ 131,056
Corrected Actual 2002 Addnl
Office Expense (Corporate)
Rebuttal Filing Proposed Addnl
Office Expense (Corporate) 154,737

Increase (Decrease) in Addtional Expenses $ (23,681)

Line

Q*
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (23,681)

I
I



I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

Promoted Additional Expenses

$ 24,520
Corrected Actual 2002 Addnl
Insurance Expense (Corporate)

Rebuttal Filing Proposed Addnl
Insurance Expense (Corporate) 29,467

Increase (Decrease) in Addtional Expenses $ (4,946)

I

Line

M .
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (4,946)

I
I

I
I
I



I
I
I

Arizona American - Sun City Wastewater
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

Projected Additional ExpensesI
I $ 1.685Corrected Actual 2002 Additional Misc.

Expense (Corporate)
Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate)

1 ,ass

Increase (Decrease) in Addtional Expenses $ 22

Line

M
1
2
3
4
5
6
7
8
g

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 22

I

I
I

I
I



I
I
I
I

Arizona American - Sun city Wastewater
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

$ 4,743,675
0.1014

Corrected 2002 Charges
Allocation Factor (4 factor Formula)
Total Charges $ 481,009

$ 4,981,460
0.1014

I
Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 505,120

Line

NQ
1
2
3
4
5
6
7
8
g

10
11
12
13

14
15
16
17

Adjustment to Revenues and/or Expenses $ (24,111)

I

I
I
I

I
I
I
I



I
I
I
I
I

I

I
I

TUBAC WATER

I

I
I
I



I
Arizona American - Tubac Water

Test Year Ended December 31, 2001
Computation of Increase in Gross Revenue

Requirements As Adjusted

Exhibit
Rebuttal Schedule A-1
Page
Witness: Bourassa

Line

Fair Value Rate base $ 1,732,373

Adjusted Operating Income 18,486

I
I
I Current Rate of Return 1 ,07%

Required Operating Income $ 130,205

Required Rate of Return on Fair Value Rate Base 7.52%

Operating Income Deficiency $ 111,719

Gross Revenue Conversion Factor 1.6286

Increase in Gross Revenue
Requirement $ 181,950

I Customer
Qlassificalion
5/8 Inch
1 Inch
1.5 Inch
2 Inch
3 Inch

Residential
Residential
Residential
Residential
Residential

$

Present

B a l e ;
192,378
11,339

1,501
1,671
1,255

$

Proposed
Rates

331,745
19,554

2,589
2,882
2,164

$

Dollar
Increase

139,366
8,215
1,088
1,21 1

909

14,809
5.038
1 ,995
6,922

585

5/8 Inch Commercial
1 Inch Commercial
1.5 Inch Commercial
2 Inch Commercial
3 Inch Commercial
Miscellaneous Revenues

Percent
Increase
72.44%
72.44%
72.49%
72.48%
72,45%

0.00%
72.44%
72.46%
72.48%
72.52%
72.47%

0.00%
0

71 .67%Subtotal of Water Revenues $

20,444
6,953
2,753
9,544

807
2,691

0
251,336 $

35,253
11,991
4,748

16,465
1,392
2,691

0
431 ,475 $

0
180,138

I
I

$ 738
370
350
218
801

2,476

$ 1,271
638
603
375

1,382
4,269

$ 534
268
253
158
581

1 ,793

EQ*
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Revenue Annualization
5/8 Inch Residential
1 Inch Residential
5/8 Inch Commercial
1 inch Commercial
3 Inch Commercial
Total Revenue Annualization
Total Water Revenues with
Revenue Annualization

72.40%
72.40%
72.38%
72.44%
72.46%
72.42%

0.00%
11 .68%$ 253,812 $ 435,744 $ 181,931

I
I
I

45
46
47
48
49
50
51
52

SUPPORTING SCHEDULES:
Rejoinder B-1
Rejoinder C-1
Rebuttal D-1
Rejoinder H-1



I

I
Arizona American - Tubac Water

Test Year Ended December 31, 2001
Summary of Fair Value Rate Base

Exhibit
Rejoinder Schedule B~1
Page 1
Witness: Bourassa

Line
Li;

Original Cost
Rate base

RCND
Rate base

Fair Value
Rate base (.RCND Only)

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 2,009,845
569,206

$ 3,101,018
883,956

s 3,101,018
883,956

Net Utility Plant in Service $ 1 ,440,638 $ 2,217,062 $ 2,217,062

170,081 262,421 262,421

143,675
590

221,678
590

221 ,678
590

I

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction .. Net of amortization

Customer Meter Deposits
Deferred Income Taxes & Credits
investment tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Allowance for Working Capital
Citizens Acquisition Adjustment 527,102

Total Rate Base $ 1,653,394 $ 1,732,373 $ 1,732,373

1
2
3
4

5

6
7
8
9

10
11

12

13
14
15

16

17

18
19

20
21

22

23

24
25

26
27

28
29

30
31

SUPPORTING SCHEDULES;
Rejoinder B-2
Rejoinder B-3

RECAP SCHEDULES;
Rejoinder A-1

I
I

I



I
I

Arizona American - Tubae Water
Test Year Ended December 31, 2001

Original Cost Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-2
Page 1
Witness: Bourassa

Rebuttal
Adjusted

at end
of

Test Year Label Amount

Rejoinder
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 2,009,845 $ 2,009,845

Less:

I Accumulated
Depreciation 569,206 569,206

Net Utility Plant
in Service 35 1,440,638 $ 1,440,638

I
Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) $ 170,081 $ 170,081

143,675 143,675

590 590

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred Income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital
Citizens Acquisition Adjustment 527,102 527,102I

I
Total $ 1,653,394 $ 1 ,653,394

SUPPORTING SCHEDULES
Rebuttal B-2

RECAP SCHEDULES
Rejoinder B-1

I

Line
M L

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

I



I

I Arizona American - Tubae Water
Test Year Ended December 31, 2001

RCND Rate Base Proforma Adjustments

Exhibit
Rejoinder Schedule B-3
Page 1
Witness: Bourassa

Rebuttal
Adjusted
at end

of
Test Year Label AmQunt

Rejoinder
Adjusted

at end
of

Test Year

|
I Gross Utility

Plant in Service $ 3,101,018 $ 3,101,018

Less:

Accumulated
Depreciation 883,956 883,956

Net Utility Plant
in Service $ 2,217,062 $ 2,217,062

Less:
Advances in Aid of

Construction (Ratemaking Purposes Only) $ 262,421 $ 262,421

I
I
I 221,678 221,678

590 590

Line

NQ
1
2
3
4
5
B
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Contributions in Aid of
Construction - Net (Ratemaking
Purposes Only)

Customer Meter Deposits
Deferred income Taxes
Investment Tax Credits
Plus:
Unamortized Finance
Charges

Deferred Tax Assets
Working capital

Total $ 1,732,373 $ 1,732,373

SUPPORTING SCHEDULES
Rebuttal B-3

RECAP SCHEDULES
Rejoinder B-1

I

29
30
31
32
33
34
35
36
37
38
39
40
41
42

I



Arizona American - Tubae Water
Test Year Ended December31, 2001

Income Statement

Line

MQ,

Rebuttal
Test Year
Adjusted
Results Label Adiustmenl

Rejoinder
Test Year
Adjusted
Results

Exhibit
Rejoinder Schedule C-1
Page t
V\htness: Bourassa

Rejoinder
Adjusted
with Rate
Increase

Proposed
Rate

Increase

$ 251,795 $ 251,795 181,931 $ 433,726
Revenues

Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

$

2,691
254,486 $ $

2,691
254,486 $ 181,931 $

2,691
436,417

Operating Expenses

$ 73,951 (3) 152 s 74,102 $ 74,102

(4) (2,265)

20,767
16

18,029
17,842
10,516
37,361
1 ,4z0
3,454

(7) (1,783)

20,767
16

18,029
15,578
10,516
35,578

1 ,420
3,454

20,767
16

18,029
15,578
10,516
35,578
1 ,420
3,454

2,985 (5) (498) 2.487 2,487

Rate Case

(6) 54

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Service Company Charges
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
Insurance - health and Life
Regulatory Commission Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

1,680
7,023

37,365
5,095

23,075
(21 ,851)

(1) (103)
1,715

1,680
7,077

37,365
5.095

22,972
(20,135)

1,080
7,077

37,1865
5.095

22,972
50,088

$

$

238,729
15,757

$
$

(2,729) $
2,729 $

306,224
130,194

236,000
18,486

$
$ 181.931

$
$

(50,516) (2) (50,516) (50,516)

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36
$
$

$
$

$
$

(50,516)
79,678I

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

Total Other Income (Expense)
Net Profit (Loss)

(50,516)
(34,759) 2,729

(50,516) $
(32,030) $ 181,931

$
$

37
38
39
40
41

SUPPORTING SCHEDULES:
Rebuttal C-1
Rejoinder C-2

REGAP SCHEDULES:
Rejoinder A-1

I



Arizona American
Summary of Rejoinder Adjustments
Test Year December 31, 2001

Exhibit
Rejoinder Schedule C-2
Witness: Bourassa
Pagel

Water/
Sewer
Label Description

Tubac
Water

Revenues
Revenues None

Other Revenues None

$

Line

1
2
3
4
5
6
7
8
9

Operating Expenses
Salaries and Wages

3 Correction adjustment to Actual 2002
Additional (Corporate) 152

Purchased Water None

Purchased Wastewater Treatment None

Purchased Power None

10

11

12

13

14

15

16

17

18

19

20

21

22

Fuel for Power Production
Chemicals None

Materials ans Supplies
Repairs and Maintenance
Office Supplies and Expense 4

None
None
Correction adjustment to Actual 2002
Additional (Corporate) (2,265)

23
24
25

Outside Services
Semite Company Charges 7 Correction adjustment to Actual 2002

Service Company Charges (1 ,783)
26
27
28
29
30
31

Water Testing
Rents

None
None

Transportation Expenses
Insurance - General Liability 5

None
Correction adjustment to Actual 2002
Additional (Corporate) (498)

32
33
34
35
36

Insurance . Health and Life
Rate Case Expense

None
None

Miscellaneous Expense 6 Correction adjustment to Actual 2002
Additional (Corporate) 54

Depreciation Expense
Taxes Other Than Income

8 Depreciation Expense
None

1 Property Taxes (103)
1,715

None

$
$

(2,729)
2,729

Property Taxes
Income Tax
Tolleson Wastewater User Fees
Total Operating Expenses
Operating Income

Other Income Expense
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets

2 Interest Expense Synch.

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

Net Income
$
$ 2.729



I
I

Arizona American - Tubac Water Exhibit
Rejoinder Schedule C~2
Page 2
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 1

Adjust Property Taxes to Reflect Proposed Revenues:

$

$

254,486
254,486
436,417
315,130

630,260

Rejoinder Adjusted Revenues in year ended 12/31/01
Rejoinder Adjusted Revenues in year ended 12/31/01
Proposed Revenues
Average of three year's of revenue

Average of three year's of revenue, times 2
Add;
Construction Work in Progess at 10%
Deduct:
Book Value of Transportation Equipment
Book Value of Transportation Equipment (proforma)
Total Book Value of Transportation Equipment $

9,535
0

9,535

Fu!! Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

$ 620,724
25%

155,181
14.796183%

Property Tax
Tax on Parcels

22,961
12

35Total Rejoinder Property Tax at Proposed Rates
Rebuttal Filing Proposed Property Taxes
Increase (Decrease) in Property Taxes 35

22,972
23,075

(103)

I

Line

NO
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

Adjustment to Revenues and/or Expenses $ (103)

I
I



I
I

Arizona American - Tubac Water Exhibit
Rejoinder Schedule C-2
Page 3
Witness: Bourassa

Test Year Ended December 31, 2001
Adjustments to Revenues and Expenses

Adjustment Number 2

$1,732,373
2.92%

50,516
50,516

Rejoinder Fair Value Rate Base
Weigted Cost of Debt from Schedule D-1
Rejoinder Synchronized Interest Expense
Rebuttal Filing interest Expense
Increase in interest Expense $

Line

1 Interest synchronization with Rate Base
2
3
4
5
6
7

8
9

10
11

Adjustment to Revenues and/or Expense $

I

I

I
I
I



I
I
I

Arizona American - Tubac Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 3

Exhibit
Rejoinder Schedule C-2
Page 4
Witness: Bourassa

Protected Additional Expenses

9.611
Corrected Actual 2002 Addnl Salaries

8< Wages Expense (Corporate) $
Rebuttal Filing Proposed Additonal Salaries
& Wages Expense (Corporate) 9,459

I
Increase (Decrease) in Addtional Expense $ 152

Line

MQ.
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 152

I

I

I
I
I
I

I



I
I
I
I

Arizona American - Tubac Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 4

Exhibit
Rejoinder Schedule C-2
Page 5
Witness: Bourassa

I
protected AddiuQnal Expenses

Corrected Actual 2002 Addnl
Office Expense (Corporate)

Rebuttal Filing Proposed Addnl
Office Expense (Corporate)

$ 7.060

9,325

Increase (Decrease) in Addtional Expense $ (2,265)

I

Line

MQ.
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (2,265)

I
I

I
I
I
I
I
I
I



I
I
I
I

Arizona American - Tubac Water
Test Year Ended December 31, 2001

ADJUSTMENTS To REVENUES AND/OR EXPENSES
Adjustment Number 5

Exhibit
Rejoinder Schedule C-2
Page 6
Witness: Bourassa

Protected Additional Expenses

I
Corrected Actual 2002 Addnl
Insurance Expense (Corporate)
Rebuttal Firing Proposed Addnl
Insurance Expense (Corporate)

$ 2,471

2,969

I Increase (Decrease) in Addtional Expense $ (498)

I

Line

;_9_
1
2
3
4
5
6
7
8
9

10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ (498)

I
I

I

I
I
I
I



I
I
I
I Arizona American - Tubac Water

Test Year Ended December 31, 2o01
ADJUSTMENTS To REVENUES AND/OR EXPENSES

Adjustment Number 6

Exhibit
Rejoinder Schedule C-2
Page 7
Witness: Bourassa

I
I Line

NO
Protected AdditiQnal Expenses

I $ 275

1
2
3
4
5
6
7
8
9

Corrected Actual 2002 Additional Misc.
Expense (Corporate)

Rebuttal Filing Proposed Additonal
Misc. Expense (Corporate) 221

Increase (Decrease) in Addtional Expense $ 54

I 10
11

12
13
14
15

Adjustment to Revenue and/or Expense $ 54

I
I
I
I

I
I
I
I



I
I
I

Arizona American - Tubac Water
Test Year Ended December 31, 2001

Adjustments to Revenues and Expenses
Adjustment Number 7

Exhibit
Rejoinder Schedule C-2
Page 8
Witness: Bourassa

Service Company Charges

$ 4,743,675
0.0075

I
I
I

Corrected 2002 Charges
Aliocation Factor (4 factor Formula)
Total Charges $ 35,578

35 4,981,460
0.0075

Rebuttal Filing Proposed Charges
Allocation Factor (4 factor Formula)
Total Charges 37,361

Adjustment to Revenues and/or Expenses $ (1 ,̀ /83)

I

Line

MQ,
1
2
3
4
5
6
7
8
9

10
11
12
13

14
15
16
17

I

/

I
I
I
I


